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General 
Foreign Ministry Holds Weekly News Conference 


Li Peng To Meet Officials 


OW 2807115594 Tokyo KYODO in English 1113 GMT 
28 Jul 94 


[Text] Beijing, July 28 KYODO—Chinese Premier Li 
Peng is scheduled to meet foreign dignitaries in Beid- 
aihe, a coastal resort often used for summertime high- 
level government meetings, the Foreign Ministry 
reported Thursday [28 July]. 


Li will meet visiting Canadian Foreign Minister Andre 
Ouellet, and Spanish Vice Premier and Foreign Minister 
Narcis Serra y Serra on Friday afternoon, according to 
schedules provided by the ministry. 


Both visitors will fly to the resort east of Beijing in the 
afternoon and return Friday evening, according to the 
schedules. 


Serra, on a six-day visit, arrived in China on Sunday and 
has traveled to several locations, while Ouellet arrived in 
Beijing on Thursday and will leave Saturday. 


Li, who spent several weeks in Beidaihe last summer 
following a heart attack in April, is expected to hold 
meetings with other Chinese leaders in preparation for a 
tentatively scheduled September plenary meeting of the 
Communist Party, informed sources in Beiying said. 


The plenary is expected to set policy for China’s ongoing 
market economic reforms, the sources said. 


Li Lanqing Announces Plan To Enhance Foreign 
Trade 


OW 2807134694 Beijing XINHUA in English 1324 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA) —China is to reform 
its commercial chambers of import and export in order 
to promote their role in helping maintain a better foreign 
trade order. 


Chinese Vice-Premier Li Langing said here today that 
such chambers, as an outcome of the country’s reform of 
its foreign trade system, are institutions indispensable to 
a healthy development of foreign trade. 


Li made the remarks when meeting with delegates to a 
conference on reform of commercial chambers of import 
and export. 


China established seven commercial chambers of import 
and export about six years ago. They include those of 
machinery and electronics, textiles, hardware and chem- 
icals, light industrial products and handicrafts, food- 
stuffs, medical and health products, and engineering 
contracts. 
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Li said that a major function of such commercial cham- 
bers is to help the government coordinate business 
activities and offer consultation services as well as create 
a fairer competition environment for the country’s for- 
eign trade. 


He said that the Chinese Government has attached much 
importance to the chambers’ roles in the country’s for- 
eign trade and has approved the draft on reform of 
chambers raised by the Ministry of Foreign and Eco- 
nomic Cooperation. 


The vice-premier hopes that the new reform will 
strengthen the chambers’ functions of coordination and 
service, thus better safeguarding the interests of both the 
state and enterprises. 


Over the past six years, the commercial chambers of 
import and export have drawn up 200 rules concerning 
administration of exports. 


XINHUA Interviews Chi Haotian on Sino-Foreign 
Military Ties 

OW 2807075394 Beijing XINHUA in English 0728 

GMT 28 Jul 94 


[(‘“Roundup” by correspondent Yang Guojun] 


[Text] Beijing, July 28 (XINHUA)—The Chinese Peo- 
ple’s Liberation Army (PLA) has expanded exchanges 
and co-operation with its foreign counterparts in the first 
half of this year, featured by hosting an increasing 
number of overseas military visitors, according to Chi- 
nese Defense Minister Chi Haotian. 


Chi made the statement today in an exclusive interview 
with XINHUA just as the PLA is preparing to celebrate 
the army’s 67th birthday, August 1. 


“The PLA’s active exchanges and effective co-operation 
with foreign countries, exchanges of visits by senior 
Army officers in particular, with a view to adapting itself 
to the changing and developing international situation, 
have proved conducive to enhancing mutual under- 
standing, strengthening friendship and helping promote 
relations between countries,” Chi said. 


Chi, who returned here a few days ago from official visits 
to Russia and Pakistan, described his trips as “quite 
successful”. During his visit to Russia Chi signed an 
agreement with Russian Defense Minister Pavel 
Grachev on preventing dangerous military confronta- 
tions between the two countries from arising unexpect- 
edly. The bilateral agreement, Chi said, is important for 
keeping the “long-term good-neighborly relations 
between the two countries and to maintaining peace and 
stability in the region.” 


In the first half of this year, the PLA established effective 
links with armies in more than 30 countries, hosting 
visits by over 60 military delegations and groups from 
almost 30 countries, with the number of visitors totalling 
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over !,200. The number of overseas military delegations 
were 22 percent more than in the first half of last vear. 


During the period, the PLA sent some 30 delegations to 
more than 30 countries, statistics from the Foreign 
Affairs Bureau of the Defense Ministry show. 


One of the conspicuous features of the military 
exchanges and co- operation with foreign armies in the 
period was the frequent exchanges of visits between the 
PLA and the armies of countries bordering China. 
Among the senior Army officers coming to China were 
chiefs of the general staff of the Russian, Vietnamese and 
Pakistan armies and of the Democratic People’s 
Republic of Korea. The cummanders-in-chief of the 
Thai and Indonesian armed forces and the defense 
ministers of Myanmar [Burma] and Kazakhstan also 
visited China. 


The visits to Thailand, Indonesia and Singapore by 
vice-chairman of the Chinese Central Military Commuis- 
sion Liu Huaqing early this year were the first by one of 
China’s most senior PLA officers to ASEAN countries 
for many years. The trips were considered to be of 
importance in enhancing mutual understanding and 
trust, and developing friendly and co-operative relations 
between China and the ASEAN countries. 


Meanwhile, Zhang Wannian, chief of the PLA general 
staff, attended the 94 Asian Defense Exhibition and 
Symposium in Malaysia. Exchanges and co-operation 
between the PLA and armies of western Asian and 
African countries were strengthened. They were charac- 
terised by visits to China by commander-in-chief of the 
Egyptian armed forces, the defense ministers of Entrea 
and Cote d'Ivoire, the chief of the general staff of the 
Israeli defense forces and senior officers from Tanzania 
and Zambia. 


The PLA’s contacts with Latin-American countries have 
been conducted at a higher level. Chi’s visits to Brazil, 
Chile and Uruquay in March and April marked the first 
by a Chinese ministerial delegation to the region since 
the founding of New China in 1949. In return, senior 
army officers from Argentina, Chile, Ecuador, Brazil and 
other countries on the continent were invited to visit 
China. 


Visits by Deputy Defense Minister of the United States 
Frank Wisner and the commander-in-chief of the U.S. 
Pacific Command indicated the raising of Sino-U:S. 
military contacts to a higher level. The U.S. visitors were 
met respectively by Liu Huaging and other senior Chi- 
nese Army officers. They exchanged views or held talks 
on restoring and developing mutual military ties and the 
security situation in the Asia-Pacific region. Visitors 
from other western countries included the commander- 
in-chief of the Finnish defense forces, the chief of the 
general staff of the Australian Air Force and high- 
ranking officers from Belgium and Switzerland. 


The PLA’s links with the eastern European countries 
such as Romania, Bulgaria, Poland and Hungary were 
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maintained at a high level. Zhang wannian’s visits to 
Romania, Hungary and Poland “attained the goal of 
enhancing mutual understanding and friendship, and 
strengthening co-operation, ’ a Defense Ministry source 
said. 


Almost all the overseas delegations were invited 19 visit 
the PLA’s units, military academies, scientific and 
researh institutes, logistics departments and factories. 
They all said they were impressed by China’s economic 
achievements and Army building over the past decade— 
Army building solely for defense purposes in particular. 


State Councillor Luo Gan Meets UN Offficial 


OW 2707135294 Beijing XINHUA in English 1301 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—Chinese State 
Councillor Luo Gan met today with Arthur Holcombe, 
representative of the United Nations Development Pro- 
gram (UNDP), and foreign participants to the interna- 
tional workshop on legislative drafting to suppozi eco- 
nomic reform. 


“Legislative drafting to support economic reform”, 
China’s largest economic legislation program, 1s aided by 
the UNDP with 2.14 million U.S. dollars. It stipulates 
that during the five-year period starting from 1992, 
China should complete the drafting of 22 sets of laws and 
administrative regulations. 


Up tll now, six laws have been promulgated by, and 
another five will be submitted to, the Standing Com- 
mittee of China’s National People’s Congress, for exam- 
ination, sources here said. 


During the meeting, Luo Gan said that in the past two 
years, the program had produced fruitful results and 
been of significance to the construction of China’s 
socialist market economic system. 


Luo, also secretary-general of the State Council, 
expressed appreciation for the UNDP's assistance and 
the help of foreign experts. The program will be a 
success, he assured them. 


Holcombe also voiced the belief that the program will be 
successfully implemented. 


UN Chief Recommends Troop Withdrawal From 
Balkans 


OW 2607041294 Beijing XINHUA in English 2256 
GMT 25 Jul 94 


[Text] United Nations, July 25 (XINHUA)— 
Secretary-General Butrus Butrus-Ghali said today the 
Security Council should consider pulling out U.N. troops 
in the Balkans whether or not a peace agreement is 
signed. 


In a letter to the Council he said U.N. Forces were too 
small in number to enforce a future peace settlement in 
the Former Yugoslavia. If there was no peace agreement 
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and the major powers followed through on threats to use 
power, he said, the U.N. Protection Force, known as 
UNPROFOR, would pull out. 


He also ruled out major military collaboration between 
the United Nations and NATO citing question of polit- 
ical control and constant Russian or position, which 
made coordination difficult. 


The secretary-general made the recommendation while 
France, Germany, Russia, the United States, Britain 
were working together as “the contact group”, to obtain 
the agreement of the parties in Bosnia and Herzegovina 
to their proposals for a comprehensive settlement of the 
conflict in that republic. 


The five powers are also considering so-called “‘disincen- 
tives” they may ask the Security Council to authorize 
against the Serbs, if the Serbs did not agree to the 
agreement. 


In case of reaching the agreement, he suggested that the 
Councii should authorize interested member states and 
regional organizations to form an ad hoc unified task 
force which would undertake all the military, police and 
civilian functions required to support implementation of 
the peace agreement. 


The reason he gave for such a change is that U.N. could 
not get the number of troops required to support the 
implementation of the peace agreement. 


He recalled a non-paper he gave to the Council last 
September, which stated that UNPROFOR and the 
North Atlantic Treaty Organization (NATO) estimated 
that the military aspects of implementation would 
require a force of approximately 60,000 all ranks. Now 
UNPROFOR has only 35,000 troops. 


“It has become increasingly difficult to find member 
states willing and able to contribute adequately equipped 
troops to the organization’s peace-keeping operations, as 
has been made only too evident in Rwanda and indeed 
in Bosnia and Herzegovina itself,” he said. 


On the question of using power, the secretary-general 
said if the Security Council adopt measures such as air 
strikes, sealing borders without the parties’s permission 
or lifting the arms embargo, it should pull out the U.N. 
Force as their position would then become untenable. 


‘Such actions would deliberately impinge on the basic 
military interest of one of the parties and would there- 
fore be likely to be militarily resisted,” he said. “In such 
circumstances it is very doubtful whether it would be 
possible to maintain the deployment of UNPROFOR... 
[ellipses as received]” 


In his letter, the secretary-general stressed three necessi- 
ties of U.N. operation in the Former Yugoslavia, that 1s 
the necessity for unity of command; the necessity not to 
entrust enforcement action to a mission which also has a 
peace-keeping mandate requiring impartiality and the 
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cooperation of the parties; and the necessity not to ask 
the organization to undertake activities for which it does 
not have the capacity. 


IMF Terms China’s Reform ‘Bold,’ ‘Well Focused’ 


OW 2707224694 Beijing XINHUA in English 2216 
GMT 27 Jul 94 


[Text] Washington, July 27 (XINHUA) The Interna- 
tional Monetary Fund (IMF) said in its annual report 
released here today that China’s reform was bold and 
well focused. 


“The fiscal reform was bold and well focused on the 
major factors underlying the weakness in public 
finance,” namely, the lack of overall revenue buoyancy 
and the erosion of central control over fiscal revenue and 
policy, the IMF said. 


It expressed concern, meanwhile, that the rate of infla- 
tion in China remained high. 


“It was crucial for the People’s Bank of China (China’s 
central bank) to firmly control its lending to banks so as 
to limit the expansion of monetary and credit aggre- 
gates,” it said. 


China’s economy grew 12.9 percent and 13 percent in 
1992 and 1993, with the cost of hving index rising at 
13.3 percent and 23.6 percent, according to the IMF. 


Beijing ‘Willing To Make Further Effort’ on 
GATT Entry 


11K2707141194 Beijing ZHONGGUO XINWEN SHE 
in English 1302 GMT 27 Jul 94 


[Text] Beijing, 27 Jul (ZHONGGUO XINWEN SHE)— 
Should the main signatories to the General Agreement on 
Tariffs and Trade (GATT) show such a political desire that 
they want China to restore its status to the world trade body 
within this year, China would be willing to make further 
effort in achieving this end, according to a spokesman from 
the Ministry of Foreign Trade and Economic Cooperation 
[sentence as received]. The official added that the timetable 
for resumption of China’s status in GATT was not up to 
China itself but to the main signatories. 


The spokesman Miao Fuchun pointed out that obstacle 
to restoration to GATT mainly lay in too high a standard 
of the requirements put forward by the signatories which 
did not regard China as a developing country. 


The official stressed that obligations shouldered by 
China should be compatible with its social and economic 
development and no obligations of disparity should be 
placed on China. He added that China had made so 
many commitments which were considered a “bottom 
line” set by the country for resumption of its status in 
GATT. China will make a showdown in the 18th 
meeting soon to be held by the China work board of 
GATT. 
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China has carried out negotiations on some 20 occasions 
with a dozen countries on deduction of tariffs and non 
tariffs. Negotiations with Turkey, Australia and the 
Czech Republic were completed. 


The spokesman said that the desire shown by China to 
restore its status to GATT was serious and resolute. He 
added that China was a developing country but not a 
developed one. He quoted again the Minister of Foreign 
Trade and Economic Cooperation Ms. Wu Yi as saying 
that China would never restore its status to GATT at all 
expense and would never trade at the cost of the funda- 
mental interests of the country. 


The Chinese official said that should China not meet its 
desire to resume it role in GATT, it would not be bound 
by the world trade body and all commitments made 
during the last eight years would be void which referred 
to promises made in negotiations. China would not 
retreat from those commitments which have already 
been honoured. Such a scenario, however, was not 
beneficial to foreign countries to obtain more trade and 
investment chances in the China market, the spokesman 
said. 


Commentary Views Achievements of G-7 Summit 


HK2807015594 Beijing LIAOWANG in Chinese No 29, 
18 Jul 94 pp 42-43 


[““International Commentary” column article by Wei 
Guogiang (7614 0948 1730): “Coexistence of Differ- 
ences and Compromise—Comment on the West's G-7 
Summit”’] 


[Text] The 20th summit of the seven major Western 
industrial nations (G-7) opened at an ancient blockhouse 
in Naples on the evening of 8 July in the form of a dinner 
party. It ended in a luncheon at an ancient palace at noon 
on 10 July. With a broad smile on his face, summit host 
Silvio Berlusconi, the Italian prime minister, said when 
summarizing the summit: “We all are satisfied with the 
results of the meeting.” Such a relaxed political atmo- 
sphere seemed to contrast sharply with the North 
African hot spell hitting Naples, with the tense atmo- 
sphere created by large numbers of armed police 
standing guard outside the venue, and with the hustle 
and bustle of thousands of reporters in a corner of the 
palace. This sharp contrast has puzzled a number of 
foreign journalists who made special trips to Naples to 
cover the event. However, the two documents published 
after the meeting and the information disclosed by 
various quarters on what actually happened at the 
meeting indicate that the meeting did not proceed with 
such seeming ease. The positions of various countries on 
key issues were different, or even at opposite poles. Only 
after haggles did they compromise, allowing the impres- 
sion that they had reached a consensus. This is an 
important feature of the Naples summit. 


The summit was held at a time when the value of the 
greenback against the yen and the deutschemark hit a 
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record low. Unstable U.S. currency and financial mar- 
kets directly affected the stability of the world economy 
and trade. Therefore some people had predicted that the 
U.S. currency problem would be a principai topic for the 
summit. Germany and Japan reportedly demanded that 
the meeting discuss unified action against the continued 
appreciation of the yen and the mark, but Clinton told 
Japanese Prime Minister Tomiichi Murayama the very 
day he arrived in Naples that Japan’s huge trade surplus 
with the United States is one of the reasons behind the 
appreciation of the yen. Therefore, he ad Jed, Japan must 
take measures to open its market. Clinton said at a press 
conference later that though the value of the U.S. dollar 
is cause for concern, the U.S. economy is growing 
healthily. Therefore, the U.S. Government is not plan- 
ning to take any measures in this respect through the 
central bank. The Italian representative also indicated 
that the problem concerning the U.S. dollar's value 
should be solved by the market itself. 


Owing to objections by U.S. and Italian representatives, 
the problem concerning the U.S. dollar exchange rate 
was not formally placed on the agenda. Neither did the 
“Summit Communige” mention the problem. This, of 
course, was beneficial to the United States, which was 
witnessing an economic growth rate of 3.9 percent and 
was eager to expand exports and greatly cut its trade 
deficit by a wide margin, and to Italy, which also was 
eager to expand foreign trade in order to bring about 
economic growth. 


While succeeding 1n withdrawing the currency problem 
from the agenda, the United States had to make conces- 
sions on the trade problem. 


Before the summit, Clinton wrote to six other state leaders, 
calling for an international conference to discuss trade 
obstacles in the fields of telecommunications, financial 
services, and aviation so as to achieve real free trade. On the 
second day of the summit, Clinton mentioned this issue 
again and hoped his suggestion would be written into the 
“Summit Communique,” but French President Mitterrand 
abruptly pointed out that “it is not the right time for a new 
round of trade talks.” An agreement was reached at the 
Uruguay round of talks only after strenuous efforts. “The 
countries involved should be allowed to take a breather 
now.” A task of top priority was for every country involved 
to approve the agreement as soon as possible, he said. 
Mitterrand’s position was supported by German Prime 
Minister Helmut Koh! and European Commission 
Chairman Jacques Delors, who also attended the summit. 
Other state leaders did not say yes or no. Under the 
circumstances, Clinton was compelled to withdraw his sug- 
gestion. 


One of the results of the summit—if they can be seen as 
results—which were scored through mutual concessions, 
was that the seven countries agreed to maintain eco- 
nomic growth with a low inflation rate and to take 
“structural measures” to solve the unemployment 
problem. 
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Since the 1990's, many people in the seven Western 
countries have lost jobs owing to serious economic 
recession. Use of new technologies, as well as outdated 
traditional policies for the labor market made the unem- 
piovment problem more acute. Since last year, when the 
United States became the first Western country to see 
economic recovery, other Western countries gradually 
have effected economic recovery. Nevertheless, aside 
from a slow decline in the rate of unemployment in the 
United States, the rate in the other countries—especially 
European countries—was still on the rise, with the 
unemployment rates of five countries among them 
exceeding 10 percent. The number of the unemployed in 
the seven countries stood at 24 million, 62 percent of the 
total in the member-states of the Organization for Eco- 
nomic Cooperation and Development. Among the job- 
less, young people who have been out of work for a long 
time constitute the majority. 


if this serious problem remains unsolved, soctal turmoil 
will be unavoidable. Just as the “Summit Communique” 
put it, this is a “more destructive” issue. 


In March this year, the seven countries held a special 
high-ranking conference in Detroit to discuss ways to 
solve the unemployment problem, but the participants 
were divided on measures to be taken. The United States 
was of the opinion that economic policies should be 
modified, basic education improved, and in-service 
training offered so that people will learn new technology 
to meet the needs of economic developmert. Japan and 
other European countries, however, stressed the need for 
structural adjustment, including the development of new 
industries, and environmental protection. In addition, 
European countries failed to reach a consensus on lifting 
restrictions on the labor market. 


After repeated discussions, leaders of the seven countries 
finally agreed to adopt a “flexible employment plan” and 
to include the positions of the various countries con- 
cerned in the “communique.” Each country, they agreed, 
would carry out the plan in light of its actual conditions. 


Another result of the summit is an agreement on 
Ukraine. 


The agreement on Ukraine was composed of two points. 
1) Helping Ukraine to close down the Chernoby! nuclear 
power plant, which caused a nuclear disaster in 1986 and 
still remains unsafe, and to build three safe and reliable 
nuclear power plants; and 2) Providing economic aid to 
Ukraine, which is in great economic difficulty. European 
countries were more concerned than the United States 
about the closure of the Chernobyl nuclear power plant, 
while the United States attached greater importance to 
Ukrainian economic problems. 


At the summit, the United States suggested that the 
seven countries jointly provide $100 million to Ukraine 
for the closure of the nuclear power plant, to which 
amount the United States would contribute $19 miilion. 
Germany and other European countries, however, 
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insisted on increasing the amount. They finally agreed to 
provide $200 million without compensation. Of course, 
the United States would be responsible for the biggest 
share. 


The seven countries held similar views on helping 
Ukraine solve financial difficulties. They unanimously 
believed that Ukraine must carry out economic reform 
before receiving $1 billion in aid from international 
financial institutions. 


It was easier for Western countries to reach agreement 
on providing financial support to Ukraine. Why? 
Because the amount each of them would shoulder was 
small, but the geopolitical factor under the new situation 
was a more important reason behind this. Since Ukraine 
relied entirely on Russia for energy supply and was a 
nuclear power, ignoring Ukraine would harm the long- 
term interests of tne Wesi. 


On political matters, the summit focused on how to force 
the three warring paities in Bosnia-Herzegovina to agree 
to the program for territonmal division by 19 July. Russia 
took part in the discussions about the program and 
agreed to it. This made the deadline carry more weight. 


Russia, which joined the other seven countries in dis- 
cussing polttical matters for the first time, was regarded 
as “half a member” of the summit. For Russia, this was 
an important chance to show the role 11 played in solving 
regional disputes. On the other hand, Russia's proposal 
to change the G-7 group into a G-8 groun and to discuss 
international matters often in the name of the G-8 group, 
including relaxing sanctions against Iraq and opening 
Western markets to Russia, was not supported by the 
seven countries. The text of the “Chairman's Statement” 
on political matters was basically finalized before Rus- 
sian President Yeltsin arrived in Naples. Although 1t was 
submitted to the summit attended by Yeltsin for discus- 
sion, no major amendments were made and Russia's 
views hardly found expression in it. Yeltsin told 
reporters after the summit: “Before we obtain a qualifi- 
cation, we do not plan to compel ourselves to become a 
formal member of a G-8 group.” This 1s a fairly realistic 
appraisal of Russia’s strength as viewed by the seven 
countries. 


‘Special Article’ Views Cooperation Between 
Russia, FU 

11K 2707133894 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 28 Jun 94 p 6 


[Special article” by Yang Yuanhua (2799 0337 5478): 
“Development of Relations Between Russia and Europe 
Opens New Chapter’ ] 


[Text] On 24 June, Russian President Yeltsin signed a 
partnership and cooperation agreement with the leaders 
of the 12 countries attending the EU summit on the 
Greek island of Corfu. The agreement, which will last for 
10 years, 1s the “most extensive agreement of partner- 
ship and cooperation” ever signed by Russia and Europe 
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since the end of World War Two and the Soviet Union's 
disintegration, thus marking the end of decades of “‘eco- 
nomic cold war” between the two sides and the opening 
up of a new chapter in the development of their rela- 
tions. 


The fact that Russia has signed an agreement with 
Europe is the result of mutual adjustments in policy. 
Russia has adjusted its relations with Europe out of the 
following considerations: First, as a European country, 
Russia must take an active part in European affairs and 
must change the situation of relatively closed and slug- 
gish economic development, thus merging its economy 
with the European economies; second, it is necessary to 
heighten the status of Western Europe in Russia’s overall 
diplomatic strategy, which not only attaches importance 
to its relations to the United States but also sets much 
store by its relations with Western Europe. Last year, 
Russian expots to Western Europe hit $17.4 billion, 
which accounts for approximately 50 percent of its total 
exports; third, efforts must be made to ease Western 
Europe’s fear of the “Russian threat,” build a peaceful 
image, arouse pan-European awareness, and establish 
relations of mutual trust; and fourth, efforts must be 
made to gain capital, technology, and management expe- 
rience from Western Europe. 


In the eyes of Western Europe, relations with East 
Europe in the past were often influenced by relations 
between the two powers, that is, the United States and 
the Soviet Union. With the end of the Cold War, the 
“common enemy” of the West no longer exists and the 
threat of a large-scale military offensive has basically 
disappeared. Consequently, Western Europe can freely 
pursue a foreign policy which increasingly lays stress on 
state interests directly related to their own countries or 
region, thus raising the status of relations with Russia. 
From a political point of view, direct dealings with 
Russia and developing relations with Russia can balance 
Western Europe’s relations with the United States and 
augment their say and influence in European affairs. 
From a security point of view, Western Europe can back 
Russia’s democratic process and its transition to a 
market economy through economic integration, thus 
lowering the possibility of Russian military aggression. 
From an economic point of view, Russia’s vast market 
and its rich resources are very attractive to Western 
Europe 


The agreement consists of political talks, trade relations, 
market opening, and investment incentives. According 
to the agreement, the Russian president, the leader of the 
EU's executive presidency state, and the chairman of the 
European Commission will meet twice a year to enhance 
political consultations, and officials at different levels on 
both sides will hold talks on a regular basis. 


As far as trade is concerned, the EU has granted Russia 
the status of an economy in transition and has reduced 
tariffs on Russian products to 0.3 percent, while Russia 
will continue to levy a 10-percent tariff on European 
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products. Companies on both sides will enjoy “national 
treatment” in the other. The agreement also carries a 
provision of guarantee, that is, efforts will be made to 
reduce imports of products which are unfairly subsidized 
or dumped, including limiting Russian exports of 
enriched uranium, which are growing rapidly. Russia's 
trade relations with the EU far surpass its trade relations 
with the United States or Japan. In 1992, Russia 
accounted for approximately 75 percent of the former 
Soviet region’s exports to Europe, which were 2,600 
percent and 800 percent higher than exports to the 
United States and Japan respectively. According to 
experts, the development of Russo-European relations 
not only reflects the trend of internationalization and 
regionalization in the world economy, but also reflects a 
trend where the overall international situation is moving 
toward reconciliation and cooperation. 


Secretary Perry Presses Bosnian Serbs To Accept 
Peace Plan 

OW 2707224594 Being XINHUA in English 2205 
GMT 27 Jul 94 


[Text] Washington, July 27 (XINHUA) —U‘S. Secretary 
of Defense William Perry today urged the Bosnian Serbs 
to accept an international peace plan or face tighter 
sanctions and other consequences. 


He threatened that if the Bosnian Serbs continued to 
reject the plan put forward by the U.S., Russia, Britain. 
France and Germany by Saturday [30 July], they would 
suffer “further tightening of economic sanctions, stricter 
enforcement by NATO aircraft of the exclusion zones, 
extension of the exclusion zones. 


“And if these measures fail, we would consider that 
pressure for a multi-lateral lifting of the arms embargo 
(against the Bosnian Muslims) would be irresistible.” 


Saturday was the date set for foreign ministers of the five 
countries, or the contact group, to meet in Geneva to 
coordinate a response to the Bosnian Serbs’ rejection of 
the peace plan, which gives 49 percent of the territory to 
the Serbs, who now control about 70 percent. 


The Muslim-dominated Bosnian Government and the 
Bosnian Croats, who formed a confederation with neigh- 
boring Croatia earlier this year, will get 51 percent of the 
land. 


They have accepted the contact group’s plan uncondi- 
tionally. 


Briefing reporters on his upcoming trip to Africa, Perry 
said Washington was “deeply concerned” about what he 
called a “pattern” of Bosnian Serb behavior in the past 
few days. 


He said the acts included firing upon relief aircraft using 
the Sarajevo airport, moving heavy weaponry around the 
Gorazde exclusion zone and sniping at civilians in 
Sarajevo. 
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On Tuesday, the Bosnian Serbs announced that they 
would restrict civilian iaffic to and from Sarajevo, the 
Bosnian capital. 


As to an attack on a British peacekeeping convoy near 
Mount Igman today, Perry said “NATO stands ready to 
provide the close air support” if 1t was requested from 
the United Nations Protection Force in Bosnia (Unpro- 
for). 


Northeast Asia 


Vice Premier Li Langing Meets Japanese 
Entrepreneurs 


OW'2707131694 Beijing XINHUA in English 1302 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—Chinese Vice- 
Premier Li Langing met with Masayuki Saito, president 
of the Nissan Diesel Motor Co.. Ltd., and his party here 
today. 


The Japanese entrepreneurs are here to explore with 
their host, China’s Dongfeng Motor Corporation, the 
possibilities for joint production of heavy-duty trucks, 
supported by technology transfer. 


During the meeting, Li expressed appreciation for Nis- 
san’s cooperation with its Chinese partners and their 
wish to further collaboration. 


Saito told Li that Nissan has enjoyed good cooperation 
with Dongfeng Motor Corporation and is willing to 
expand the ties. 


Government Signs Pact on Direct Air Links With 
ROK 

OW'2707135194 Beijing XINHUA in English 1322 
GMT 27 Jul 94 


[Text] Seoul, July 27 (XINHUA) —China and South 
Korea have provisionally agreed to open direct air ser- 
vices between their capitals and connect four other 
Chinese cities with Seoul. 


The agreement was initialed by Qian Zemin, deputy 
director-general of the International Relations Bureau of 
the Civil Aviation Administration of China, and Yu 
Pyong-u, director-general for Asia and Pacific Affairs of 
the South Korean Foreign Ministry. at the end of eight 
days of talks here today. 


It will mean Seoul being linked with Beying, Shenyang, 
Qingdao, Tianjin and Dalian. 


Airlines from the two sides will share 18 weekly flights 
equally between the capitals; six between Seoul and 
Shenyang, and Seoul and Qingdao. 


China will monopolize the Dalian-Seoul route while 
South Korea will have the sole right to fly to Tianjin. 
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The pact comes after nearly two years of negotiations 
following the establishment of diplomatic ties between 
the two countries in August 1992. It is being called a 
“provisional” agreement because the Seoul-Shanghai 
route was left unsettled. 


Officials expect three months of follow-up measures 
before the final agreement is signed. The Beijing-Seoul 
route will open immediaicly after the accord 1s signed, 
they added. 


Report Views Mongolia’s Military Policy 


OW 2707193994 Beijing XINHUA in English 1601 
GMT 27 Jul 94 


[Text] Ulaanbaatar, July 27 (XINHUA) The outbreak 
of a new world war, regional conflicts, state-to-siate 
warfares and border disputes are still strong possibilities, 
according to an official document on Mongolia’s mili- 
tary strategy published here today. 


It stressed that Mongolia will never approve actions 
involving the use of arms because it holds that this is not 
the proper way to tackle disputes, said the document 
published in local newspaper “PEOPLE’S RIGHTS” 
today. 


Under no circumstances will Mongolia take up arms 
against any state first and unless it 1s invaded will never 
engage in any war or conflict, the document said. 


11 also added that Mongolia will not enter into any 
military bloc if its independence and sovereignty are not 
threatened. 


It insisted that any foreign army is forbidden to enter, 
station or cross the Mongolian territory without Mongo- 
lia’s legal permission. 


It also declared Mongolia a nuclear-free zone and its 
government intends to take an active part in the inter- 
national nuciear non-proliferation movement. 


Report Says Mongolia Emphasizes Ties With 
China, Russia 


OW 2707204794 Beijing XINHUA in English 1548 
GMT 27 Jul 94 


[Text] Ulaanbaatar, July 27 (XINHUA) —The Mongo- 
lian Government will place its relations with China and 
Russia at the top of the guidelines of its foreign policy, 
stated an official document published here today. 


The document, entitled “The Conception of Mongolian 
Foreign Policies’, carried in today’s “PEOPLE'S 
RIGHTS”, said that “to keep friendly relations with 
Russia and the People’s Republic of China is the most 
important goal for Mongolia.” 


It will develop broad cooperation with the two countries, 
it added. 
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Phe government will develop relations with all the 
countries in the world in accordance with the U.N. 
Charter and other recognized international norms and 
on the basis of independence, no invasion of each other's 
borders and mutual respect of sovereignty, it said. 


Such relations should also be developed in the spirit of 
no- interference in each other's internal affairs, without 
resorting to force; solving disputes in a peaceful way and 
developing cooperation of equality and mutual benefit. 
it added. 


The document also said Mongolia will develop ties with 
developed as well as developing countries, will play a 
more important role in t»e Asian-Pacific region and 
properly take part in the economic and political integra- 
tion in this area. It also intends to develop cooperation 
with the U.N. and other international organizations. 


Near East & South Asia 


Egyptian Defense Minister Interviewed on 
Upcoming Visit 

OW 2607211794 Beijing XINHUA in English 1931 
GMT 26 Jul 94 


[Text] Cairo, July 26 (XINHUA) —Egypt's Minister of 
Defense Muhammad Husayn Tantawi left here for Bei- 
jing this evening leading a military delegation for a 
six-day official visit to China. 


In an interview with XINHUA before his departure, 
Tantawi said he was very happy with the visit, which is 
his first to China. 


Tantawi, a field marshal, said that China and Egypt have 
enjoyed longtime and friendly relations which have 
further developed since the latest visit by President 
Husni Mubarak to China in April. 


He said that he will hold talks with Chinese officials on 
enhancing military cooperation between Egypt and 
China. 


He is scheduled to visit a number of military and 
industrial institutions and some troops of the Chinese 
Army. 


Chi Haotian Meets Husayn Tantawi 


OW2707113494 Beijing XINHUA in English 1041 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—Chi Haotian, Chi- 
nese State Councillor and defense minister, held talks 
with Field Marshal Husayn Tantawi, commander- 
in-chief of the armed forces and minister of defense and 
military production of Egypt, here today. 


Before the talks, Chi presided over a welcome ceremony 
for Tantawi and his party. This evening, Chi hosted a 
banquet in honor of the Egyptian guests. 
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‘Roundup’ Views Political Crisis Within Nepalese 
Congress 

OW 2507142494 Beijing XINHUA in English 1318 
GMT 25 Jul 94 


[“Roundup” by Lu Xiangming: “Nepali Congress on 
Verge of Split™’] 


[Text] Kathmandu, July 25 (XINHUA} —The crisis 
within Nepali Congress (NC) is intensified and the 
former ruling party of the country ts on the verge of split 
with the 36 dissidents and some party leaders publicly 
joining left forces against Prime Minister Guija Prasad 
Koirala. 


The intense within the Nepali Congress came after a 
meeting held on July 23 by NC leaders including Party 
President Krishna Prasad Bhattarai, National Council 
(upper house) Chairman Beni Bahadur Karki, General 
Secretary Mahendra Narayan Nidhi and the 36 dissident 
lawmakers of the dissolved House of Representatives 
(lower house) {all names as received]. 


On the same day right after the meeting, party General 
Secretary Nidhi rtssued a joint statement with six left 
parties, demanding resignation of Koirala as head of the 
caretaker government which 1s to oversee the mid-term 


poll. . 


In the joint statement, they said that they had reached an 
agreement to seek to reinstate the House of Representa- 
tives since the dissolution of the lower house 1s uncon- 
stitutional. 


They also announced a mass meeting at the center of the 
capital city on July 30 as part of their joint program 
against Koirala. 


Meanwhile, the NC general secretary made a submission 
on behalf of the central committee of Nepal: Congress to 
King Birendra, demanding dissolution of the present 
government to solve the present crisis in the country 


NC President Bhattarai declined to commeut on the 
general secretary's move on Saturday, saying he would 
stay reserved till the meeting of the central working 
committee. 


The party president told the press on Sunday tha’ the 
central working committee meeting of the Nepali Con- 
gress is to convene on July 27 to discuss present political 
impasse in the country. 


Some senior NC leaders said on the condition of ano- 
nymity that NC General Secretary Nidhi had full 
backing of Bhattarai although the party president kept 
silent on Nidhi’s move. 


The party president's stand can be seen from his refusal 
to talk with Koirala on Saturday after Nidhi’s joint 
statement with left parties despite repeated invitations 
by the prime minister. 
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Now the prime minister is facing further crisis with the 
differences and dissensions within the party giving a 
great proportion to the oppositions. 


While General Secretary Nidhi was forging an alliance 
with the six left parties against caretaker Prime Minister 
Koirala, the prime minister met his supporters from 
various fields and voiced his hard position. 


Koirala held a meeting with cabinet members Saturday 
night to seek ways out of the fresh crisis caused by 
Nidhi’s move just after Nidhi announced joining hands 
with left forces against him. 


On Sunday, he issued a statement to invite all members 
of the Nepali Congress General Council, representatives 
to the national conveniion of the party, representatives 
of the party elected by the people to various units, party 
officials and senior party workers to Kathmandu to meet 
on July 28. 


He said that he was “ready for all sacrifices and strug- 
gles” for the sake of the country, people, democracy and 
constitutional process. 


“The position of a prime minister is, once again, irrele- 
vant for me when it comes to protect the constitutional 
and democratic rights of the people and in the prepara- 
tion for the struggle for the protection of the traditional 
pride of the Nepali Congress,” said the prime minister. 


This is the first time the prime minister spoke out his 
mind since he resigned on July 10 after his annual policy 
and program was defeated in the House of Representa- 
tives. 


Meanwhile, some 91 Nepali Congress members of the 
national assembly and the dissolved House of Represen- 
tatives expressed their firm support for Koirala and 
strong disapproval of the moves by party President 
Krishna Prasad Bhattarai and General Secretary Nia"1. 


The 91 members said that the general secretary had 
violate the party statute of 1960 and thwarted the 
fundamental concept of the Nepali Congress, appealing 
the prime minister to initiate decisive steps to save the 
Nepali Congress and protect its dignity and traditional 
pride. 


Now there is a great possibility for the Nepali Congress 
to split as the party leaders and its members took 
extremely opposite stand and resisted all efforts to come 
to terms. 


To solve the present political impasse, the central 
working committee meeting of the party, in which the 
president enjoys a majority support, is to convene on 
July 27, while the NC General Council meet, in which 
the prime minister enjoys a majority support, is likely to 
be held on July 28. 


However, as to which meet is authoritative, there seems 
to be an argument in the party. No one knows which 
decision will be correct and accepted by both sides 
within the party. 
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And thus there are doubts on whether or not the two 
meets will make the Nepali Congress survive the crisis. 


Sub-Saharan Africa 


Kenyan Education Minister Receives Chinese 
Delegation 


OW'2707204694 Beijing XINHUA in English 1642 
GMT 27 Jul 94 


[Text] Nairobi, July 27 (XINHUA) —Kenyan Minister 
for Education Joseph Kamotho has said Kenya wall 
enhance its cooperation with China as the two countries 
share the same views on major international issues. 


Kamotho made the remarks while meeting a six-member 
Chinese education delegation led by Vice-Chairman of 
the Chinese State Education Commission Zhang 
Tianbao here today. 


Kamotho expressed thanks to the Chinese Government 
for its support and financial aid to Kenya in many fields 
such as education and construction. 


As the general-secretary of the Kenyan ruling party— 
Kenya African National Union, Kamotho said he 
expects his party and the Communist Party of China will 
strengthen mutual co-operation. 


During its four-day visit to Kenya, the Chinese delega- 
tion will donate teaching equipment worth 300,000 U.S. 
dollars to Egerton University of Kenya. 


Vice Foreign Minister, Nigerian Leader Discuss 
Relations 

OW'2707133994 Beijing XINHUA in English 1259 
GMT 27 Jul 94 


[Text] Abuja, July 26 (XINHUA)}—Visiting Chinese 
Vice-Minister of Foreign Affairs Tian Zengpei and Nige- 
rian head of state Sani Abacha held talks here this 
morning and the two sides agreed to further bilateral 
relations of friendship and cooperation. 


Reviewing progress in bilateral relations on the basis of 
mutua! respect and non-interference in each other's 
internal affairs, Tian said that China and Nigeria have 
great potentialities in advancing bilateral ties, and the 
prospects are very bright. 


During the talks, Tian said China appreciates Nigeria 
adhering to the one-China policy, and attaches great 
importance to the development of friendship and coop- 
eration with Nigeria which the Chinese vice-minister 
described as a major country in Africa and also a country 
of great influence in the world. 


“We in China are quite ready to join hands with our 
Nigerian friends to promote the development of the 
existing good Sino-Nigerian relations,” Tian said. 


In return, the Nigerian head of state said that “Nigeria 
will take active steps to encourage Nigerian businessmen 
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and entrepreneurs to cooperate with their Chinese coun- 
terparts for the development of bi!ateral trade.” 


“Nigeria is ready to strengthen cooperation with China 
in the fields of trade, economy, agriculture and tech- 
nology, and such a cooperation is extremely important to 
a developing country like Nigeria,” Abacha added. 


During the meeting in the state house of Nigeria’s new 
capital of Abuja, Abacha, also commander-in-chief of 
Nigerian armed forces, said that China as a major 
country in the world, “plays a very important role in 
international affairs’. He added that he hoped for the 
consolidation of the existing relations between the two 
countries. 


Also presenting at today’s meeting was Anthony Ani, 
Nigerian state minister of foreign affairs, and Chinese 
Ambassador to Nigeria Hu Lipeng. 


After his talks with Abacha, Tian paid a visit to Nigeria’s 
National Institute for Pharmaceutical Research and 
Development, the only institute of the field in the 
nation. 


The Chinese vice-minister arrived in Lagos, the largest 
city of this west African nation, on July 23 for an official 
visit to Nigeria at the invitation of the Nigerian Foreign 
Ministry. 


He is expected to wind up his visit to the nation on July 
28, the first leg of his four-nation African tour which will 
also take him to Sierra Leone, Liberia and Guinea. 


Editorial Attacks Failure To Defend Human 
Rights in Rwanda 


HK2707113794 Hong Kong WEN WEI PO in Chinese 
26 Jul 94 p A2 


[Editorial: ““Viewing Human Rights From Tragedy of 
Massacres 1n Rwanda’ 


[Text] Horrifying racial massacres have taken place in 
Rwanda, Africa. When the refugees fled to Zaire, they 
suffered from cholera and 60,000 of them died from the 
disease. If victims of racial massacre are included, the 
death toll exceeds | million. 


Africa is a multinational region. Rwanda was ruled 
successively by German, Belgian, and French colonial- 
ists. For a long period, the colonialists adopted ‘divide 
and rule” tactics, supporting one race in ruling over the 
other. As a result, the Hutu and the Tutsi races in 
Rwanda have been hostile to each other for the last 100 
years. When either of the two was in power, they would 
cruelly suppress the other, killing every member of the 
latter or driving them out to neighboring countries. 
From 1959 to 1973, there were four racial conflicts in 
Rwanda. Large numbers of Tutsi people, including 
Hutus who sympathized with them, fled to neighboring 
countries. Tutsis in exile, who waged an armed struggle 
and entered Rwanda from southern Uganda, brought on 
a three-year civil war. Recently, rebellious Tutsi troops 
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overpowered troops of the Hutu government. The gov- 
ernment forces, which put up a last-ditch struggle, orga- 
nized militia to kill Tutsis in large numbers. When Tutsi 
troops brought the situation under control, they pursued 
the Hutu militia and killed them whenever they caught 
them. This situation forced a large number of Hutu 
people, who were afraid they would be killed, to flee to 
Zaire in desperation. Many refugees were trampled to 
death on their way to Zaire or have died from cholera or 
starvation. Many fair-minded people hoped the rich 
superpower would come to Rwanda’s rescue and lend a 
helping hand to over | million dying refugees, displaying 
a spirit of humanitarianism and human rights. However, 
the country which has flaunted the banner of “doing 
right on behalf of Heaven” avoided talking about 
“human rights” this time. The U.S. Government was 
slow to organize rescue operations and sent only a small 
quantity of relief supplies. In a televised speech, Clinton 
said if the United Nations took action, the United States 
would follow suit, passing the “ball” to the United 
Nations. But why have the United States and Europe, 
who dump surplus dairy products and grain into the sea 
every year, failed to take decisive action to solve the 
human rights and refugee problems in Rwanda and 
failed to donate a large quantity of medicines and food? 


Western countries jointly applied economic sanctions 
against Rwanda in 1990 to force it to practice multi- 
party democracy. They attained this objective later. But 
this Western political system only led to the disintegra- 
tion of the country, a weak government, an increasingly 
fierce civil war, greater internal turmoil, and racial 
slaughter. Consequently, there was no democracy, no 
stability, and no prosperity, and promises to protect 
human rights were not fulfilled. What 1s more, Western 
countries supported different groups to protect their own 
interests. France, which originally supported the Hutu 
government, turned to supporting Tuts: troops in seizing 
the political power as soon as they discovered the Hutu 
government was in danger. The United States, which 
watched in safety while others fought, supported neither 
side, stating clearly that it would support the new gov- 
ernment organized by the Patriotic Front with Tutsi 
forces as the mainstay. Warren Christopher said: “A 
reason for optimism is that the Patriotic Front has won 
victory and has organized a new government headed by 
a Hutu prime minister.” 


It is safe to say that the various powers are busy wooing 
the new government to increase their influence in 
Rwanda. However, Rwanda, a small country in Africa, 1s 
of little strategic importance and has no mineral 
resources of strategic significance, so the big countries 
are not willing to burden themselves with the task of 
providing economic aid. When the two sides in Rwanda 
were locked in the fiercest fighting, in which many 
people of the two races were killed, UN Secretary Gen- 
eral Ghali called in late May for increasing the number of 
blue-helmet troops to 5,500 and for effective measures to 
protect human lives and to prevent large numbers of 
Hutu people fleeing the country. But the United States 
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only agreed to send 500 troops to Rwanda. In their view, 
whether the warring sides agreed with the UN decision 
to send troops to Rwanda and how much was to be spent 
on equipping the 5,500 troops must be clarified before 
troops could be sent. Due to “‘delaying”’ tactics employed 
by the United States, the exceptionally big tide of refu- 
gees finally emerged, and a tragedy which could have 
been prevented became inevitable. 


Some people say that the United States will not spend a 
large sum of money to provide humanitarian support to 
any region which is of little strategic significance. Since, 
if the UN decided to send troops to Rwanda, the United 
States would have to bear one-third of the military 
expenses. 


Consequently, the United States passed the “ball” to 
France, and the UN then approved the French Govern- 
ment’s application to send troops to Rwanda. The 
French Government had supported the Hutu govern- 
ment in a bid to retain its influence in Africa. But the 
French Government’s efforts were not rewarded with 
expected results. Racial conflict is likely to break out in 
Zaire, Togo, and Cameroon, which are protected by 
France, because the French Government has been 
wooing one faction and hitting out at the other. The 
French Government laid the roots of this trouble before 
sending troops to Rwanda to maintain order. Such a 
trick has certainly come under fire. 


Morals are sacred, but they depreciate in the face of 
political interests. How much are “human rights” and 
‘“‘humanitarianism” worth in the face of political inter- 
ests? While the television audiences in the Western 
world watch large numbers of Africans die, does it occur 
to them that the white race should also be held respon- 
sible for these tragedies and racial conflicts? The US. 
press has completely shirked its responsibilities. THE 
WALL STREET JOURNAL said in a commentary: 
“Fighting itself, sometimes, is the objective; for some 
people who have nothing to do or can accomplish 
nothing, fighting a war is a way to show off.” This 
insensitive remark, which shows they look down upon 
African people, is really surprising. It turns out that those 
who have kept talking about “human rights” and 
‘“‘humanitarianism” only regard these things as political 
weapons but shirk their responsibilities in every way 
when they are expected to spend money to display their 
respect for human rights. 


West Europe 


Daily Views ‘Secrets’ of UK Parliament 


HK2807111294 Beijing RENMIN RIBAO in Chinese 
26 Jul 94 p6 


[‘“‘International Jotting” column by Li Wenzheng (262! 
2429 2398): “1,000 Pounds for One Question— 
Revealing Secrets of British Parliament’’] 
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[Text] Many people know the imposing appearance of 
the British Houses of Parliament which stands on one 
side of the Thames, but few people know its mysterious 
secrets. As revealed by the British press days ago, two 
veteran Conservative members of parliament [MP's] 
charged 1,000 pounds to ask a question in parliament. 
This aroused a public outcry and grave doubts on the 
relationship between democracy and money. 


Two Conservative MP’s reportedly inquired about com- 
mercial transactions in Parliament not long ago on 
behalf of a figure in “commercial circles” and for this 
service the two agreed to accept 1,000 pounds each and 
asked the businessman to send checks to their homes. 
The two flatly denied the report. However, a newspaper 
published recorded details of haggling between the two 
MP’s and the businessman. In the presence of irrefut- 
able, conclusive evidence the two MP’s could no longer 
deny the facts. 


According to prevailing political standards, it goes 
without saying that the two MP’s are to blame. Never- 
theless, some political figures defended them. A Conser- 
vative MP made a public speech, saying that “this 1s 
normal” and that “this enables MP’s to get closer to 
reality and make inquiries in the actual interests of 
society.” One politician believes MP’s are forced to earn 
extra income because their normal annual income of 
32,000 pounds falls short of expenses, while another said 
there is no law in Britain which bans MP’s from col- 
lecting charges for asking questions on behalf of other 
people. Similar arguments are numerous. All these argu- 
ments actually mean that MP’s are doing nothing wrong 
if they are lobbied by other people to ask questions in 
Parliament and exchange their “services” for money. 
Another politicians said in defense of the two that 
lobbying outside Parliament is a characteristic of 
Western democracy, but he did not say whether MP's 
should be allowed to “collect service charges.” We 
should say that all these arguments are a rehashed 
version of the Chinese folk saying: ‘““The Yamen Gate 1s 
open wide; if you have rights but no money—keep 
away!” After hearing all these arguments, an elderly 
British teacher sighed with emotion, and told me that 
little did he think that British politics would degenerate 
to such an extent! 


The story about the two MP’s had circulated for several 
months, and during this period nothing was confirmed. 
Once it was said that MP’s charged 900 pounds for a 
question. Later, a British reporter posing as a busi- 
nessman met with the two MP’s and recorded their 
conversation. Only after this, could people feast their 
eyes on the secrets of the British Parliament! 


It is easy to understand why several MP's spoke in 
defense of their colleagues. According to a report, over 
50 percent of British MP’s serve industrial companies, 
commercial firms, financial institutions, or law firms as 
part-time employees, and some of them even have four 
to five part-time jobs. They derive a handsome income 
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from part-time jobs every year. No wonder Britons 
reyard serving as an MP as a very lucrative “business.” 
But people never expected the transactions to be as easy 
as hawkers selling their goods: Take the money with one 
hand, and give the “goods” with the other. 


Britain styles itself as the model of Western parliamen- 
tary democracy, but British political scholars noted long 
ago the hypocrisies of the system: The great impact 
influential groups in society, such as transnational com- 
panies and financial groups, have on Parliament makes 
it operate in accordance with their wishes in the name of 
democracy, but it does not look upon matters concerning 
the immediate interests of the people as serious prob- 
lems. Take taxation for example. People opposed the 
poll tax from the beginning because it only served the 
interests of the upper classes in society. But the British 
Parliament ignored popular opposition and forced 
people to pay the tax for four to five years. Before the 
poll tax was revoked, other taxes were imposed. The 
practice of 1,000 pounds for a question makes “‘democ- 
racy” an accessory to money, while the people’s voices 
can hardly be heard in the “holy hall of democracy.” 


The British Government well understands the great 
harm done to it by this practice, so Major has ordered 
that the two MP’s be removed from their posts as the 
government’s parliamentary secretaries so that an inves- 
tigation into the matter can take place. The British 
Parliament may punish the two to alleviate public indig- 
nation, but MP’s will not utter a single word about the 
disadvantages of such a punishment. It is difficult to 
predict whether other MP’s will follow suit in the future, 
but media here believe that “influential groups” will 
continue to influence Parliament through their enor- 
mous financial strength. 


Xian Aero-Engine Company Expands Ties With 
Rolls-Royce 


OW2507142694 Beijing XINHUA in English 1401 
GMT 25 Jul 94 


[Text] Xian, July 25 (XINHUA)}—The Rolls-Royce Co. 
of Britain is ready to expand cooperation with Xian 
Aero-engine of China in joint production of civil prod- 
ucts, research and production of new guide vanes, and 
production of new spare parts for the newly developed 
trent engines. 


This was announced by Michael Steele and Gordon 
Gurr, both managers involved in Rolls-Royce’s China 
business, in a special reception marking the 20th anni- 
versary of cooperation between Rolls-Royce Co. of 
Britain and Xian Aero-engine [sentence as received]. 


Rolls-Royce’s products entered the Chinese market over 
30 years ago, and its engines are now sold to China’s 
major aircraft production enterprises. Its business in 
China also covers such fields as petroleum, power and 
coal production. 
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Entering into cooperation with the Xian company in 
1975, Rolls-Royce sold its engine production patent to 
the Xian company and entrusted it to produce a total of 
30,000 guide vanes. 


By July of this year, all the guide vanes on order have 
been completed and installed in Rolls-Royce engines. 


Meanwhile, Rolls-Royce Co. has also entrusted the Chi- 
nese enterprise to produce 62 kinds of spare parts, 
making the Xian company the sole producer of high and 
low pressure turbine guide vanes for Rolls-Royce. 


Spanish Deputy Premier, Trade Minister Visit 


Deputy Premier Serra Arrives 
OW2407142494 Beijing XINHUA in English 1322 
GMT 24 Jul 94 


[Text] Shanghai, July 24 (XINHUA)—Huang Ju, mayor 
of Shanghai, met here this evening with Spanish Deputy 
Prime Minister Narcis Serra, who arrived here this 
morning. 


Shanghai, where Serra once visited six years ago, 1s the 
first stop of his China trip. 


The current trip is the first one he has made since he 
became deputy prime minister. 


Trade Minister Interviewed on Visit 


LD2507100194 Madrid RNE-1 Radio Network in 
Spanish 0600 GMT 25 Jul 94 


{Unidentified studio announcer telephone interview 
with Trade Minister Javier Gomez-Navarro in Shanghat, 
date not given—recorded] 


[Text] [Announcer] We now turn to the visit to China 
being undertaken by Deputy Prime Minister Narcis 
Serra and Trade Minister Javier Gomez-Navarro. They 
have gone to that distant country to open the Expotecnia 
94 trade fair, which has been organized by 184 Spanish 
companies, and also to step up political and trade 
relations with that country. They are in Shanghai at the 
moment, but this evening they leave for Beijing. where 
they will open the fair. Javier Gomez Navarro 1s the 
trade and tourism minister. What can we do there in that 
huge country? In what sectors can we be more compet- 
tive? Can we help them and thus help our firms? 


[Gomez-Navarro] I think a lot can be done. At present 
we are holding Expotecnia, which opens on 28 July, and 
it is a capital goods exhibition. But it is not just about 
that. What we are also very involved in is large industrial 
projects. At the moment we are building a power station. 
We are involved in many petrochemical projects. This 
evening, with the Chinese Government, we will sign an 
agreement on cooperation in the tourist industry. We 
will also sign a credit of 7 billion pesetas. The companies 
involved are going to sign a precontract to construct a 
light railway. A group of companies will also sign an 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-145 
28 July 1994 


agreement to build a fork-lift truck factory. In short, a 
whole raft of very different projects are planned in a 
country which has an enormous potential for growth, 
because it has 1|.2 billion inhabitants and is growing by 
13 percent a year. 


[Announcer] This is the second visit that has been made 
to try to develop trade relations. Does this mean that 
Spanish businessmen by themselves, let’s say, cannot 
open all the doors in China? Do they need official 
support to do so? 


[Gomez-Navarro] These are countries [pauses]... First, 
China still has the regime it has, a mixture of capitalism 
and communism depending in which area, how and in 
what way, but where the governments, the national, 
regional, and local governments, have great power. 
Therefore, relations between state and state continue to 
have a great influence, and government support does 
have an important influence. But even in completely 
capitalist countries in Asia, government presence has a 
tremendous impact and exercises great influence in the 
decisions of companies and governments. 


[Announcer] And in the field of tourism, has something 
been set up? Can something be done despite the distance 
and economic differences between the two countries? 


[Gomez-Navarro] Thev want us to help them in training 
and for Spanish companies to manage hotels here in 
China. After the signing of the agreement on coopera- 
tion, which will take place later today, a delegation of 
seven Spanish businessmen will come here to study and 
see the possibilities for Spanish companies to invest 
here. Invstment here is relatively small because the 
buildings have already been built but improvement in 
the management of hotels already here is needed. 


[Announcer] Despite that strength and vigor you have 
been talking about, how do you view China now? You’ve 
been there before. Is there any noticeable change com- 
pared to previous years? Are they going to be able to 
overcome that dilemma or controversy between commu- 
nism and capitalism that you mentioned? 


[Gomez-Navarro] I think that in the economic field, 
capitalism advances, and the reform, as they describe it 
here, is progressing at a forced pace. Today we have seen 
the economic development area of Pudong, near 
Shanghai, and it is an area of industrial projects which 1s 
really fantastic. This is a country which will grow 
extremely rapidly, with foreign investment and capitalist 
[word indistinct]. From the political point of view when 
we talk we go more slowly, although it 1s clear that within 
the great controversy over whether first you have to carry 
out economic reform and then political reform, the 
failure of the Russian option, which first carried out 
political reform and then economic reform, is playing 
into their hands, that first you have to have economic 
reform and then political reform. 


[Announcer] And of course there is the permanent 
reference to respect for human rights. I imagine that this 
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is On your agenda in your talks with the Chinese political 
leaders. But up to what point are you going to explain to 
these Chinese political leaders that human rights have to 
be respected? 


[Gomez-Navarro] That forms part of the agenda of any 
Western government that comes here. I can tell you that 
it is not at all easy to talk politics with the Chinese. They 
much prefer to talk about the economy and specific 
things rather than political ideas. 


Serra Signs Trade Agreements 


LD2507132794 Madrid RNE-! Radio Network in 
Spanish 1200 GMT 25 Jul 94 


[Excerpt] Spain is looking for markets in Asia. Deputy 
Prime Minister Narcis Serra is today on his third day of an 
official visit to China, a country in which our country has a 
great economic interest given the enormous potential of the 
market there for our businessmen. Proof of this is that 
Trade and Tourism Minister Javier Gomez-Navarro is also 
traveling with Narcis Serra. Now, given the time difference, 
Narcis Serra is at a dinner being given by Chinese Vice 
Premier Zhu Rongji. Pedro Fernandez Cespedes, RNE’s 
special correspondent, is in Beijing. 


[Fernandez Cespedes] This evening in Beijing the deputy 
prime minister attained one of the main objectives of his 
visit to the PRC. A few minutes ago, Narcis Serra and his 
host, Vice Premier Zhu Rongji, the architect of the 
economic change and the man responsible for the 
economy, signed an agreement under which Spain will 
grant China a credit of 7 billion pesetas for funding the 
contracts that Spanish businessmen win during Expo- 
tecnia °94, which starts next Thursday, here in the 
Chinese capital. This money is necessary because the line 
of credit (7FAP) of 60 billion pesetas which Spain 
granted to this country to help exports for 1993-94 has 
run dry. 


This initiative is proof yet again that investments and 
trade exchanges between the two countries have 
increased considerably in recent years. In this connec- 
tion, this afternoon in front of po! leaders Spanish 
businessmen signed pre-contract 2 more than 30 
billion pesetas; $45 million of th used to build a 
phenol acetone plant, and $150 will be used to 
build a light railway in the former capital of Manchuria. 
[figures and denominations as heard] 


Spanish firms have also been invited to take part in one 
of the great economic enterprises in Pudong, near 
Shanghai. There are 520 square km there in which the 
most important multinationals are present. The Chinese 
extended an invitation to Narcis Serra for Spanish 
companies to participate in this project. [passage 
omitted] 


Serra Leaves for Beijing 


OW2607121294 Shanghai People's Radio Network in 
Mandarin 2300 GMT 25 Jul 94 


[From the “990 Morning News” program] 
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[Text] Spanish Deputy Prime Minister Serra and his 
party left Shanghai by a special plane for Beijing yes- 
terday after successfully concluding their visit in 
Shanghai. Sha Lin, vice mayor of Shanghai; Xu Zhao- 
chun, director of the Foreign Affairs Office under the 
municipal government; and others saw the guests off at 
the airport. 


Yesterday, Deputy Prime Minister Serra and his party 
visited the Pudong New District, Jingqiao Export Pro- 
cessing Zone, and Shanghai [Xiapu] Corporation, and 
toured the Yangpu Bridge in Nanpu. 


Zhu Rongji Meets Serra 


OW 2507144194 Beijing XINHUA in English 1418 
GMT 25 Jul 94 


[Text] Beijing, July 25 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met here this evening with visiting 
Spanish Deputy Prime Minister Narcis Serra at the 
Diaoyutai State Guesthouse. 


Extending a warm welcome to Serra on his current visit, 
Zhu said that Sino-Spanish relations have seen a major 
development over the recent years as a result of the joint 
efforts of the two governments. 


The Chinese Government appreciates the Spanish Gov- 
ernment’s positive attitude towards developing its rela- 
tions with China, Zhu said, and in this regard, Spain has 
taken the lead among the European Union countries. 


The vice-premier said that economies of the two coun- 
tries are complementary and prospects are broad for 
Sino-Spanish relations, especially for bilateral trade and 
economic cooperation. 


Serra 1s leading a group of nearly 200 Spanish entrepre- 
neurs to China holding a Spanish industrial fair, which 
Zhu said will help to promote the Chinese people’s 
knowledge of Spanish economic and technological levels 
and push forward the development of bilateral trade and 
economic relations. 


During the meeting, Serra said that the Spanish Govern- 
ment hopes for further exchanges and cooperation with 
China, especially for further development of bilateral 
trade and economic ties. 


He said that the Spanish Government encourages its 
entrepreneurs to invest in China. 


Following the meeting, the two vice-premiers attended a 
signing ceremony, at which seven documents were 
signed on bilateral economic cooperation, including a 
memorandum between the two governments on loans 
from Spain to China and an agreement on tourism 
cooperation. 
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Serra and his party arrived here from Shanghai this 
afternoon. 


Spanish Companies Invited To Invest in Beijing 


OW2707145694 Beijing XINHUA in English 1446 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA) —Chen Xitong, a top 
leader of Beijing, Tuesday [26 Jul] invited Spanish 
companies to invest in Beijing, particularly in the 
rebuilding of the city’s old urban areas. 


In a meeting with Julio Garcia Noval [name as received], 
chairman of the Mall Group of Spain, Chen said that the 
old urban areas are being rebuilt on a large scale in 
China’s capital. 


Having invested in the construction of a cement plant 
and apartment buildings in Shanghai, the Mall Group 
has turned its attention to China’s capital and intends to 
build a Spanish plaza, recreational facilities and waste 
disposal plants here. 


Chen, secretary of the Beijing Municipal Committee of 
the Chinese Communist Party, expressed support for 
these projects, saying that he also hoped for cooperation 
with the Spanish group in other areas. 


Garcia said, “with the backing of Beijing's leaders, we 
are fully confident in these projects.” 


He indicated his group’s intention of undertaking more 
construction projects in Beijing, saying: “I think we will 
have a great future in investing in a rapidly-growing city 
such as Beijing.” 


He also expressed his group’s plan to invest in apartment 
buildings and the retail industry, and to build frozen 
vegetable processing factories and cement plants in Bei- 
jing. 


Chen Xitong expressed his appreciation for the group’s 
intention of undertaking apartment-building projects, 
noting: “The real estate sector in Beijing 1s growing 
steadily.” 


He told the guests: “Spain will become better known in 
China if Beijingers will be able to eat Spanish food, buy 
Spanish-made goods, watch Spanish bull fights and 
dances, and live in Spanish-style apartments.” 


By the end of June, Beijing had approved the establish- 
ment of 8,789 foreign-funded firms, involving 12 billion 
U.S. dollars in direct overseas investment. 


Spanish Industrial Technology Fair Opens in 
Beijing 

OW2807080894 Beijing XINHUA in English 0731 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA) The °94 Spanish 
Industrial Technology Fair opened here today, and it is 
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the tirst of its kind ever held by the Spanish Government 
in China since the two countries had established diplo- 
matic relations. 


Visiting Spanish Deputy Prime Minister Narcis Serra cut the 
ribbon at opening ceremony for the fair this morning. Chinese 
Vice-Premier Li Lanqging, vice-minister Gan Ziyu of the 
Chinese State Planning Commission as well as chairman 
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Zheng Hongye of the China Council for the Promotion of 
International Trade also attended the ceremony. 


The six-day fair is sponsored by the Spanish Institute of 
Foreign Trade. More than 180 Spanish companies 
exhibit their products at the fair, including textiles, civil 
engineering and construction machinery, machine tools, 
electronics and electrical equipment. 
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Political & Social 


Wei Jianxing Hears Anticorruption Report 


OW 2707130894 Beijing XINHUA Domestic Service in 
Chinese 0824 GMT 26 Jul 94 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251) and XINHUA reporter Zhang Sutang (1728 1372 
1016) ] 


[Text] Beijing, 26 Jul (XINHUA) —On 20, 21, and 25 
July, Wei Jianxing, member of the CPC Central Com- 
mittee Political Bureau and Secretariat and secretary of 
the Central Discipline Inspection Commission, presided 
at a meeting to hear a report by a central investigation 
group on supervising and inspecting progress 1n anticor- 
ruption struggles in 24 ministries, administrations, and 
commissions—organs that are under the CPC Central 
Committee and central government organs. Results of 
the investigation conducted by the group showed that 
ministries, administrations, and commissions that are 
under the CPC Central Committee or are central gov- 
ernment organs were serious and enthusiastic about 
implementing the short-term anticorruption plan 
drafted by the central authorities. in most ministries, 
administrations, and commissions, party and govern- 
ment officials personally attended to the matter, listed 
anticorruption struggles as an important item in their 
work schedules, and took into consideration their 
organs’ distinguishing features to implement the anticor- 
ruption plan systematically and step by step. Ministries, 
administrations, and commissions that were relatively 
successful proceeded from work completed last year to 
further make new progress in anticorruption struggles. 


It was understood that in order to ensure the implemen- 
tation of the central plan for fighting corruption in the 
short term and the guidelines of the Third Plenary 
Session of the Central Discipline Inspection Commis- 
sion, from mid-June to mid-July the CPC Central Com- 
mittee sent eight inspection groups to supervise and 
inspect progress in anticorruption struggles in 24 minis- 
tries, administrations, and commissions—the State 
Planning Commission; the State Education Commis- 
sion; the Ministry of Public Security; the Ministry of 
Justice; the Ministry of Finance; the Ministry of Con- 
struction; the Ministry of Power Industry; the Ministry 
of Chemical Industry; the Ministry of Railways; the 
Ministry of Communications; the Ministry of Posts and 
Telecommunications; the Ministry of Agriculture; the 
Ministry of Internal Trade; the Ministry of Foreign 
Trade and Economic Cooperation; the Ministry of Cul- 
ture; the Ministry of Radio, Cinema, and Television; the 
Ministry of Public Health; the People’s Bank of China; 
the State Administration of Taxation; the State Admin- 
istration for Industry and Commerce; the Press and 
Publication Administration; the General Administration 
of Customs; XINHUA NEWS AGENCY; and RENMIN 
RIBAO. 
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Information gathered by the inspection group showed 
that many principal leading cadres of ministries, admin- 
istrations, and commissions played exemplary, leading 
roles in honesty and self- discipline. By measuring them- 
selves against the “five provisions” adopted by the Third 
Plenary Session of the Central Discipline Inspection 
Commission this year and the “five provisions” adopted 
by the Second Plenary Session of the Central Discipline 
Inspection Commission last year, these principal leading 
cadres checked and corrected themselves and refused 
special treatment for cars and housing. They are now 
taking measures to rectify problems they discovered. The 
ministries, administrations, and commissions intensi- 
fied their efforts to investigate and handle cases in line 
with the “Circular on Focusing on Investigating and 
Handling Major Economic Crimes in Anticorruption 
Struggles,” issued by the General Offices of the CPC 
Central Committee and the State Council, and the 
guidelines of the national teleconference of the Central 
Discipline Inspection Commission and the Central 
Commission on Politics and Law. 


The report by the investigation group indicated that 
while vigorously publicizing advanced models in pro- 
moting party discipline and clean administration, some 
ministries, administrations, and commissions used cor- 
ruption cases as teaching materials to reflect negative 
examples when educating the large number of party 
members and cadres. The ministries, administrations, 
and commissions proceeded from what work they com- 
pleted last year and successively adopted new measures 
to check unhealthy tendencies and tackle specific prob- 
lems. Quite a number of them adopted a comprehensive 
method where as they checked unhealthy tendencies, 
they corrected them, and promoted healthy practices. 
They also strengthened supervision, guidance, and 
inspection over work to check unhealthy tendencies in 
their organs, and continued to consolidate and expand 
their achievements in this respect. 


Also hearing the report at the meeting were Ren Jianxin, 
member of the CPC Central Committee Secretariat and 
secretary of the Central Commissior on Politics and 
Law; State Councillors Li Guixian and Luo Gan; and 
responsible comrades of the Central Discipline Inspec- 
tion Commission and other relevant departments and 
commissions. 


It was disclosed that 12 other inspection groups sent out 
by the CPC Central Committee are supervising and 
inspecting progress in anticorruption struggles in 24 
provinces, autonomous regions, and municipalities 
directly under central authority. In accordance with the 
plans and demands made by the central authorities, and 
under local party and government leadership, the anti- 
corruption struggles are further advancing toward the 
direction of being thoroughgoing, sustainable, and more 
effective. 
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Unemployment Said Tolerable at ‘Reasonable 
Level’ 


11K 2807065694 Beijing CHINA DAILY in English 
28 Jul 94 p4 


[Side Effects of Joblessness Not As Large As Expected”’] 


[Text] Despite the usually negative effect of joblessness 
on social stability and economic development, it can be 
tolerated if it doesn’t exceed a reasonable level, 
according to the CHINA BUSINESS TIMES. 


Last year’s unemployment rate stood at 2.6 per cent and 
is expected to rise to 3 per cent this year. 


The article listed five types of unemployment stemming 
from economic development which are fundamentally 
different from man-made types of unemployment—that 
are inflicted by bankruptcy, poor management or finan- 
cial strain. 


The first type is called mobile unemployment, which is 
caused by the movement of labour. Factory workers, 
company employees as well as government officials have 
found it increasingly convenient to change their jobs 
from either one unit or region to another, thanks to the 
opening up policy, which allows the free flow of per- 
sonnel within the labour market. As this sort of job- 
changing becomes more frequent, temporary unemploy- 
ment is created while people carry out the necessary 
procedures for starting their new jobs in new locations. 
Mobile unemployment may last for perhaps a few days, 
weeks or at most a couple of months and is of no 
negative social consequence. 


A second kind of joblessness is called stagnant unem- 
ployment. 


Labour, as a rule, is always attracted by booming busi- 
ness. When new and high-tech industries are established, 
older industries tend to lose their attraction. If the labour 
market fails to adjust to such shifts, it can become the 
victim of the new industry. This leads to a co-existence 
of unemployment and unfilled vacancies. 


The third type of unemployment occurs when advanced 
technology and equipment are introduced by factories 
that employ workers with low educational levels. Those 
who cannot use the new machines are likely to be laid 
off. 


A fourth sort of unemployment is experienced by 
workers in seasonal businesses, specifically those which 
have shoulder seasons, high seasons and slack seasons. 
During the latter, people become out of work since 
business 1s slack. 


The final form of unemployment takes place when 
workers who are discontent with their jobs decide to quit 
to earn a better living in some other occupation. This 
unemployment is temporary and voluntary. 


The above five unemployment forms are natural side 
effects of economic development. They are inevitable 


NATIONAL AFFAIRS 17 


and to some degree indispensable, because the redun- 
dant labour force is in fact a reserve supply to sustain 
economic growth. 


Moreover, it contributes to the competitive labour cli- 
mate which helps to spur employees to raise their 
working efficiency. 


With the ongoing reform of the social security system, 
such relatively small percentages of jobless people are 
unlikely to become an instability factor in society. 


Issue of Differences Between Rich, Poor Viewed 


HK2707134394 Beijing RENMIN RIBAO in Chinese 
20 Jun 94 p 5 


{By Zhu Guanglei (2612 0342 4320): “Take an All- 
Round, Historical View of the ‘Difference Between the 
Rich and the Poor’ in China at Present’’] 


[Text] Since the mid-1980s, a certain degree of differ- 
ence between rich and poor has occurred in China in the 
wake of the process of diversification of economic forms, 
the adjustment of industrial structure, and the reform of 
distribution models. This has aroused extensive atten- 
tion in all circles. How should we view and treat this 
problem? 


I. There is indeed a considerable “rich-poor gap” in 
China, including an “income gap” and a “wealth gap.” 
However, China's “income gap,” relatively speaking, is 
still fairly small, and the “gap between rich and poor” and 
“polarization” are different concepts in quality and quan- 
tity. Therefore one cannot say that our society is already 
“polarized.” 


Before the Third Plenary Session of the 11th CPC 
Central Committee, the income gap among members of 
Chinese society was very small, and there was almost no 
wealth gap. Beginning with the 1980s, the economic gap 
between various strata clearly expanded. 


In cities and towns, the income gap between wage- 
earners and the self-employed and private entrepreneur 
class has been noticeable. According to estimates, the 
currency income gap between wage-earners and self- 
employed entrepreneurs is approximately three to five 
times, whereas in actual income the difference is approx- 
imately 100 percent. The income of private entrepre- 
neurs differs according to the size of the enterprise. It 
may be 10 times higher than for ordinary employees. 
According to national sample surveys, the gap in per 
capita income between the top 20 percent high-income 
urban families and the bottom 20 percent low-income 
urban families was 1.7 times in 1981, and 2.8 times in 
1992 (the following comparison of differences all follow 
this method). The income gap in agriculture expanded 
from the 2.9 times in 1978 to the current 5 times or so. 


The urban/rural income ratio, after remaining stable for 
a while in the early 1980s, expanded from 2.05:1! in 1988 
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to 2.33:1 in 1992. Taking into consideration factors such 
as comprehensive social welfare, the actual gap is even 
greater. 


It can be predicted that the gap between rich and poor, 
on entering the 1990s, still has not been alleviated. This 
is mainly because some new factors have entered society 
on a large scale which lead to greater gaps—especially the 
rise in the rate of personally owned housing and the 
accumulation of personal property, including the rise in 
the net volume of banking property, etc. 


The concept of a “gap between rich and poor” is rather 
general. It includes two issues of differing degrees, 
“income gap” and ‘‘wealth gap.” ‘Income gap” is a gap 
at a given time. It is a comparison of the annual income 
of different members of society. All the various differences 
in China now belong to this category. Although house- 
hold electrical appliances have become common since 
the reform, they—and even cars—are still consumable 
property. They require quite a sum of money to pur- 
chase, but as soon as they are put to use they devaluate, 
and their sales prices also show trends of dropping. 


The trend in housing and financial assets, on the other 
hand, is to increase in value. These two major factors, 
together with the rate of savings deposits (the accumula- 
tive expression of cash income) compose the “wealth gap”’ 
between different members of society. This accumulated 
gap is the real factor that may lead to the expansion of the 
gap between rich and poor. For instance, the top 20 
percent richest families in Taiwan have a 99 percent 
personally owned housing rate, while among the 20 
percent lower income families, only 34 percent own their 
own houses. On average, the former have financial assets 
of 3.82 million yuan, while the latter have only 200,000 
yuan. During a given period, the appreciation of these 
two types of wealth is fairly rapid. 


Obviously, if we conduct housing reform, some housing 
will become privately owned. If we allow the individual 
and private economies to exist, we must allow them to 
accumulate property and give them protection. If we 
practice a share-hoiding system, stocks will appear. 
Meanwhile, it is always the people with relatively more 
income who are best equipped to turn currency into real 
estate and financial assets, and with the general trend of 
these increasing in value, the difference between rich and 


poor will grow. 


On this basis, however, can one say that society is already 
“polarized?” No. First, the ‘‘gap between rich and poor”’ 
and “‘polarization”’ are different concepts, both qualita- 
tively and quantitatively. As explained before, currently 
the factor that really could lead to “‘polarization”’ has not 
yet been introduced into our society on a large scale. 
Although the existence of the private economy and the 
phenomenon of a “gray economy” causes a certain 
degree of wealth gap, whether in intensity or scale, this is 
still limited. 


Second, whether compared with the Taiwan region, with 
developed countries, or with the Third World, the income 
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gap in China is still rglatively small. The income gap in 
Taiwan in 1992 was 1:5.24, with a wealth gap of 1:16.8; 
the income gap in Britain in 1992 was 1:8. Most coun- 
tries’ gaps are two digit figures. It is not necessary for us 
to ““compare the differences” with places that practice a 
capitalist system, but there is still a certain reference 
value to such a comparison. 


A correct method must be used in studying the issue of the 
“difference between rich and poor,” and attention should 
be paid to two issues. The first is to define the basis for 
objectively comparing differences and the appropriate 
“extremes,” i.e., how wide apart are the ‘‘extremes?” The 
method used currently is to compare the top 20 percent 
richest and poorest families. Many social survey organi- 
zations in China have already adopted this method, 
which is basically usable. Its deficiency is that the 
“extremes” are rather great, masking the extremely rich 
and poor. However, as long as we keep this clearly in 
mind, it does not matter very much. If we take the 
proportion of | percent, or conduct random analysis and 
comparison of isolated phenomena—such as how many 
bottles of famous French wine were sold during the 
Spring Festival in Beying—then we cannot elucidate 
anything. Second, the difference between rich and poor in 
the general sense has to he distinguished from the 
improper gains of the minority. Currently, the question 
raised by some of the masses concerning the difference 
between rich and poor concentrates mainly on the 
problem of “those who should get rich do not get rich, 
while those who should not have gotten rich have done 
so."’ The line that needs to be clearly drawn is: For 
anyone to get rich through work is a good thing, for both 
the individual and society. Getting rich through mid- 
dleman services, information services, and securities 
trading is allowed by current laws, and people need a 
process to adapt to it. What we want to lash out at are 
people who acquire dirty gains through embezzlement, 
corruption, tax fraud, tax evasion, and profiteering. We 
should not tolerate corruption just because we acknowl- 
edge the existence of the difference, nor should we negate 
the correctness of the policy of allowing some to get rich 
first just because corruption exists. 


II. The currently existing gap between rich and poor is the 
result of many historical and present causes. There are 
factors both of “congenital deficiencies” and of “acquired 
disorders.” The main direction of current reform in the 
distribution system is still anti-egalitarianism. “First effi- 
ciency, then fairness” already has become the consensus. 
Therefore we cannot see the existing difference between 
rich and poor simply as a product of reform and the social 
system. 


The reason for the expanding gap between rich and poor 
in China in recent vears lies in many aspects. 


First, the currently existing phenomenon of the difference 
between rich and poor is interwoven with the ‘three major 
differences,” which existed for a long period of time. Its 


fundamental cause has been that the level of the produc- 


tive forces ts still not high. At present, since we cannot yet 
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eliminate the “three major differences,” neither can we 
eliminate differences between rich and poor. On the 
contrary, we even need to stimulate economic develop- 
ment by means of necessary social differentiation. A low 
level of productive forces also leads to the relatively poor 
capability of the masses to bear social differentiation. As 
for the reason why, under the current situation in which 
the difference between rich and poor is not great, some 
people already feel it is hard to bear, the main causes 
are—apart from the influence of tradition and social 
psychology—the economy being insufficiently devel- 
oped and the government having no power to provide 
forceful social security to people who temporarily lose 
out in competition. 


Second, relative insufficiency in natural resources and 
great differences in natural conditions make it hard for 
regional differences between rich and poor to be overcome 
within a short period of time. The poverty of the “old 
revolutionary base areas, national minority areas, border 
areas, and poor areas” is directly linked to the harshness 
of natural conditions there. A typical example is among 
the 8-million-strong, destitute population of Guangxi, of 
which 5 million live in rocky mountainous regions short 
of water and soil. 


Third, the basic direction of the current reform of the 
Chinese distribution system is toward anti- 
egalitarianism. In order to develop production as fast as 
possible, reform policies always have favored efficiency, 
and a consensus of “first efficiency, then fairness” 
already has formed. This direction has provided a social 
atmosphere for necessary social differentiation. 


Fourth, the development of the nonpublic economy has 
created a section of rich people. By September 1993, 
registered private enterprises in China already had 
reached 210,000. Add to this the investors “with red 
caps” (fake collectives) and large individual entrepre- 
neurs with more than seven hired hands, and it is 
estimated that private entrepreneurs already have 
exceeded 500,000 or even more. Their incomes are 
obviously much higher than those of wage earners. 
Although individuals cannot directly consume the fixed 
assets of enterprises, statistically this greatly expands the 
social difference between rich and poor. 


Fifth, the open policy also helps promote the formation of 
rich and poor differences. The import of foreign capital 
creates agents for its management, and high-class 
employees working for foreign-funded enterprises 
appear. The income gap of employees in “foreign-funded 
enterprises”’ is relatively large, and their income levels 
are relatively high. In addition, the open policy also has 
provided unprecedented conveniences for citizens to 
obtain rather high incomes by working or studying 
abroad. 


Sixth, the huge population pressure, especially the over- 
explosion of the rural population, is an iniportant cause 
for further expansion of the urban-rural income gap in 
recent years. After the cities practiced the one-child 
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policy, the difference between birth numbers of urban 
and rural families clearly enlarged. The relatively higher 
living standards of the urban population are the price 
couples have paid for having only one child. On the 
contrary, rural families with more children have paid the 
price of poverty. According to 1992 surveys of the 
income situation among Sichuan farmers, over-births 
indeed led to poverty. The per capita income, grain- 
holding, consumption level, and productive fixed asset 
holdings of over-birth families in this province were 
lower than average by 65 percent, 20.5 percent, 46 
percent, and 62 percent, respectively. If this trend con- 
tinues for long, this factor alone is sufficient to further 
expand the rich-poor difference in China as a whole. 
Related to the population issue, the low retirement age 
and reduction of family size also have a certain influence 
on the expansion of the difference between rich and 
poor. 


Seventh, loopholes in the enforcement of tax law and the 
backward means of tax collection, which cause a loss of 
state revenue, also are an important factor in the expan- 
sion of the difference between rich and poor. According to 
Statistics, taxes intercepted or lost every year in China 
reach at least 100 billion yuan, equivalent to the entire 
domestic debt owed by the government over 12 years. 
Causes in the system itself—such as the shortage of 
personnel and equipment, a system of specialized tax 
officials, and methods for “estimating taxes” —make tax 
evasion a common phenomenon. This huge amount of 
state revenue mostly turns into individual income and 
“adds flowers to the brocade” for the high-income class. 


To sum up, the current difference between rich and poor is 
caused both by “acquired disorders’’ and ‘congenital 
deficiencies,” both by system and policy, and by the 
limitations of natural conditions. We cannot say that 
there have been no mistakes in policy at all, but on the 
whole, for more than a decade, the party and government 
have been walking om thin ice in this respect and have 
done a large amount of very careful work. We basically 
can say that there have been no major mistakes, and that 
the direction and way of thinking is correct. The majority 
of the masses are clear about this. Since the reform, the 
general rise in living standards is a visible fact. Therefore, 
people do not easily vent their dissatisfaction over the 
difference between rich and poor upon the reform, opening 
up, and the socialist system. Social fairness has always 
been the main focus of the party and government in 
handling socioeconomic problems. In the future, they 
certainly will use economic levers (such as collecting 
individual income tax) and necessary political means to 
alleviate related contradictions. 


What is particularly valuable is that the angle of looking 
at things already has changed greatly among the majority 
of the masses. People are more concerned about raising 
their personal abilities. The social effect of egalitari- 
anism is further dropping. When faced with social con- 
tradictions, people are more rational. The channels 
through which they express their opinions have 
increased, and the degree of social integration has risen. 
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The most important point is that China’s economy has 
developed a lot and that the future is expected to be 
good. This has created basic conditions for the general 
rise in living standards for all social strata and for the 
stability of their sociopsychological activities. With these 
conditions secure, most members of society will be able 
to “gain more than they lose” in the competition and 
flow, and the difference between rich and poor will 
become a difference on the basis of a general rise in 
economic standards. 


111. Countermeasures—tolerate necessary gaps, eliminate 
absolute poverty, develop social security, and advocate 
getting rich through hard work. Strengthen the construc- 
tion in democracy and the rule of law, and allow neither 
the abuse of power for private gain nor the gaining of 
power through wealth. 


Comrade Deng Xiaoping has always insisted on realizing 
common prosperity for the whole nation, and is against 
polarization. At the same time, however, he believes that 
we must study “when to especially raise the issue and 
solve the problem” and “on which basis to raise the issue 
and solve the problem” of overcoming the gap between 
rich and poor. “It will not do to be too early.” And “‘it 
can be envisioned, that by the end of this century, when 
we reach the level of being well-off, that is the time to 
especially raise and solve this problem.” This thought is 
profound and realistic. It is the basic theoretical basis for 
us to analyze and handle relevant problems. 


1. We should view the reality of social differentiation 
historically and should tolerate an appropriate gap 
between rich and poor. 


We have tried to realize social progress while eliminating 
social differentiation. Facts prove this to be unsuc- 
cessful. We should affirm that, at least under present 
conditions, as a method of material encouragement and 
way of accumulating construction capital among the 
people, social differentiation has positive significance 
for the instigation of people’s desire for improvement 
and the development of production. For the long-term 
interest of the nation, we can only favor efficiency, while 
at the same time paying attention to fairness. “To 
tolerate’’ means to observe and handle matters calmly, 
with long-term goals in mind. We must control the 
difference to a level at which it can both encourage work 
enthusiasm and be accepted by the majority. The degree 
to which we “tolerate” it is determined by the degree to 
which we can control it. Seen from the experience of 
some countries and the controlling ability of the Chinese 
party and government, this can be done. At present, the 
relevant government departments and the provincial- 
level administrative areas must strengthen supervision 
and control of the difference between rich and poor, and 
must study the problem of the “security line.” 


2. To emphasize the elimination of absolute poverty in the 
countryside is an important task at the turn of century. 


In China at present there are still 80 million people who 
have not solved or have not reliably solved the problem 
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of sufficient food and clothing. Most of them live in the 
“old revolutionary base areas, national minority areas, 
border areas, and poor areas.” After practicing the 
contract responsibility system on a household basis with 
remuneration linked to output, the “big rice pot” has 
been shattered already, and the economic foundation for 
egalitarianism no longer exists. There is both the need 
and the possibility to solve the differences between rich 
and poor. Under such circumstances, immediate mea- 
sures to help poor people escape poverty should be put 
on the agenda. Moreover, if they can eliminate poverty, 
the purchasing power of all of society will rise. Therefore, 
whether from the perspective of maintaining social sta- 
bility, or from the perspective of expanding the market 
and developing the economy, eliminating absolute pov- 
erty has great historical significance. The State Council 
proposed implementing the “State Plan for Aiding the 
Poor” beginning in 1994, and trying to solve the basic 
food and clothing problem of 80 million impoverished 
people within seven years. This is a major measure in 
this respect. 


3. In the cities, work to oppose egalitarianism and work to 
prevent the excessive expansion of the difference between 
rich and poor have to be planned together. The emphasis 
is on social security in the cities. 


To solve relative poverty is the long-term task. To 
eliminate relative poverty itself is relative. Differences 
will exist forever. We want to eliminate poverty, not 
differences. For various complex reasons, the problem of 
the “big rice pot” in the cities has not been completely 
solved at all. Egalitarianism and the difference between 
rich and poor at a certain scale exist together. With such 
a background, it is strategically wrong to oppose the 
difference between the rich and poor too early and too 
simply. 


Currently, the focus in solving relative poverty is to 
establish a social security system. A major reason why 
urban employee reaction to unemployment and bank- 
ruptcy is more sensitive than that of town and township 
enterprise employees, and that urban residents’ reactions 
to the difference between rich and poor is more sensitive 
than that of farmers, is because they do not have “one 
mu and three fen of land” as security. What is most 
terrifying is not the difference, but unemployment— 
especially unemployment without social security. As 
long as we establish a social security mechanism, and 
when we can guarantee that the standards of food, 
clothing, and consumer goods among hard-working citi- 
zens do not differ greatly, then the problem of differ- 
ences will be easy to solve. 


4. Strengthen the building of democracy and the legal 
system, and prevent the abnormal penetration of eco- 
nomic differences into the political realm. 


Since the 1980s, in the process of social differentiation, 
some strata of people have been born which are not 
directly controlled by the government or the “unit” 
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mechanism. A Chinese “resident society” has prelimi- 
narily been formed. This is basically in keeping with such 
reform measures as changing the function of govern- 
ment, and is a good thing. However, these strata are at 
the same time the better-off strata. Not only do they have 
an indescribable influence over their employees, but 
their superiority in wealth creates conveniences for them 
so they can participate in many activities. The party and 
government should adhere to the principle of concern 
and love, and should create conditions for their partici- 
pation in politics and help them to accurately compre- 
hend the correct relationship between the individual and 
the state. We must do everything to prevent the recur- 
rence of tragedies like the “Yu Zuomin incident.” We 
must forever uphold the people’s democracy, uphold 
that the all people are legally and politically equa!. and 
not allow the abuse of power for private gain or the 
seeking of power through wealth. Political and legal 
organizations must study ahead of time those problems 
in political life and those special security and crime 
problems which may arise with the expansion of the 
difference between rich and poor. 


5. The media should advocate getting rich through hard 
work, and should not exaggerate the sudden riches of 
particular individuals. 


To encourage getting rich through hard work has impor- 
tant strategic significance. It confirms both “hard work,” 
and “getting rich.” Thus it both opposes egalitarianism 
and opposes trickery and profiteering. Therefore, propa- 
ganda institutions should continuously advocate to the 
people the idea of getting rich through hard work and 
should publicize model people who have gotten rich 
through hard work. Party and government organizations 
should become models of hard work and frugality. The 
media should pay attention to handling the rich and poor 
difference issue from a holistic perspective. With regard 
to labor-management disputes and the sudden riches of a 
few, the media should take 2 responsible and cautious 
attitude, coming up with responses and not exaggerating. 
The media should take into consideration the psycholog- 
ical endurance of the people. Under conditions in which 
class struggle is no longer the main contradiction of 
society, and people of different nationalities are working 
in unison for the four modernizations, and when issues 
involving different interests occur, they should be han- 
died and explained from an angle of mutual under- 
standing. Where there aie contradictions, they should be 
resolved, but neither should we be soft toward those 
deserving to be lashed. 


To realize common prosperity is our ideal. Comrade 
Deng Xiaoping made it very clear: ““To take the socialist 
road is to gradually realize common prosperity.”’ This 1s 
an even more majestic and more difficult task. The 
socialist system is the guarantee for realizing common 
prosperity in China. We must correctly understand the 
dialectical relationship between “getting rich first” and 
“getting rich later,” and let some regions develop first 
and some people get rich first. Later, these places and 
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people will lead the other places and people, and even- 
tually common prosperity will be achieved. The elimi- 
nation of old poverty, the generation of poverty under 
new standards, and the mutual transformation of those 
who get rich first and those who get rich later in terms of 
the degree of prosperity, will be common phenomena. 
Common prosperity is a historical process of the uni- 
versal rise in material and cultural living standards 
through manual and mental labor, by an entire nation, 
under the socialist banner, on the basis of general devel- 
opment, with differences in time and degree. As long as 
we work hard at it together, the Chinese nation certainly 
will achieve common prosperity. 


Relationship Between Center, Localities Viewed 


HK2707123994 Beijing RENMIN RIBAO in Chinese 
1S Jul 94 p 5 


[Interview with Dr. Hu Angang (5170 7254 6921) by 
staff reporter Du Feijin (2629 7378 6651), place and date 
not given; from the “Interviewing Scholars” column 
entitled “Correctly Understand and Handle the Rela- 
tionship Between Central and Local Governments in the 
Period of the Transition From One Type of Economic 
Structure to Another”] 


[Text] Extract: Through reviewing changes in the rela- 
tionship between the central and local governments in 
China since reform began, and through analyzing 
common practices in handling the relationship between 
the central and local governments in Western industri- 
alized countries, this article puts forward that in the 
period of transition from one type of economic structure 
to another. we must adhere to the basic principle of 
integrating unity and diversity in handling the relation- 
ship between the central and local governments and 
must establish a mixed system of integrating centraliza- 
tion of power by the central government with decentral- 
ization of power by local governments. This article also 
holds that the implementation of the modern tax divi- 
sion system is the fundamental way to institutionally 
resolve the relationship between the central and local 
governments. [end extract] 


How to understand and handle the relationship between 
the central and local governments in the period of 
transition from the traditional planned economy struc- 
ture to the socialist market economy structure ts an 
important question of common concern. A few days ago, 
this reporter had a relatively extensive discussion and 
dialogue on this question with Dr. Hu Angang, of the 
Chinese Academy of Sciences. 


Changes in the Relationship Between the Central and 
Local Governments Since the Beginning of Reform 


{Du] How to handle the relationship between the central 
and local governments can be said to be an important 
question for study commonly existing in various coun- 
tries of the world, and particularly in some big countries 
(such as the United States, Russia, Japan, India, and 
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Brazil). In China, owing to its large population and vast 
territory and because of the extremely uneven develop- 
ment of the economy and culture in various localities, 
the handling of the relationship between the central and 
local governments ts particularly complicated. 


{Hu] Regarding this question, Dr. Wang Shaoguang and 
I have made a special historical study and a detailed 
theoretical analysis in the “Report on the National 
Strength of China.” Viewed from the history of changes 
in the financial structure since the founding of the 
people’s republic, there have been changes in the rela- 
tionship between the central and local governments on at 
least 15 occasions. Changes on these 15 occasions have 
shown a general tendency, that is, a change from a highly 
centralized type in the 1950’s, to a type with centraliza- 
tion as the dominant factor and appropriate delegation 
of financial power to lower levels in the 1970's, and again 
to a type with local decentralization of power as the 
dominant factor, and streamlined administration and 
power delegation in the 1980's. 


[Du] At present, we want to change the track of the 
structure through deepening reform. How do you think 
this tendency of changes will develop? 


[Hu] In the traditional planned economy structure, 
power was excessively centralized, centralization was too 
rigid, economic democracy was lacking, and the 
economy had no vitality. The purpose of reform is to 
eliminate these drawbacks but reform does not mean 
weakening the ability of the state, and a market economy 
does not mean abolishing state intervention. A central 
government with excessively weak financial strength 1s 
not conducive to modernization in China. 


Since its implementation in 1980, the comprehensive 
financial contract system of “cooking with separate 
stoves” has played a positive role, but also has caused an 
important change, that 1s, the state’s ability to collect 
revenue has rapidly declined and the financial strength 
of the central government has decreased to the lowest 
point in history. According to data provided by the 
World Bank. from !972 to 1989, the percentage of 
financial spending in the GNP of the central government 
of the former Yugoslavia dropped from 21.1 to 5.3 
percent. In the past 15 years, there has been a tendency 
of decrease in China similar to that of the former 
Yugoslavia and the percentage has dropped from 19.9 to 
6.9, resulting in a financially “weak central government” 
in China. 


The state's ability to collect revenue is the basis of the 
ability of the central government to control the macroecon- 
omy. The decline in the financial strength of the central! 
government means a decline in the ability of the central 
government to control the macroeconomy and means a 
decline in the ability of the state to achieve the goals of 
reform and modernization. This will entail serious short- 
term and long-term consequences in the course of the 
transition from one type of economic structure to another. 
In the future, therefore, we must give play to the guiding 
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role vi the central government in the course of the transi- 
tion from one type of economic structure to another 
through gradu.'ly increasing the state's ability te collect 
revenue. 


A Mixed System of Centralization of Power by the 
Central Government an‘ Decentralization of Power by 
Local Governments 


[Du] At present, there is a relatively popular saying that 
the practice of the market economy inevitably will 
weaken the financial strength o the central government, 
and that decentralization of power by local governments 
is a tendency. This is to say that following the establish- 
ment of the socialist market economy structure, the role 
of state intervention of the central government should be 
reduced and even abolished. What do you think of this? 


{Hu] I think that comrades who have such a viewpoint 
perhaps lack an understanding of the modern market 
economy and of the process of development in the past 
century of industrialized countries with a market 
economy. The market economy of Western countries 
actually underwent a long process of natural develop- 
ment in their early stage, and they depended over a long 
period on “an invisible hand” to regulate economic 
operation. However, after the emergence of Keynesi- 
anism in the middle of the 1930°s, Western countries 
that had experienced a serious economic recession began 
to pay attention to the role of state intervention and 
regulation, and to the guiding role of the “visible hand” 
in the operation of the market economy, and they began 
to consciously strengthen the ability of the state to collect 
revenue and to intervene in the economy. In developing 
the market economy in China, we must pay attention to 
this important change in the course of the development 
of the market economy in Western countries, and to 
their experience and lessons in order to avoid undue 
mistakes. 


[Du] There is another viewpoint that the choice of 
centralization and decentralization of power 1s related to 
the nature of the social system, that 1s, a socialist country 
practices the system of the centralization of power by the 
central government, while a capitalist country practices 
the system of decentralization of power by local govern- 
ments. Are there grounds for this point of view? 


[Hu] This viewpoint is groundless. As a matter of fact, 
not all socialist countries practice centralization of 
power and not all capitalist countries practice local 
decentralization either. 


In economics, the centralization rate is usually used to 
assess the degree of centralization of power in the eco- 
nomic structure of a country, that is, the percentage of the 
spending of the central government in the total govern- 
ment spending. If assessment is made according to this 
index, it can be said that in the real world today, there 1s 
no pure system of centralization of power by the central 
government and there is no pure system of decentraliza- 
tion of power by local governments either. The differ- 
ence in the economic structure of various countries 1s 
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mainly in the degree of centralization of power by the 
central government and decentralization of power by 
local governments. Viewed from the history of the devel- 
opment of Western countries, their degree of centraliza- 
tion of power was constantly increasing. Let us take the 
United States as an example. In 1900, the spending of 
the U.S. Federal Government accounted for 34 percent 
of total government spending. By 1985, it increased to 
58.5 percent. The spending of state governments was 17 
percent and that of local governments was 24.5 percent. 
Another example is the percentage of the financial 
spending of the central government in the total spending 
of other Western countries from 1972 to 1982: France 
was 84 percent. Britain. 71 percent, both Federal Ger- 
many and Switze ' nercent, and Australia, 51 
percent. Thus it c. > that all these countries 
adopted a mixed sy: ith centralization as the 
dominant factor and local decentralization as a supple- 
mentary factor. The former Yugoslavia was a socialist 
country, but the percentage of financial spe: ding of the 
central government in total spending from 1974 to 1986 
was 25.1 percent, while the percentage of the financial 
spending of local governments in the total spending was 
74.9 percent. This was a typical pattern in which “the 
central government was weak, while the local govern- 
ments were strong.’ The central government did not 
have any strength at all to solve the problem of excessive 
disparity in economic development between various 
localities. No wonder Yugoslavia disintegrated a few 
years later. 


[Du] Assessed according to the percentage of financial 
spending of the central government in total financial 
spending. and compared with the Western developed 
countries, we can indeed say in the past few years, the 
financial strength of the central government of China has 
been in the situation of a ‘““weak central government.” 
This situation, in which the financial strength of the 
central government is decreasing day by day has consti- 
tuted a sharp contradiction to the state functions the 
central government has undertaken and to the needs of 
society. 


[Hu] Like the planned economy structure with a high 
degree of centralization, which has been proved in prac- 
tice to be not in conformity with the national conditions 
of China, the financial pattern of a “weak central gov- 
ernment and strong local governments” does not con- 
form to the national conditions of China either. This 1s 
because to increase the comprehensive national strength, 
o strengthen national defense, and to build China into a 
world economic power, it is necessary, first of all, to 
increase the ability of the state, its ability to mobilize and 
collect revenue in particular. Besides, to improve the 
living standard of the people, to solve the problem of the 
increasing disparity among residents’ incomes, to 
narrow the development gap between various localities, 
to solve the unemployment problem, and to eliminate 
"“overty, it is also necessary to increase the financial 
strength of the central government. Again, to raise the 
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level of the productive forces, to build large-scale infra- 
structure and basic industries, to develop national edu- 
cation, to promote progress in science and technology, 
and to resist extremely serious natural disasters, it is also 
necessary to increase the financial strength of the state. 
Therefore, to increase the percentage of the financial 
revenue of the central government of China in the GNP 
entirely conforms to the “three conducives” criterion. 


A Basic Principle in Handling the Relationship Between 
the Central Government and Local Governments 


[Du] Indeed, we cannot implement the past system of 
centralization of power by the central government in 
China. Nor can we implement the so-called system of 
decentralization of power by local governments. We can 
adopt only the mixed system of centralization of power 
by the central government and decentralization of pc wer 
by local governments. Moreover, we must regard the 
central government as the guiding factor in imple- 
menting this system. 


[Hu] To scientifically define and standardize the rela- 
tionship between the central and local governments, we 
must adhere to the basic principle of integrating unity 
with diversity in handling the relationship between the 
central and local governments. 


Unity is expressed mainly in the role and functions of the 
central government. First, the domestic market system 
must be a unified one. Various localities cannot levy 
taxes at will, cannot levy taxes, and cannot levy taxes in 
disguise, on the commodities of other provinces, and 
they are strictly prohibited from setting up barriers 
between them, and from discriminating and retaliating 
against each other. Second, the taxation system across 
the country must be unified. In fixing tax rates, the state 
cannot have different tax rates in some localities, that is, 
preferential or discriminatory tax rates. Tariffs must be 
unified, and for some localities to reduce or to grant 
exemptions from taxes levied by the central government 
is strictly prohibited. Third, macroeconomic manage- 
ment must be unified. The central government alone has 
the right to regulate and control the overall activities of 
the national economy by means of finance policy, cur- 
rency policy, and other economic policies, while local 
governments have no right to resist or change the mac- 
roeconomic policy decisions made by the central govern- 
ment. Fourth, social security and revenue distribution 
must be unified. The central government alone can act as 
the “regulator” for distributing the interests and wealth 
of society as a whole. If the function of revenue distri- 
bution is undertaken by local governments, nationwide 
revenue distribution still will be quite unfair, even if the 
distribution of wealth conforms with the principle of 
fairness in each locality. Fifth, standards for public 
services must be unified. This includes the formulation 
of technological standards, product quality standards, 
trade mark standards, patent standards, and other intel- 
lectual property right standards that are in line with 
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general international siandards, as well as the formula- 
tion of unified standards for water supply, power supply, 
roads, telecommunications, and other public utilities. 


Diversity is expressed mainly in the role and functions of 
local governments. According to the Constitution, local 
governments have the right to formulate local laws and 
regulations that do not contravene the Constitution, 
laws, and administrative regulations of the state. Within 
their jurisdiction, local governments have the right to 
resist decrees and regulations that contravene the written 
Constitution. The principle of diversity 1s to ensure that 
t' - central government cannot intervene at will in the 
activities of local governments, and cannot restrict or 
change at random the rights to which local governments 
alone are entitled. This is to ensure that government 
powers are shared, checked, and balanced vertically. 


The Implementation of the Modern Tax Sharing 
System Is the Fundamental Way To Institutionally 
Resolve the Relationship Between the Central and Local 
Governments 


[Du] It appears that we must establish important new 
systems before the relationship between the central and 
local governments can be clearly standardized and 
defined. 


[Hu] The Third Plenary Session of the 14th CPC Central 
Committee decided that the system of dividing taxes 
between the central and local governments should be 
implemented beginning this year. This is one of the 
important measures in the reform of the economic 
structure in China. It signifies that China’s economic 
reform has moved from the stage of ‘delegation of power 
to lower levels and transfer of more profits to lower 
levels” to a new stage of the “establishment of new 
systems.” It can be said that the modern tax division 
system has provided a fundamental way to institution- 
ally solve a deep-level problem in the process of reform: 
The relationship between the central and local govern- 
ments. 


{Du] Do you mean that using the modern tax division 
system to replace the comprehensive financial contract 
system in handling the relationship between the central 
and local governments is an important move in the 
establishment of new systems? 


[Hu] Yes, but what should be pointed out is that the 
comprehensive financial contract system between the 
central and local governments has played a positive role 
in getting rid of the planned cconomy mode, in which 
power was centralized by the central government, and 
revenue and spending were managed in a unified 
manner. It also has played a great role in arousing the 
enthusiasm of local governments. Nevertheless, the com- 
r hensive financial contract system also evidently has 
di awbacks: First, it has no unity. Contrary to the unified 
budget system generally used in other countries, China 
has at least six different forms of comprehensive finan- 
cial contract system: The comprehensive state budget 
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sharing contract, the comprehensive state budget sharing 
contract and comprehensive contract of proportionate 
sharing of increased revenue, the comprehensive con- 
tract of setting quotas for revenue turned over to the 
state, the comprehensive contract of setting quotas for 
subsidies, the comprehensive contract of increasing rev- 
enue at an average rate each year, and the comprehen- 
sive contract of handing over revenue increasingly to the 
state at an average rate each year. 


Second, it has no fairness. The six comprehensive con- 
tract systems above have six different tax systems and 
tax rates, and it is impossible for various localities to 
carry out fair competition. Third, it has no standard. 
Both the base figures and the quotas of contracts depend 
on the result of talks between the central government and 
each individual local government, and do not depend on 
institutional arrangements. Therefore, the adoption of 
the modern, unified, fair, and standardized tax division 
system to replace the comprehensive financial contract 
system is a crucial step in the transition of China’s 
economic structure toward the socialist market 
economy. 


[Du] Since the implementation of the modern tax divi- 
sion system 1s an important move in the establishment of 
new systems, it inevitably will affect the relationship of 
economic interests between the central and local govern- 
ments, and it 1s necessary to correctly understand and 
handle contradictions of interests in different aspects. 


[Hu] Practice over a long period has proved that 1f only 
some readjustments are made in policy without making 
institutional arrangements, it will be impossible to prop- 
erly resolve the relationship between the central and 
local governments. In a survey carried out recently, with 
questionnaires sent to more than 30 cadres at the pre- 
fectural and provincial levels, it was found that 62.5 
percent of the respondents hold that the implementation 
of the tax division system is a fundamental way to 
institionally resolve the contradiction of financial distri- 
bution between the central and local governments. This 
shows that more local leaders have come to understand 
that depending on asking the central government for 
preferential policies alone is not the best way because it 
lacks institutional stipulations. However, as a move to 
establish a new system, both central and local leaders 
have to go through the process of gradual understanding, 
gradual familiarization, and gradual adaptation. In the 
same survey, 34.4 percent of the respondents worried 
that in the course of implementing the tax division 
system, distortion and deformation may occur which 
will prevent us from attaining the anticipated goals. This 
shows that quite a few local cadres still have some doubts 
about whether or not the financial transfer payment 
system can be instituted through the establishment of the 
modern tax division system, although they support the 
policy decision of the central government. It is precisely 
in this sense that the implementation of the tax division 
system 1s a relatively arduous process in the establish- 
ment of systems. It requires us to seriously do a good job 
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in the establishment and perfection of the modern tax 
division system strictly in accordance with the intrinsic 
demands of the establishment of systems. 


Gratifying phenomena have emerged since the tax divi- 
sion system was implemented six months ago. According 
to statistics, the growth rate of the financial revenue of the 
whole country from January to May this year was 25 
percent over the same period last year, and was also 
higher than the GNP growth rate of the same period. This 
was the first time in 15 years since reform began that the 
growth rate of the financial revenue was higher than the 
GNP growth rate. This implies that the tendency of a 
decreasing percentage of the financial revenue in GNP in 
China will be put under control, an. a tendency of an 
increase in the percentage may emerge. This undoubtedly 
has strengthened our confidence in the implementation of 
the tax divisicn system, and also has strengthened our 
confidence in increasing the state’s ability to collect 
revenue through the establishment of systems. At the 
same time, we also should be aware that during this 
process, problems of this kind or that still will crop up. 
For example, the actual taxes collected in some prov- 
inces, regions, or municipalities may decrease. In indus- 
trialized countries that practice the market economy, 
they have state and local taxes in addition to central 
taxes. Unlike them, we only have central, provincial, 
regional, and municipal taxes, and do not have local 
taxes within provinces or regions. Therefore, the 
problem of how to fix the division rates of tax revenue 
within the scope of a province or region will emerge. We 
need not get alarmed about the emergence of these 
problems, but we must pay attention to constantly per- 
fecting the tax division system in the course of imple- 
menting it. 


{Du] People have another doubt about the implementa- 
tion of the tax division system. They think that in the 
course of the change to the market economy, if we stress 
increasing the state’s ability to collect revenue by means 
of the tax division system and strengthening the role of 
the central government in intervening the operation of 
the market economy and in macroregulation and con- 
trol, this may cause us to be stumped again by the highly 
centralized planned economy structure. 


[Hu] These doubts are, in fact. caused by misunder- 
standing. We stress the necessity of giving play to the role 
of the central government in intervention and in macro- 
regulation and control during the period of transition 
from one type of economic structure to another, but this 
is something completely different from the centralized 
state management of the traditional planned economy 
structure. The former takes giving play to the basic role 
of market mechanism in the distribution of resources as 
a prerequisite and the market as the standard; while the 
latter takes negating the role of market mechanism and 
the law of value as a prerequisite, stresses unified 
planned management of social and economic activities, 
and takes planning as the standard. Besides, in the 
transition to the market economy, no matter how you 
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stress the role of state intervention and of macroregula- 
tion and control, the role played by the government can 
be no more than the supplier of public property, the 
investor of public utilities, the regulator of revenue 
distribution, the stabilizer of economic growth, and the 
maker of industrial policies. (The first two items are 
undertaken jointly by the central and local governments, 
and the other three are undertaken by the central gov- 
ernment independently.) They are quite different from 
the functions of the central government of the planned 
economy structure. Therefore, as long as we persist in 
regarding the establishment of the socialist market 
economy structure as the targeted mode of the reform of 
the economic structure in China, we can fundamentally 
eliminate the possibility of a return to the old structure. 


Personnel Minister on Plan To Train S&T 
‘Pioneers’ 


OW 2707130994 Beijing XINHUA Domestic Service in 
Chinese 0738 GMT 12 Jul 94 


[By reporter Liu Siyang (0491 1835 2254) ] 


[Text] Beijing, 12 Jul (XINHUA) — The Personnel Min- 
istry has proposed a project which is aimed at training a 
large number of talented persons who will be the aca- 
demic and technological pioneers at the end of this 
century and who will be instrumental in enabling 
China’s science and technology to achieve even greater 
development by the end of this century. The ministry 
plans to coordinate with other relevant departments in 
implementing this project. 


This reporter has learned from the national experts’ 
work conference, which opened today in Being, that 
this project aims to train 100 academic and technological 
pioneers around 45 years of age who are mainly involved 
in the field of natural sciences and 1n disciplines which 
could greatly affect the development of the national 
economy, who could make China stand at the forefront 
of world science and technology, and who enjoy great 
prestige among the world’s scientific and technological 
circles; to train 1,000 academic and technological pio- 
neers under the age of 45, whose academic and techno- 
logical level is advanced in China, and who are very 
strong in their respective academic disciplines, to train 
100,000 young and outstanding talents between the age 
of 30 and 45 who enjoy a high academic level in their 
respective fields. who are outstanding in work, and are 
the backbones in their respective fields. 


At present, China has some 26 million technicians who 
are ill-adapted to the demands of the economic develop- 
ment in terms of macroeconomic setup, structure of 
technological levels, and of utilization. Because of the 
aging problem, 90 percent of senior experts who possess 
special skills in the fields of physics, engineering, agri- 
culture, and medicine will have left their frontline posts 
by the end of this century. At the same time, a rational 
age-echelon has yet to take shape among the pioneers in 
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many major academic disciplines and in many techno- 
logical fields. Therefore, it is difficult to completely 
realize a normal linkup of pioneers of older and new 
generations in many disciplines in the forseeable future. 
This constitutes a “bottleneck,” which hinders the high- 
level scientific, technological, and economic develop- 
ment in China. 


To do a good job of training the pioneers in the academic 
and technological areas at the end of this century, 
Personnel Minister Song Defu suggested improving the 
development and utilization of human resources. He 
called for reforming the inflexible unified job- 
assignment system; respecting the right of talented 
people to choose jobs; readjusting the overall setup of 
skilled technicians; practicing a categorized management 
system according to different levels; improving the 
recruitment system for skilled personnel; gradually intro- 
ducing a scientific evaluation system for talented per- 
sons; doing a good job of selecting and managing out- 
standing young and middle-aged experts; further 
perfecting the post-doctorate system; attracting overseas 
talents and Chinese students who have finished studying 
in foreign countries to return to China to serve the 
motherland; doing on-the-job education well; constantly 
raising the quality of technological personnel; and 
helping technological personnel solve problems encoun- 
tered in daily life and improving their welfare. 


Song Defu said he believes the implementation of the 
project to train talented people will help rationalize the 
setup of the academic and technological pioneers, fur- 
ther consolidate China’s lead in various scientific and 
technological fields in the world, fill the technological 
gaps in some fields, and enable some weak fields to catch 
up or even surpass the world’s advanced level. 


‘Registered’ Drug Addicts Number 250,000 


HK2807035694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0541 GMT 29 Jun 94 


[Text] Hong Kong, 29 Jun (ZHONGGUO TONGXUN 
SHE)—Reporters learned from the National Narcotics Con- 
trol Commission that at present, China has 250,000 regis- 
tered drug addicts; and that up to May this year, 1,361 
persons were exposed to the AIDS virus, among them over 
80 percent were drug addicts. 


Last year, China cracked 26,191 drug-related cases; 
caught 40,834 persons involved in the cases; and seized 
4,459 kg of heroin, 3,354 kg of opium, and 90 tons of 
chemicals for making drugs. Last year, China arrested 
7,677 drug-related criminals, and sentenced 6,137 of 
them according to law, among them 1,410 were sen- 
tenced to the death penalty (including death penalty with 
a suspension period) or life imprisonment. 


In the first quarter of this year, China cracked 4,912 
drug- related cases and caught 6,624 persons involved in 
the cases, a 64.6 percent increase and a 40 percent 
increase respectively over the same period of last year; a 


FBIS-CHI-94-145 
28 July 1994 


total of 1,107 kg of heroin was seized, a 38.9 percent 
increase over the same period of last year. 


Customs Official on Cross-Border Drug 
Smuggling 


OW2807080394 Beijing XINHUA in English 0729 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA) —Chinese customs 
cracked 28 drug-trafficking cases in the first half of this 
year, netting 443 kg of narcotics, the General Adminis- 
tration of Customs said today. 


A customs spokesman said that some parts of China now 
face a plague of cross-border drug smuggling. 


According to the spokesman, the Kunming (capital of 
southwest China’s Yunnan Province) customs seized 
83.1 kg of heroin on April 14 this year in the biggest 
single case of its kind since the founding of the People’s 
Republic of China in 1949. 


Gangs and armed crimes are now typical features of 
drug-trafficking cases, he said, adding that the customs 
will strengthen their task forces to more effectively 
attack the smuggling of narcotics. 


Military 


Report on 10 Jun Nuclear Test at Lop Nur 


HK2707124694 Hong Kong CHENG MING in Chinese 
No 201, 1 Jul 94 p 26 


[From ‘Reference News” column by Hsien Hsien (4905 
4905): “The Might of ‘Rainbow 10°” } 


{Text) A report from the military says that the explosive 
force of the underground nuclear test of 10 Juné, which 
was code named “Rainbow 10,” was equivalent to 
65,000 tons of TNT. On the evening of the same day, Li 
Jing and Ding Henggao, on behalf of the Central Military 
Commission [CMC] and the State Commission of Sct- 
ence, Technology, and Industry for National Defense, 
feted those who played a part in the nuclear test in 
recognition of their good job. On 11 June, the CMC 
General Office gave a briefing on Li Jing and Ding 
Henggao’s inspection tour of Lop Nur. The briefing 
quoted Ding Henggao saying that the success of the 
nuclear test “Rainbow 10” signified that China had 
reached the advanced standards of the 1990's in the field 
of strategic nuclear weapon technology, which guaran- 
tees that China can deal the enemy a fatal counterblow if 
it faces a nuclear threat. 


Troops Reportedly Kill Each Other After 
Gambling 

HK2707113294 Hong Kong CHENG MING in Chinese 
No 201, 1 Jul 94 p 26 


(“Reference News” by Li Hao (6849 1170): “While 
Gambling, Military Personne! Open Fire and Kill Each 
Other”’] 
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[Text] A bulletin from the Central Military Commission 
General Office dating from early June has revealed an 
extremely serious barracks skirmish—some soldiers of a 
certain company under the Tianjin Municipality Garrison 
Command were killing time on holiday, playing finger 
guessing games, gambling, and drinking; they later quar- 
reled among themselves about the stakes, then began to fight 
by throwing beer bottles at each other, and finally they fired 
submachine guns at each other, which resulted in three dead 
and seven wounded. The report said eight servicemen 
played finger guessing games, three died, and the others 
would be tried by a military tribunal. 


Gambling during holidays is one of three major off-duty 
activities for servicemen in mainland China. The other 
two activities are running small businesses, drinking, 
and killing time in karaoke clubs. 


PLA Deepens Military Training Reforms 


SK2807051394 Beijing XINHUA Domestic Service tii 
Chinese 1415 GMT 26 Jul 94 


[By reporter Zhou Zhifang (0719 1807 2455)} 


[Text] Beijing, 26 Jul (XINHUA)—As was learned from 
the General Staff Department, the reform of the military 
training of the People’s Liberation Army was deepened 
to effectively upgrade the training standard. 


High-tech knowledge was introduced to the training 
fields to become a driving force to lead the reform of the 
training. In line with the instructions of the Central 
Military Commission, high-level cadres and high-level 
command organs of the army were organized to take the 
lead in studying high-tech knowledge and to use the 
enthusiasm in studying science and technology to pro- 
mote the modernization of the army. The major units of 
the entire army organized a series of lectures and special 
topic discussions in study sessions, reading sessions, the 
training campaigns, and other activities they held for the 
cadres at and above the divisional level, making the 
study of modern high-tech knowledge a common prac- 
tice among cadres at all levels of the army. 


Initial success was won in the reform of the multi-arms 
and multi-services coordinated training and the divi- 
sion-regiment joint tactical training. Focusing on the 
training on campaigns and tactics, the ground, naval, 
and air forces combined basic training with applied 
training, individual training with overall training, and 
the training of individual services with the training of 
combined branches to conduct the training on strategy, 
command, and coordination, thus improving the army’s 
overall combat ability. All services and specialized forces 
carried out extensive reform experiments on the content 
and methods of the training and popularized the 
achievement whenever it was made, thus effectively 
shortening the training period and narrowing the gap 
between training and actual combat. 


Active efforts were made to explore the ways to fight 
complicated warfare, with night warfare training as the 
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representative. In compliance with the characteristics of 
night warfare under modern conditions, many units 
shifted the focus of night warfare training from tactical 
technology conducted by platoons to combined night 
combat training conducted by the whole division or 
whole regiment, thus blazing a new road of night warfare 
and night training. 


In addition, a group of new achievements were scored in 
the fire reaction ability training led by the quick reaction 
training of artillery troops. Reforming the training of the 
organs at headquarters helped improve these organs. In 
line with the demand of modern warfare on staff per- 
sonnel, many units focused on strategic training during 
the training at headquarters and increased the training 
on driving, computer operations, photography, and 
application of modern telecommunications equipment 
in addition to the traditional training on the six basic 
skills of “writing, drawing, transmission, reading, note- 
taking, and calculation.” The training on logistical sup- 
port developed from the traditional training on “fixing 
pots for cooking” and “first aid on battle grounds” to 
complicated high-efficiency, high-speed, and high- 
capacity training. New changes also took place in the 
contents, methods, and systems of the training of mili- 
tary command personnel. Military schools conducted 
extensive and positive reform in the contents and 
methods of training to make it more like the training of 
army units. 


PLA Generals Take Active Role in Civilian Affairs 


HK2707052894 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 94 p 8 


[By Willy Wo-lap Lam] 


[Text] The Peoples Liberation Army (PLA) has become 
increasingly immersed in the civilian sector as army 
personnel take on a more active role in everyday life. 
Since the spring, members of the policy-setting Central 
Military Commission (CMC), of which President Jiang 
Zemin is Chairman, have assumed a high profile in 
matters including the economy, disaster relief, social 
welfare and diplomacy. 


XINHUA (the New China News Agency), yesterday 
carried a short essay by Defence Minister Chi Haotian 
on a series of lectures and performances by handicapped 
athletes. General Chi, who 1s tipped to be promoted to 
CMC Vice-Chairman later this year, heaped praise on 
the disabled performers. “As an old soldier | sustained 
injuries during warfare and my body bears the marks,” 
he wrote. “Yet after hearing the lectures and secing the 
performances, I cannot suppress the emotions in my 
heart.” 


Analysts pointed out it was significant that the athletes 
and performers were related to the China Welfare Fund 
for the Handicapped, which was headed by the son of 
patriarch Deng Xiaoping, Deng Pu-fang. The mutual 
support of the army and civilian sectors was celebrated 
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at a function last weekend to honour model cities “where 
the people support the army and their relatives and 
soldiers support the Government and love the people”. 
To underscore the close relations between the PLA the 
party and Government, seven members of the Politburo 
Standing Committee, including CMC Vice-Chairman 
General Liu Huaqing, took part in the gala. 


President Jiang pointed out that the “mutual support of 
the army and the people” was a great tradition of the new 
China. “Particularly at critical junctures, the broad 
masses of PLA officers and soldiers rush to the frontline 
and make brave sacrifices for the sake of the people,”” Mr 
Jiang said. 


In the past week, the official media has run several 
articles on the vital role played by the PLA in economic 
construction. XINHUA yesterday quoted the Minister 
of Posts and Telecommunications Wu Jichuan as saying 
that “from beginning to end, the PLA has provided 
massive support and help in developing telecommunica- 
tions”. The PEOPLE’S DAILY recently stated that in 
areas struck by natural disasters the people often 
repeated the refrain: ““Wherever there is calamity, go 
find the big army.” 


Western diplomats said leaders such as Mr Jiang were 
giving the PLA generals a big say in civilian affairs in 
return for the army’s support in the post-Deng power 
struggle. The diplomats said generals Liu and Chi had 
made major contributions to Beijing’s policy towards 
Taiwan and the Spratly Islands. Like General Liu and 
Mr Jiang, General Cni is considered close to the house- 
hold of Mr Deng, a former CMC chairman. General Chi 
hails from the same village in Shandong as General 
Wang Ruilin, the Deng aide-de-camp who is the front- 
runner for the position of CMC secretary-general. 


Economic & Agricultural 


Zou Jiahua Stresses Role of Industrial Policy 


HK2707144494 Beijing RENMIN RIBAO in Chinese 
23 Jul 94 p 2 


[Article by Vice Premier Zou Jiahua: “Conscientiously 
Grasp Formulation and Implementation of Industrial 
Policy”’] 


[Text] The State Council has recently promulgated the 
“Outline of National Industrial Policy in the 1990's,” 
which is now and for a certain period to come an 
important document guiding the adjustment and opti- 
mization of the industrial structure and the improve- 
ment of industrial quality. Seriously implementing this 
document is an important guarantee for promoting the 
sustained, rapid, and healthy development of the 
national economy. 


Industrial policy is an important component part of the 
country’s overall economic policy. It has a bearing on the 
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medium and long-term goals of overall economic devel- 
opment, on the rational share of the development of 
various industries, on the way to develop key industries 
and policies to support them in a certain period, and on 
the distribution pattern of industries across the country, 
the policy of importing advanced technology from 
abroad, and the policy of ethnic industries. Generally 
speaking, industrial policy includes policies on the 
industrial structure, policies on industrial organization, 
policies on industrial technology, and policies on the 
distribution of industries. In the contemporary world, 
many countries view the formulation and implementa- 
tion of industrial policy as an important means to 
promote and guide economic development. In our 
country, formulation and implementation of industrial 
policy is new work. In March 1989, in order to solve the 
contradictions and problems arising from economic 
development at that time, the State Council promulgated 
the “Decision on the Important Points of Current Indus- 
trial Policy,’ and started to make industrial policy one 
important method for the country to guide and manage 
the economy. Practice proves that it has played an active 
function. However, due to lack of experience. some 
problems emerged in actual work. In 1992, after Com- 
rade Deng Xiaoping made his important speeches and 
after the 14th party congress, despite economic develop- 
ment and the new situation of reform and opening up, 
urgent demands were raised to formulate and implement 
a new national industrial policy to further enhance our 
understanding of the formulation and implementation of 
industrial policy. 


The 14th party congress thoroughly analyzed the coun- 
try’s current economic situation and the development 
trend, and announced the strategic goal of our country’s 
modernization in the 1990's, that 1s, within 10 years, 
with GNP increasing by 8-9 percent each year, the 
overall quality of the national economy as well as com- 
prehensive national strength will scale new heights. 
Rapid economic growth and the optimization of indus- 
trial policy are mutually supplementary and promoting. 
When the economy grows rapidly, this raises the demand 
for improving the industrial structure, and if the indus- 
trial structure is not improved, sustained, rapid. and 
healthy development of the national economy 1s hardly 
possible. 


The industrial development of our country still has many 
unreasonable phenomena. These include: The agricul- 
tural foundation is rather weak and agricultural produc- 
tion is still unstable; basic facilities and basic industries 
such as transportation, communications, energy, and 
vital raw materials are backward, thus becoming “bot- 
tlenecks” which hinder the development of the whole 
national economy; new pillar industries that can pro- 
mote growth throughout the economy have yet to take 
shape; the internal structure of industry 1s irrational and 
the ability to develop new products is weak, after our 
country restores its status as a signatory to the GATT, 
many industries and products will face strong repercus- 
sions from competition in the international community, 
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tertiary industry lags behind: unnecessary duplication is 
extensive and industrial structures in different regions 
tend to become the same; the structure of industrial 
organization 1s irrational; and the level of production 
technology is still not high. While these problems are 
unsolved, they not only affect the sustained and healthy 
development of the national economy, but also hinder 
the improvement of overall economic quality and the 
level of modernization. 


Under the conditions of the development of a socialist 
market economy, contradictions and problems arising 
from industrial development must, to a great extent, be 
solved by the normal functioning of market mechanisms. 
However, it must be pointed out that it is not enough to 
only rely on market functions, especially at this time 
when the degree of market growth in our country is low 
and the market system is not sound. The maturing and 
development of the market itself also needs guidance 
from state economic policy. Through formulating and 
implementing an industrial policy, the state may explic- 
itly adjust and optimize the onentation and target of the 
industrial structure, rationally select key industries 
which must be given priority development for a certain 
period, and employ economic, legal, and the necessary 
administrative means to guide market development and 
make up for the inadequacies of the market in order to 
shorten the process of optimizing and upgrading the 
industrial structure and modernizing the national 
economy. 


The 1990's is not only an important period in the 
economic development of our country, but is also a 
crucial period of economic restructuring in our country. 
We must initially establish a new socialist market 
economy system by the end of this century. In the course 
of establishing the new economic system, we must really 
give full play to the market’s basic role in allocating 
resources and must attach importance to the state’s role 
In carrying Out macroeconomic regulation and control, 
and both are intrinsic demands and important compo- 
nents of the socialist market economy system. By prop- 
erly formulating industrial policy, we may link planning 
to the market and macroeconomics to microeconomics 
and can coordinate them. 


One important content of the state’s macroeconomic 
regulation and control system is the formulation and 
implementation of national industrial policy. In macro- 
economic management, we must properly regulate and 
control the total quantity and, through deepening reform 
of the revenue system, financial system, planning 
system, and investment system, establish an effective 
system to regulate and control the overall quantity. At 
the same time, we must also earnestly regulate and 
control the structure and establish a system to regulate 
and control the structure which centers on national 
industrial policy. Maintaining a basic balance between 
supply and demand and the coordination of major 
structures are two important duties of macroeconomic 
regulation and control. The experiences we have 
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acquired over the years show that our country’s macro- 
economic fluctuations are caused by an excessively large 
investment scale and the excessive release of currency, 
which leads to an imbalance between total supply and 
total demand, and, on the other hand, they are caused by 
the imbalanced proportions of our major industries, 
unstable agriculture, and stagnant basic facilities and 
basic industries. Therefore, the formulation and imple- 
mentation of industrial policy is not only conducive to 
the sustained, rapid, and healthy development of our 
country’s economy, but is also conducive to the estab- 
lishment of a macroeconomic regulation and control 
system which suits our country’s conditions. 


At present, an all-directional, multi-level, and diversified 
pattern of opening up has already taken shape in our 
country. In the future, opening up to the outside world 
will be expanded, the scope of the utilization of foreign 
capital will be widened, and direct investment from 
foreign business will increase. Thus, our country will 
have more choices in terms of the rationalization of the 
industrial structure, and when we need resources which 
are in short supply inside the country or which have high 
exploration costs and are not economical, we can better 
satisfy our needs through the utilization of more 
resources from abroad. On the other hand, some of our 
infant industries, such as automobiles, certain electronic 
products, petrochemicals, and machinery will be put 
under pressure by foreign competition, while these prod- 
ucts are precisely the pillar industries which can promote 
rapid and healthy growth of our country’s economy in 
the future. These industries and products have high 
value added and are of great significance; they are 
indispensable to a big country like ours. Therefore, we 
must adopt the correct policies to support them to enable 
pillar industries inside the country to expedite growth 
and to increase their ability to compete in the interna- 
tional arena. The above-mentioned points indicate that 
only when we correctly formulate and effectively imple- 
ment industrial policy can we fully utilize the good 
conditions of opening up to the outside world and better 
expedite the modernization of our country. 


When we formulate industrial policy, we should give full 
consideration to the following areas: First, we must abide 
by the objective law of industrialization and moderniza- 
tion and, proceeding from our country’s conditions at 
this stage, work hard to grasp key industries which have 
a bearing on the overall situation of economic develop- 
ment for a certain period to come, and the first thing to 
do is to develop basic industries, including agriculture, 
energy, transportation, communication, water conser- 
vancy, vital raw materials, machinery, electronics, auto 
manufacturing, petrochemicals, construction, and other 
pillar industries and high and new-tech industries. Only 
when we properly and firmly grasp key industries can we 
make breakthroughs in the adjustment and optimization 
of the industrial structure and can we score the results 
which we should score. Second, establish a big national 
market which is unified, open, and orderly amid compe- 
tition. Under the guidance of centralized planning by the 
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state, this market will foster a rational pattern of distri- 
bution, develop strong points, and break barriers 
between departments and blockades in localities. There 
should be no unique system or unnecessary duplication 
of construction. Third, link our country’s economy to the 
world economy and let the two supplement each other, 
thoroughly open up to the outside world, and increase 
the ability of our country’s industries to compete in the 
international community. 


When formulating and implementing industrial policy, 
we must attach great importance to and give full play to 
the basic role of the market in allocating resources. On 
the one hand, industries and products which can pass 
through the market and which have the conditions to let 
the market play a regulatory role should be supported by 
industrial policy and should play a role in market com- 
petition. On the other hand, in industries and domains 
touched upon by industrial policy, we should also abide 
by the laws of the market and, through giving play to 
market mechanisms and various means, realize the goals 
of industrial policy. As far as market functions are 
concerned, even under a mature market economy 
system, shortcomings cannot be avoided when the 
market arranges social resources. For example, to fully 
meet the needs of social development, we cannot rely 
only on market regulation when facing industries whose 
social returns are higher than economic returns, indus- 
tries which have a high degree of monopoly or marked 
economies of scale, and basic facilities which have a 
strong charitable nature, as these require the government 
to give active guidance and carry out necessary interven- 
tion in the market. In our country, the market 1s imma- 
ture at this time, the system is not sound, and the 
function of market competition can hardly operate nor- 
mally; under these circumstances, we must all the more 
formulate and implement an industrial policy to develop 
and improve the market, make up for the inadequacies 
and shortcomings of the market, and guide the market to 
develop healthily. 


In order to guarantee the scientific nature and authority 
of the industrial policy and its effective implementation, 
we should derive regulations on the process of formula- 
tion of the industrial policy and a system to ensure its 
implementation. Decisions on industrial policy rest with 
the State Council, which has designated the State Plan- 
ning Commission as the organ to oversee the work of 
studying, formulating, and coordinating national indus- 
trial policy, while other relevant economic departments 
and professional departments should also shoulder their 
relevant responsibilities. In the work to formulate and 
implement industrial policy, the State Planning Com- 
mission should listen to opinions from various quarters, 
carefully deliberate with the relevant departments and 
local authorities, and do work together. Let the commis- 
sion take the lead and plan the goals, and let everyone 
work together to fulfill their duties properly. After being 
examined and approved by the State Council, the indus- 
trial policy must be seriously implemented by various 
quarters. 
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Industrial policy is a big matter which has a bearing on 
the building of a macroeconomic regulation and control 
system in the country, and it is important work which 
affects our country’s economic development, system 
reform, and opening up to the outside worid. | believe 
that through further upgrading our understanding, 
industrial policy work will be brought to new heights so 
that amid the economic development, reform, and 
opening up of our country in the new period, industrial 
policy can play its due role, a role which is more fruitful. 


Bureau Reports Progress in Controlling Industrial 
Growth 


OW 2807105194 Beijing XINHUA in English 1022 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA)}—China has success- 
fully controlled its excessive industrial growth and 
ensured the supply of capital investment to key construc- 
tion projects since the country started to take tough 
measures to cool down its overheated economy last July. 


According to the State Statistics Bureau, China’s indus- 
trial growth in the first half of this year fell to 15.8 
percent, compared with 25.1 percent in the same period 
of last year. Fixed assets investment in the first six 
months of this year dropped to 25.2 percent, a drastic fall 
from 61 percent in the same period of last year. 


Besides, about 50 percent of the capital investment 
planned for construction projects this year arrived, a 
figure much higher than the 19.2 percent for the same 
period of last year. 


China started to strengthen macro-economic control 
over its overheated economy last July as a large amount 
of loans was used in speculation in such fields as real 
estate and stocks. The state’s planned key construction 
projects could not get the needed investment on time, 
and farmers could not get paid after selling their farm 
products to the state. 


The first such macro-economic control measure was 
aimed at increasing the interest rate for bank savings, 
followed by a ban on various types of illegal fund raising, 
tight control of the credit line and approval for the 
establishment of new financial institutions. 


To pay farmers for farm products on time the People’s 
Bank of China, China’s administrative and reserve bank, 
ordered all the commercial banks to reclaim all the loans 
used for speculation. 


In September the State Council, China’s highest gov- 
erning body, decided to covert 30 billion yuan of state 
treasury bonds to bank loans to ensure a steady capital 
supply for major construction projects as well as state 
purchasing of farm products, and support efficient enter- 
prises. 


Since the beginning of this year China has adopted some 
flexible policies in macro-economic control, especially 
the relaxation of capital flow to state-owned enterprises 
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to promote what the Chinese Government calls a 
“steady, fast and healthy development of the national 
economy.” 


As a result, loans from China’s national bank jumped by 
80 percent in the first half of this year over the same 
period of last year. 


In the first six months of this year China’s state banks 
increased loans by 180 billion yuan, a jump of 80 billion 
yuan over the same period of last year. 


Official Discusses Invoice-Related Crime 


OW 2607143194 Beijing XINHUA Domestic Service in 
Chinese 0313 GMT 7 Jul 94 


[By reporter Zheng Qingdong (6774 1987 2639): ‘““Vehe- 
mently Combat Invoice Crime To Ensure Smooth 
Progress for Reform—lInterview With Zhuo Feng, 
Director of the Criminal Investigation Bureau ‘° the 
Ministry of Public Security”] 


[Text] Beijing, 7 Jul (XINHUA)—Over the last three 
months, a special nationwide struggle has been waged to 
combat the crime of counterfeiting, selling, and stealing 
of invoices. The struggle has achieved very good results, 
dealt a powerful blow to the criminals involved, yielded 
a positive impact on society, effectively ensured a 
smooth implementation of the new taxation system, and 
helped maintain economic and public order in our 
country. 


This reporter recently interviewed Zhuo Feng, director 
of the Criminal Investigation Bureau of the Ministry of 
Public Security, on relevant questions concerning the 
special struggle. 


China’s reform in establishing a socialist market eco- 
nomic structure has entered the crucial stage of com- 
bining package reform with breakthroughs in key areas. 
Reform of the taxation system, one of several major 
reforms this year, aims to establish an indirect tax 
system based mainly on value-added tax. For value- 
added tax, we have adopted the international practice— 
the amount shown on a value-added-tax speciai invoice 
is a tax credit which may be deducted from sales tax. For 
this reason, how the special invoices are managed not 
only directly affects the success or failure of tax system 
reform, but also affects state revenues and the progress of 
economic reform as a whole. 


Zhuo Feng said: An invoice is important proof of a 
business transaction, provides legal proof for accounting, 
and is an important basis for sales tax computation and 
auditing. It is also a “chain” driving commodity circu- 
lation. If invoices are mismanaged, the “chain” of the 
value-added tax will fail to work, the entire new taxation 
system will be jeopardized, and relevant economic 
crimes will be induced. 
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According to him, with the rapid development of the 
socialist market economy in recent years, invoices have 
become much more widely used. Some lawless elements, 
blinded by greed, have counterfeited them for tax eva- 
sion, smuggling, and other criminal purposes. Particu- 
larly because a value-added-tax special invoice is a proof 
of tax credit which may be deducted from sales tax, the 
lawless elements have turned to counterfeiting, selling, 
and stealing them. At present, such a crime is quite 
rampant and becoming worse in some localities. The 
counterfeiting, selling, and stealing are becoming a more 
organized, open business. Even a small number of state- 
run and collective enterprises are openly issuing spurious 
special invoices to earn illegitimate profits. 


Zhuo Feng pointed out: Such a crime has greatly dis- 
rupted the economic order, seriously menaced the 
normal implementation of the new taxation system, 
induced other crimes such as tax evasion and smuggling, 
and caused great economic loss to the government. In 
1993 alone, the procuratorial organs uncovered spurious 
special invoices involving a total of 3.8 billion yuan, and 
confirmed a loss to state revenue of 200 million yuan due 
to the fraud. For this reason, we must quickly stop 
invoice-related crimes, particularly the crime of counter- 
feiting, selling, and stealing value-added-tax special 
invoices. We must severely punish the criminals 
according to law, and not be soft on them. 


The daily worsening crime of counterfeiting, selling, and 
stealing invoices has drawn a lot of attention among 
party and government departments at all levels, and 
aroused widespread concern among the general public. 
Since April this year, public security, procuratorial, 
judicial, and taxation departments in China have jointly 
waged a special struggle against the crime of counter- 
feiting, selling, and stealing invoices. 


Zhuo Feng said: The special struggle has progressed very 
successfully over the last three months and achieved 
remarkable results. We have cracked several hundred 
cases and captured a large number of criminals who 
forged, sold, and stole invoices. We have suppressed the 
criminals’ arrogance, effectively curbed the rampancy of 
invoice-related crimes, and prevented a huge loss to state 
revenue. 


On the special struggle, Zhuo Feng said: The current 
struggle has achieved remarkable results mainly because 
both the central and local governments, sharing the same 
understanding of invoice-related crime, strengthened 
their leadership over the work. It is also because the 
public security, procuratorial, judicial, and taxation 
departments are cooperating closely with one another 
and working as one; and as a result of good propaganda 
work, the special struggle has won the support of the 
broad masses of the people. 


Describing typical cases of invoice-related crime, Zhuo 
Feng said: The cases we have cracked across the country 
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show that the crime of counterfeiting, selling, and 
stealing invoices has two characteristics: 


One is the common practice of most criminals in falsi- 
fying office stamps, letters of introduction, and certifi- 
cates, or printing a large quantity of forged materials in 
small private or rural printing shops, because some of 
these printing shops lack sufficient printing job orders 
and are poorly managed and anxious to do the job for 
profit. The consequences of the crime committed in this 
way are particularly serious, because of the large quan- 
tity of forged materials. 


The other characteristic is that the criminals divide their 
work into falsifying office stamps and certificates and 
the printing, transporting, wholesale, and retail sale of 
invoices, and so create a production line counterfeiting 
process. The crime in this way is mostly committed by a 
gang of criminals. 


Zhuo Feng said: There is one thing which particularly 
merits our attention. The State General Administration 
of Taxation decided to officially put to use on | July a 
new edition of the special invoices which bear a forgery- 
proof mark. However, a counterfeit invoice of the new 
edition, with the same forgery-proof mark, was found in 
Guangdong on 4 May. This fact shows the seriousness of 
the crime of counterfeiting, selling, and stealing invoices, 
as well as the necessity of vehemently combatting the 
crime. 


The special struggle has been successful over the last 
three months, but there also exist some problems which 
we must not overlook. Zhuo Feng said: One problem is 
that the special struggle has not been waged evenly, some 
localities have been slower than others in taking action. 
Another problem is that some localities failed to deal 
with major cases; and as a result, the special struggle has 
not achieved remarkable results there and the crime of 
counterfeiting, selling, and stealing invoices remains 
rampant in a few localities. We should continue the 
struggle and take a further step to vehemently combat 
the crime. 


First, we should do more to publicize the great signifi- 
cance of the new taxation system for reform and opening 
up, and educate the broad masses of the people about the 
great harm done by the crime of counterfeiting, selling, 
and stealing invoices to the interests of the state and the 
people, so that the people will conscientiously resist the 
counterfeit invoices. We must make the people know the 
counterfeit invoice is more harmful than counterfeit 
renminbi. A renminbi may have a face value of 100 
yuan, while a counterfeit value-added-tax special invoice 
may cause a loss of hundreds of thousands of yuan to 
state revenues. We should rely on the masses to combat 
the crime. 


Next, we should make comprehensive efforts to deal 
with the problem, and seriously improve our manage- 
ment of printing and other special trades. We should 
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make efforts to study and improve the invoice manage- 
ment system, as well as take effective measures to 
prevent invoice-related crimes, so as to prevent the 
crimes once and for all and give the criminals no 
opportunity for exploitation. 


Third, while improving forgery-proof measures for the 
value-added-tax special invoices, the taxation, industry, 
and commerce departments should improve their 
internal management, perfect rules and regulations, and 
strictly enforce the law. Once a counterfeit invoice is 
discovered, it should be immediately reported to the 
authorities. Criminals in such cases should be severely 
punished according to the law and prevented from 
profiting from illegal gains. 


In conclusion, Zhuo Feng said: The struggle to combat 
the crime of counterfeiting, selling, and stealing invoices 
is an urgent and yet protracted task. From now on, we 
should adhere to the principle of managing taxation 
according to the law and making comprehensive efforts 
to deal with the problem, as well as the principle of 
combating and preventing the crime simultaneously, and 
of taking both stopgap and radical measures with the 
emphasis on radical measures. We should effectively 
curb invoice-related economic crimes, gradually elimi- 
nate the causes of crimes once and for all, and make new 
contributions to the smooth implementation of the new 
taxation system and to maintaining economic order and 
social stability in our country. 


Intcrnal Trade Ministry Stresses ‘Anti-Inflation’ 


HK2807025594 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jul 94 p 9 


{By Daniel Kwan] 


[Text] Figures released by the Government yesterday 
have confirmed that stagflation has taken a firm hold in 
China in spite of the anti-inflation policies introduced by 
Beijing. The figures, issued by the Ministry of Internal 
Trade (MIT) also showed that more than half of the 
country’s material supplying enterprises were losing 
money. 


“The retail market as a whole was stable in the first half 
of this year but the supply of farm sideline products was 
relatively tight,” said MIT spokesman Ding Junfa. “The 
main task (for the Government) in the second half of the 
year 1s to concentrate our efforts on anti-inflation.” 


The spokesman also disclosed that Beijing would main- 
tain a monopoly on at least 70 to 80 per cent of grain and 
(edible) oil markets in the country and crack down on 
any speculative activities of the farm sideline products 
market such as cotton and rapeseed. 


According to Mr Ding, social consumption reached as 
much as 718.7 billion yuan (HK$639.64 billion) in the 
first half of the year, up 25.6 per cent from last year’s. 
However, the increase would be 4.8 per cent after taking 
inflation into account. Prices of raw materials or means 
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of production reported only a slight increase from the 
corresponding period last year, reflecting the effects of 
the anti-inflation policies imposed by the Central Gov- 
ernment. 


According to Mr Ding prices of inputs rose only 1.6 per 
cent in the six-month period and that figure was a 
dramatic slowdown from the 40 per cent runaway 
increase from last year. However, the MIT spokesman 
confirmed that the raw materials industry now faced a 
buyer’s market. While the total output of 16 basic 
industrial products such as rolled steel, timber, alu- 
minium and copper increased 6.3 per cent in the six- 
month period, domestic demand only rose 3.9 per cent. 
Over-supply by domestic manufacturers was followed by 
a blind increase of foreign imports. The MIT said 
imports in the January-June period reached 10.6 million 
tonnes resulting in a significant increase of stockpiles. 


Meanwhile, Mr Ding said the country’s wholesale net- 
work suffered a major blow this year, reporting a 22.5 
per cent decrease of sales revenue from last year’s. Sales 
volume shrank 43 per cent and as many as 54.4 per cent 
of the companies were losing money. But Mr Ding did 
not offer any explanation on the poor performance of the 
wholesale sector, except to say that “new structural 
changes” had occurred. 


It is understood that the introduction of the value added 
tax (VAT) by Beijing early this year was a major reason 
behind the dramatic decline of revenue of the wholesale 
companies. Under the new tax system, most wholesalers 
in the country are required to pay a |7 per cent VAT to 
the central and local governments. 


Internal Trade Spokesman on Growth in 
Commodity Market 


OW'2707133694 Beijing XINHUA in English 1301 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)}—China has kept a 
balance between supply and demand in the first half of 
this year concerning most consumer and capital goods, 
including some farm products which have long been in 
short supply. 


The country’s sales volume of consumer goods totaled 
718.76 billion yuan in the first six months this year, up 
25.6 percent over the same period in 1993. After deduc- 
tion of price rises, the real rise stood at 4.8 percent. 


Ding Junfa, spokesman for the Ministry of Internal 
Trade, told a press conference here today that from 
January through June, the largest 73 department stores 
in China had made increases of 18.2 percent and 17.5 
percent, respectively, over the same period of last year, 
in total volume of purchases and sales. 


According to Ding, the state’s overall sales volume of 
capital goods reached a record high of 989.4 billion yuan 
in the first six months this year, a rise of 16.1 percent 
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over the same 1993 period. After deduction of price 
rises, the real rise registered at 4 percent. 


In the same period, the total supply of 16 varieties of 
important goods, including steel products, copper, alu- 
minium and timber, increased an average of 6.3 percent, 
in contrast to an increase of a mere 3.9 percent in the 
demand of these goods. 


Ding explained that the rural markets were brisk in the 
January-June period, which further narrowed the gap 
with urban markets, as concerns increases in total sales 
volume. 


More significantly, the rural markets surpassed the 
urban markets in total sales volume for the first time in 
the past two months. 


Ding noted that the quickened circulation of commodi- 
ties in rural markets was a result of the government’s 
policy of raising the purchasing price of farm and side- 
line products, which was introduced in the latter half of 
last year. 


However, the spokesman also issued a caution about the 
shortage of major farm and sideline products existing in 
the country. According to him, some 48 of the 128 
varieties of major products are in short supply, particu- 
larly cotton, edible oils, sugar and pork. 


The grain market has become stable since the readjust- 
ment of grain pricing, which is to the satisfaction of 
farmers and has also won the support and understanding 
of urban residents. 


The spokesman mentioned particularly the decline of 
price rises in the commodity markets in the January- 
June period, though the prices remained high in general. 


Ding revealed that the government will continue its 
efforts to maintain a balance between supply and 
demand as far as the major commodities are concerned. 


He said that the Ministry of Internal Trade will try hard 
to establish and perfect the system of stockpiling impor- 
tant commodities such as grain, cotton, pork, and edible 
oils as well as steel products and nonferrous metals. 


This. he believes, will help produce a stable market with 
rational pricing. 


Consumer Goods Markcts Said Enjoying Stable 
Growth 

OW 2707125794 Beijing XINHUA Domestic Service in 
Chinese 0643 GMT 26 Jul 94 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


[Text] Beijing, 26 Jul (XINHUA)}—Since the beginning 
of this year, China’s consumer goods markets have 
continued to be stable, with a basically normal supply of 
goods. In the first half of 1994, the total volume of retail 
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sales of consumer goods nationwide reaches 718.8 bil- 
lion yuan, an increase of 25.6 percent over the same 


period last year. 


According to a statistical analysis, the consumer goods 
markets nationwide in the first half of 1994 still appear 
too heavy on the supply side. Due to the fact that light 
industrial production this year increases by 16.9 percent 
over the same period last year and that farm and sideline 
productions maintain a good trend of growth, the con- 
sumer goods markets nationwide enjoy a fairly good 
supply. The analysis also shows that goods with a bal- 
anced supply and demand, as well as with more supply 
than demand, account for 88.4 percent of the total 
volume of the goods. 


While the markets in the cities are enjoying stable 
growth, the condition of the consumer goods markets in 
rural areas shows a marked improvement. A rapid 
growth of peasants’ incomes is credited with the increase 
of their demand for consumer goods. In the first half of 
1994, the total volume of retail sales of consumer goods 
nationwide at county level or under reaches 288.7 billion 
yuan, representing a growth of 23.3 percent over the 
same period last year, or 7.4 percent in terms of marginal 
increase. As compared with the total volume of retail 
sales of consumer goods in the cities, the gap is narrowed 
to 4 percent from the 15.1 percent scored in the same 
period last year. 


According to an analysis by the department concerned, 
there appears to be no new, fast-selling products in the 
consumer goods markets nationwide. As compared with 
the situation in the 1980's, there are no products which 
are particularly popular among urban and rural resi- 
dents. Although some goods are in great demand for a 
short period of time, their peak selling periods do not last 
long. 


Offenders of Labor Regulations Exposed 


OW2807024394 Beijing XINHUA in English 0119 
GMT 28 Jul 94 


[Text] Haikou, July 28 (XINHUA) —The personnel and 
labor department of south China’s Hainan Province 
recently circulated a note of criticism slamming enter- 
prises which illegally employ workers. 


The department found during an inspection that some 
enterprises have not signed contracts with their 
employees, do not buy insurance policies for the workers 
and even pocket the workers’ wages. 


The department has checked up on 3,420 enterprises, 
including state-owned, cooperative, foreign-funded, and 
private ones. 


The inspection revealed that 1,026 enterprises skirted 
labor regulations to varying degrees. Most of these enter- 
prises cooperated with the department and rectified their 
wrongdoing. But six of them refused to carry out the 
department’s instructions. 
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Only these six enterprises have been exposed through the 
media this time. 


Hainan Province, the largest special economic zone in 
China, started to implement the overall employment 
contract system in enterprises in 1991. The system has 
now spread all around the island. 


Colleges Selling Research Findings for Market 
Profits 


OW280708 994 Beijing XINHUA in English 0756 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA) —More and more 
scientific research results are today purchased from 
colleges by enterprises which are seeking to promote 
their competitiveness, according to the State Education 
Commission. 


Besides buying thousands of research findings, business 
giants have even established long-term co-operation 
links with hundreds of universities. And local govern- 
ments are eagerly building up development zones by 
luring university talents, most of whom are experienced 
teachers, to work in their spare time. 


The new working relationship between teachers and 
business managers has halted a 40-year tradition which 
held that Chinese schools are merely teaching bases, 
according to Gao Wenbin, a senior official at the State 
Education Commission. 


“Chinese colleges, with 3,000 research institutes and 
600,000 researchers and workers, turn out 50 percent to 
70 percent of the new knowledge the country produces 
yearly. But most of the achievements go only from paper 
to paper, and are not put into practical use,” he said. 


After Deng Xiaoping’s 1992 inspection of southern 
China enterprises started to knock on the doors of 
colleges, which are now eyed as treasure houses of 
invention and renovation. 


The government decided in 1988 that colleges should 
play an additional role as a provider of practical knowl- 
edge for economic development. In turn, colleges can 
make profits which then support education. 


Colleges’ clients are mainly rural firms, large- and 
medium-sized state enterprises, and a few overseas com- 
panies, according to Gao. 


Postal, Telecommunications Services Show ‘Fast 
Growth’ 

OW2807055194 Beijing Central Televiston Program 
One Network in Mandarin 1100 GMT 24 Jul 94 


[By reporter Meng Fanlu (1322 0416 7627) and corre- 
spondent Xu Xingguo (1776 5281 0948): “China's 
Postal and Telecommunications Services Continue To 
Maintain Their High Growth,” identified by caption] 
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[Text] China’s postal and telecommunications services 
continued to maintain a relatively fast growth and the 
capacity for telecommunications services continued to 
expand during the first half of the year.] 


Compared with the same period last year, the total 
volume of postal and telecommunications services 
during the January-June period increased 49.3 percent, 
reaching 30.3 billion yuan. During the same period, 16.5 
billion yuan was invested in fixed assets, or 9.5 billion 
yuan more than the investment during the same period 
last year. By the end of June, the urban and rural 
telephone networks had a total capacity for 48.1! million 
telephones, exceeding the target set in the state's eighth 
five-year plan. 


In the telecommunications sector, 4.52 million tele- 
phones were installed for new subscribers during the first 
half of the year, and the total number of telephone 
subscribers reached 21.85 million throughout the 
country. The number of paging service subscribers 
increased more than 100 percent, exceeding 7.87 mil- 
lion, and the number of cellular phone subscribers 
increased nearly 200 percent, exceeding 980,000. 


While the number of telephone subscribers increased 
substantially, the number of telephone applicants on the 
waiting list also increased. By the end of 1993, the 
number of urban telephone applicants in the country was 
1.89 million, but the this had increased to 2.18 million 
by the end of the first quarter this year. The gap between 
supply and demand had widened [video shows close-ups 
of telecommunications equipment, dish antennae, tech- 
nicians operating equipment or sending messages 
through computer] 


New postal services continued their rapid growth during 
the first half of the year. Postal savings increased 52 
percent, reaching 78.1 billion yuan. Over 16.4 million 
pieces of mail, a growth of 104 percent, were delivered 
through expressed delivery services. 


Meanwhile, certain priority state construction projects 
launched by the Ministry of Posts and Telecommunica- 
tions proceeded smoothly. The optical fiber telecommu- 
nications line installed between Xian and Chengdu last 
March is being used on an experimental basis. The 
eastern part of the optical fiber telecommunications line 
installed between Beijing and Shenyang, Changchun, 
and Harbin in June ts also being used on an experimental 
basis. The 21.8 million (?kilometer) Lanzhou-Urumqi 
section of the Xian-Lanzhou-Urumai optical fiber tele- 
communications line was completed at the end of June, 
and the line is expected to be commissioned for opera- 
tions by the end of August. 


Ministry Reports on Increased Highway 
Construction 

OW 2807084094 Beijing XINHUA in English 0823 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA) —The importance of 
highway transportation to economic development has 
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been increasingly valued in China. Nearly all the prov- 
inces and autonomous regions are making great efforts to 
construct expressways or high-grade highways. 


According to an outline drafted by the Ministry of 
Communications, in the remaining vears of this century 
China will buiid 10,000 km of high-grade highways to 
extend the total length of highways to 18,500 km. 


Many provinces in coastal and economically-developed 
areas have begun or are preparing to construct high- 
grade highways of their own, and by the year 2000 the 
country’s total length of high-grade highways is expected 
to far exceed the planned target. 


At present, China has 1.08 million km of highways, of 
which only 8,500 km are suitable for automobiles. The 
rest are of low quality, which has seriously affected the 
efficiency of highway transportation. 


China began to pay attention to the construction of 
high-grade highways in the late 1980s. In 1990 the first 
expressway on the mainland was opened to traffic, 
between Shenyang and Dalian in northeast China. Fol- 
lowing this, a number of expressways were built, 
including the Beijing-Tanggu, Guangzhou-Foshan, 
Shanghai-Jiading, Xian-Lintong, Jinan-Qingdao and 
Guangzhou-Shenzhen expressways. 


In addition. dozens of expressways are being constructed 
throughout the country, including the Shanghai-Nanying, 
Shanghai-Hangzhou, Guangzhou-Zhuhai, Hainan 
round-the-island expressway, Chengdu-Chongaing, 
Luoyang-Kaifeng, Hohhot-Baotou and Beijing- 
Shijiazhuang expressways. 


Having finished the Jinan-Qingdao expressway, Shan- 
dong Province has set about constructing eight more 
expressways, and by 2000 the province will have 1,590 
km of expressways. 


In June this year Hebei Province got a loan of 380 
million US. dollars from the World Bank to construct 
the 340-km Shijiazhuang-Xinxiang expressway; Shaanxi, 
an inland province, has approved the construction of the 
Lintong-Weinan expressway furided in the form of share- 
holding; while Sichuan Province in southwest China has 
signed a contract with a Hong Kong company to jointly 
construct the Chengdu-Mianyang expressway. 


Huang Zhendong, minister of communications, said that 
China has made a long-terin development plan for 
constructing major highway networks, and in the coming 
years 12 trunk high-grade highways of 35,000 km will be 
constructed as key projects. 


Huang said that 23 provinces, municipalities and auton- 
omous regions have used or are going to use interna- 
tional loans and foreign government loans to construct 
high-grade highways. So far 7,000 km of highways have 
been built by using foreign loans. 


The ministry will continue to expand co-operation with 
foreign businessmen, in a bid to use more foreign capital 
for highway construction. 
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New Policies Planned To Restructure Foreign 
Investment 


HK2807053894 Beijing CHINA DAILY in English 28 
Jul 94 pl 


[By Wang Yong: “New Policies Planned on Foreign 
Investment”’} 


[Text] China intends to shape new policies this year to 
steer foreign investment away from speculative areas like 
real estate and into infrastructure and technology- 
intensive sectors. 


Miao Fuchun, spokesman for the Ministry of Foreign 
Trade and Economic Co-operation (Moftec), said yes- 
terday in Beijing that a new interim national investment 
guide will be released this year. 


The government is also working on regulations con- 
cerning foreign investment in agriculture and in the 
construction of highways and ports, he said. 


All the future policies support foreign capital inflow to 
high value-added projects that sustain national eco- 
nomic growth, he said. 


Due in part to a clampdown on real estate development, 
only 25,450 new foreign-funded projects were approved 
in the first half of the year, a drop of 42 per cent over the 
same period last year. But Miao said actual foreign 
investment from January to June grew 54.9 per cent to 
$14.7 billion. 


The increase was mainly caused by greater investment by 
multinationals in large infrastructural and industrial 
projects. 


Miao said the average input in [as published] a single 
project was more than $1.7 million, up from $1.3 million 
last year, and added that more investment ended up in 
technology-intensive projects. 


“What's behind the superficial downdrift in new con- 
tracts 1s a structural retooling that will usher in higher- 
level foreign investment,” he said. 


As for real estate, he said China will adopt measures to 
encourage investment in infrastructure, the renovation 
of old houses and the construction of low-level apart- 
ments. 


By the end of June, China had approved 199,678 
projects with foreign investment. Pledged foreign capital 
was $266 billion, while $76.6 billion was actually 
invested. 


In another development, a senior Moftec official yes- 
terday lashed out at the United States for imposing 
pressure on China over intellectual property rights dis- 
putes. 


Charlene Barshefsky, the U.S. deputy trade representa- 
tive, had urged the Chinese Government to close 26 
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factories suspected of helping make pirated compact 
discs, or China may face U.S. trade sanctions. 


“The United States should provide sufficient proof and 
handle the issue according to legal procedures,” said 
Zhang Yuejiao, deputy director general of the Law and 
Protocol Department of Moftec. 


She said the disputes should be settled through court 
arbitration on the basis of sufficient proof. 


“We hope U.S. companies can provide proof and appeal 
for legal judgment,” she said, adding that it is against the 
law to ask a government to close factories without 
enough evidence. 


“We won't accept any pressure in solving the problem. 
It’s unfair,” Zhang said. 


China is investigating the claim and has already closed 
four of the CD and CD-ROM makers. 


Zhang said China has a very high level of protection for 
intellectual property rights and has passed a regulation 
that subjects violators to criminal punishment. 


Miao, the spokesman, also reaffirmed that China must 
be treated as a developing country in the General Agree- 
ment on Tariffs and Trade (Gatt). 


“We won't seek access to Gatt at any cost,” he said. 


Reporters Review Post-Reform Foreign Trade 


OW 2807031294 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 24 Jul 94 


[By reporters Gu Yunlong (6253 0061 7893) and Xie Li 
(6200 0500): “‘Restructuring of the Foreign Trade 
System Has Expedited China’s Foreign Trade” from 
caption on screen} 


[Text] What are the results of the measures introduced 
this year to restructure the nation’s foreign trade system? 
Six months have gone by and the balanced and high 
growth of China’s imports and exports have provided an 
affirmative answer. 


According to customs statistics, after 16 consecutive 
months of trade deficits, China’s exports exceeded 
imports for the first time last June. During the January- 
June period, China’s total imports and exports reached 
$97.6 billion, topping that of the same period last year by 
25.4 percent, and registering a net increase of $19.8 
billion. Of the increase, exports increased 30.3 percent, 
and imports 21.1 percent. Compared with the same 
period last year, trade deficits declined $2.67 billion. 
Imports and exports were basically balanced. 


While China’s exports grew each month during the first 
half of the year, the nation’s imports also increased 
steadily; and although the growth of high-tech machinery 
and electronics goods was fast, the import pattern did 
not deteriorate as people had worried. During the first 
half of the year, the mix of export goods continued to 
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improve, and processing services began to move from 
the south to the north. The growth of exports of general 
goods was noticeable. Compared with the same period 
last year, the nation’s foreign exchange reserves 
increased quite substantially, and the renminbi’s 
exchange rates with foreign currencies grew a little while 
remaining basically stable. The total value of foreign- 
funded enterprises’ imports and exports accounted for 
36.7 percent of the national totai. Experts maintain that 
the positive effects of the foreign trade reform, which 
centers around the restructuring of the foreign exchange 
system, have become increasingly apparent. They say 
that the total imports and exports in 1994 will reach 
$200 billion. 


[video shows close-ups of a middle-aged male, identified 
by screen caption as “Shi Guangsheng, vice minister of 
foreign trade,” speaking into a microphone] [Begin Shi 
recording] The good situation that appeared in the 
nation’s foreign trade sector could be attributed to the 
following factors: 


First, reform. Thanks to the intensity of reform and 
effective measures, the results of the reform have been 
quite good. The restructuring of the foreign trade and 
exchange systems—and especially the consolidation of 
foreign exchange rates—has significantly expedited the 
nation’s foreign trade and aroused foreign trade busi- 
nesses’ initiative. 


Second, the country’s sustained, rapid, and healthy eco- 
nomic growth has built an important material base for 
the nation’s foreign trade operations, especially export. 


Third, the nation’s efforts to diversify the market over 
the past several years and the nation’s foreign trade 
strategy of winning with quality goods have yielded 
results. 


Fourth, as the economic situation in developed countries 
in the West began to improve this year, the demand in 
the world market increased. That provided an environ- 
ment for us to expand exports and promote foreign 
trade. 


Nevertheless, while the situation began to improve 
during the first half of the year, we must also be aware 
that there are still many factors that will handicap the 
development of our foreign trade during the second half 
of the year. This being the case, we should not be too 
optimistic. [End recording] 


‘News Analysis’ Says Use of Foreign Investment 
‘Maturing’ 

OW 2707193494 Beijing XINHUA in English 1532 
GMT 27 Jul 94 


(“News Analysis” by Zhang Yijun: “China’s Use of 
Foreign Investment Maturing’’] 


[Text] Beijing, July 27 (XINHUA) —Pledged foreign 
investment in China in the first half of this year is 
reported to be lower than for the same period last year. 
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However, observers here said, this demonstrates that 
China’s utilization of foreign investment is entering a 
period of maturity. 


In the first six months of this year, China approved over 
25,000 foreign-funded projects with foreign pledged 
inputs of 44 billion U.S. dollars, down 42 percent and 
25.3 percent respectively from the same period last year, 
official statistics show. 


Miao Fuchun, spokesman for the Ministry of Foreign 
Trade and Economic Cooperation, told a press confer- 
ence here today that since the latter half of 1993, the 
Chinese Government has adopted macro-control over 
real estate projects, including those funded by foreign 
capital, which has resulted in a nosedive of foreign 
investment in China’s real estate industry. 


This constitutes a major reason why foreign investment 
in China has been less in the past months, Miao said. 


In addition, the difficulties encountered by Chinese 
parties in gathering parallel investment in joint ventures 
and the wait-and-see attitudes of some overseas busi- 
nessmen towards China’s new reform measures adopted 
this year have, to some extent, added to the phenom- 
enon, sources here said. 


Nevertheless, it also shows that the measures adopted by 
the Chinese Government to encourage foreign invest- 
ment in infrastructures, to revamp old cities and dilap- 
idated living quarters, and to limit the construction of 
top-notch office and apartment buildings have achieved 
initial success. This has created a more reasonable make- 
up of foreign investment in the country. 


Besides, the areas of investment were further broadened 
and foreign investment has further stretched outward 
from the coastal areas to the inland provinces and 
autonomous regions, they said. Although investment 1s 
still relatively centralized in coastal areas, the speed of 
investment to inland provinces has geared up markedly. 


Statistics also show that over 70 percent of foreign 
investment flows to industria’ fields including elec- 
tronics, telecommunications, machinery, chemicals, and 
investment in infrastructures and the construction and 
catering trades has also greatly increased. 


Meanwhile, as a large number of well-known interna- 
tional and big transnational companies have increased 
their investment in China, the scale of foreign invest- 
ment has been further optimized. The average volume of 
foreign investment in each of the projects approved since 
the beginning of this year is 1.73 million U.S. dollars, a 
rise of 28.8 percent over the same period last year. 


China has so far set up more than 40 joint stock 
companies with foreign investment, and this was 
believed to be a demonstration of the new development 
in the forms of foreign investment, and moreover. the 
country has approved a dozen foreign-funded commer- 
cial retail projects on a trial basis. 
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All these show that China’s absorption and use of foreign 
investment has shown more initiative and choice- 
making, observers said. 


To date, China has accumulatively approved nearly 
200,000 foreign investment projects, half of which have 
started operation, with over 12 million employees. 


Official sources said that the central government has 
been working on a series of new policies concerning 
absorption and utilization of foreign investment since 
the beginning of this year, including the already- 
announced circular on foreign investment in civil avia- 
tion. 


Regulations on how to guide the flow of foreign invest- 
ment will be enacted before the end of this year, 
according to the sources, and rules on foreign investment 
in agriculture, ports and highways are also under draft. 


Experts said that with the acceleration of the pace of 
China’s reform and opening to the outside world as well 
as the formulation of the above-mentioned new policies, 
China’s use of foreign capital will surely be more effec- 
tive. 


Despite Price Rise, Metal Firms Still in Red 


HK 2807063494 Beijing CHINA DAILY in English 
28 Jul 94 p 2 


[By Pei Jianfeng: ‘““Metal Firms Make a Loss as Prices 
Rise”’} 


[Text] The domestic nonferrous metal market is picking 
up, although most producers are still running at a loss. 


The output of 10 major nonferrous metals—10 major 
nonferrous metals are copper, aluminium, lead, zinc, 
nickel, tin, antimony, mercury, magnesium and tita- 
nium—reached 1.75 million tons during the first half of 
the year, 14.35 per cent more than the same period last 
year. 


Sales of nonferrous metals grew by 14.32 per cent to hit 
16.4 billion yuan ($1.9 billion), said officials from the 
China National Nonferrous Metals Industry Corp 
(CNNC) yesterday. 


However, CNNC lost 147 million yuan ($17 million) in 
the first six months. 


This is the first time in CNNC’s history that the whole 
corporation is in the red, officials said. 


Among CNNC’s 138 subsidiaries, about 101 are losing 
money. Their total losses amounted to 673 million yuan 
($77.8 million), about 371 million yuan ($42.9 million) 
more than in the same period last year. 


Increased prices on the domestic market prompted pro- 
ducers to increase their output in the first half of the 
year, officials said. 
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The newly added production capacity, especially for 
aluminium and zinc, also contributed to their growth. 


But domestic producers faced many difficulties in the 
first six months. 


The inadequate supply of copper ore restrained the 
output of copper. And soaring prices on the world 
market also limited China’s imports. 


As a result, copper is the only metal that witnessed a 
falling output, officials said. 


China imported about 700,000 tons to | million tons of 
aluminium oxide in the first half of the year, officials 
said. This forced domestic producers to curb their output 
to reduce stockpiles. 


Officials said that the rising costs of raw materials and 
electricity offset the benefits gained from raising the 
price of their products. 


The new tax system, which came into effect at the 
beginning of the year, increased enterprise.’ economic 
burdens. 


To boost the market, the government recently reduced 
the value added tax imposed on nonferrous metal mines 
from 17 per cent to 13 per cent. 


And three enterprises will issue stocks to be listed on the 
domestic stock exchange. 


CNNC will embark on setting up 10 large groups, which 
they hope will become their economic backbone. 


Increase in Peasant Vegetable Farms Urged 


OW2707222794 Beijing XINHUA Domestic Service in 
Chinese 0408 GMT 10 Jul 94 


[By reporter Wang Yanbin (3769 6056 1755)} 


[Text] Beijing, 10 Jul (XINHUA) —The vegetable basket 
project, which enriches the lives of residents of urban 
and rural areas, cannot be implemented without the 
development of peasants’ vegetable farms. Then, what is 
the acreage of peasants’ vegetable farms this year? The 
reporter learned from his visit to the Ministry of Agri- 
culture [MOA] that the acreage planted with vegetables 
in China is estimated to be some 130 million mu this 
year, an increase of nearly 10 million mu over last year, 
and to take up about 65 million mu of arable land— 
which is roughly equivalent to the cultivated lands of 
Guangdong, Guangx!, and Fujian. 


In the early 1980’s, China’s acreage planted with vege- 
tables was less than 50 million mu and only accounted 
for some 20 million mu of arable land—less than one- 
third of the current figure. However, over the past 
10-odds years, with the development of the rural com- 
modity economy, the readjustment of the industrial 
structure in rural areas, and the emerging of an agricul- 
ture of high yields, good quality, and high efficiency, 
peasants in various localities are rapidly expanding their 
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vegetable farms to meet urban and rural residents’ 
demand for consumption. Especially since China’s 
implementation of the “vegetable basket” project, the 
acreage of vegetable farms has been expanded expedi- 
tiously. In 1991, the acreage planted with vegetables in 
China exceeded 100 million mu for the first time; and, 
afterwards, on average it has increased by about 10 
million mu annually. Last year alone a new area of 14 
million mu was planted with vegetables. 


In his briefing, Ding Baohua, deputy director of the 
MOA’s Vegetable Office and a senior agronomist, said: 
On average, people living in cities enjoy a vegetable plot 
with an area of 0.5 fen [one-tenth of a mu], while on 
average, people in rural areas enjoy a vegetable plot with 
an area of 0.6 fen. As far as regions and the timing of 
when vegetables appear on the market are concerned, six 
provinces and regions in the south, including Hainan, 
Guangdong, Guangxi, Fujian, Yunan, and Sichuan, are a 
natural greenhouse. There is an area of more than 4 
million mu where commercial vegetables are grown all 
year long. Vegetables that are grown in the south and 
shipped to the north year after year have greatly enriched 
urban vegetable markets in the north. The vegetable 
fields along the Huang He, the Huai He, and the Hai He 
in the central region provide as many as 10 billion kg of 
vegetables to various localities across China every spring 
and summer. The “vegetable farm” covering an area of 
about 400,000 mu in the Zhangjiakou area near a dam in 
Hebei supplies plenty fresh vegetables to the Beiying- 
Tianjin areas in the off-season every fall. An 8- 
million-mu vegetable farm where Chinese cabbage is 
grown in Shandong and Hebei supplies as many as 10 
billion kg of cabbage to the urban and rural areas in the 
north. However, as a result of an increase in new 
varieties and numbers of vegetables, the importance of 
Chinese cabbage has declined relatively significantly in 
recent years, in terms of northern residents’ vegetable 
consumption in the winter. In addition, the Hex: cor- 
ridor in the northwest is a large-scale vegetable farm 
oriented toward the nation. Vegetable production in the 
northeast has increased by a big margin in recent years 
with as many as 100 million kg of a variety of fresh 
vegetables being sold to localities inside Shanghaiguan. 


Gao Jiande, an MOA vegetable expert, told this reporter 
that there are over 209 regular vegetables grown on 
China’s vegetable farms. There will be more varieties if 
newly imported and developed vegetable breeds are 
counted. For example, there are more than 50 new 
varieties of vegetables imported from the south and 
abroad and popularized in Beijing. Among them, four 
major varieties—celery, beans, lettuce, and broccoli— 
are no longer a rarity on the dining tables of ordinary 
people in the north. 


A relevant MOA personnel said: However, with the 
rapid development of the urban economy, cities’ vege- 
table farms are moving farther away from the urban 
district. First, they are moved from the suburbs to the 
outer suburbs; and second, they are moved from suburbs 
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to the agricultural areas in the outer suburbs. In some 
localities, quite a few high-yield vegetable fields which 
need to be protected are occupied. This problem merits 
the attention of governments of various localities. 


Development of Grain-, Cotton-Producing Areas 


HK2707125194 Hong Kong TA KUNG PAO in Chinese 
27 Jun 94 p4 


(“Special article’’ by Shih Ping (0670 0365) and Tsui 
Yuan-cheng (1508 6678 4453) “The Way for Major 
Grain and Cotton Producing Counties To Get Rich— 
Yuan Mu Discusses How Grain- and Cotton-Producing 
Areas Should Develop Their Economies”’] 


[Text] Nanchang, 26 Jun (TA KUNG PAO)—In light of 
the tendency for some major grain- and cotton- 
producing areas to “sharply reduce the area planted to 
grain and cotton crops, drastically decrease their output, 
and even withdrawn from the ranks of grain- and cotton- 
producing areas,’ State Council Research Department 
Director Yuan Mu, who attended the National Sympo- 
sium on the Economic Development of Major Grain- 
and Cotton-Producing Areas a few days ago in Nan- 
chang, Jiangxi, solemnly pointed out: If this tendency 
should continue to develop. the consequences will be 
dreadful to contemplate. Moreover, in Yuan’s view, the 
long-standing situation in which “major grain and cotton 
counties are small ones industrially and poor ones finan- 
cially” has to be changed. There must be a unified 
understanding, from the central to the local levels, that 
promoting the economic development of grain- and 
cotton-producing areas should be grasped as a systems 
engineering project of strategic significance. Otherwise, 
it will not be possible to solve the problem once and for 
all. 


Redefine the Targets of Economic Growth 


Yuan pointed out: The main problem in China's rural 
economy today is actually the problem of grain- and 
cotton-producing areas. In the early 1980's, the state set 
up a large number of grain- and cotton-producing bases. 
This measure has indeed played a significant role in 
developing grain and cotton production. However, 
because these bases concentrated only on grain and 
cotton production at the expense of a systematic solution 
to the problem of the economic development of major 
grain- and cotton-producing areas, the increase in grain 
and cotton output did not lead to increased income for 
peasants and local treasuries. Peasants’ per capita net 
income in most grain- and cotton-producing areas is 
lower than the nation’s average level. Given the current 
socialist market economy structure, it 1s obvious that no 
one is willing to engage in this “loss-making business” 
anymore. What should we do to change, once and for all, 
the backward economic features of grain- and cotton- 
producing areas? In Yuan’s view, this is a systems 
engineering project. First, it is necessary to redefine the 
economic development targets of grain- and cotton- 
producing areas. In other words, while shifting from the 
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previous practice of engaging exclusively in grain and 
cotton farming to the practice of steadily increasing grain 
and cotton output, they should expedite the develop- 
ment of nonagricultural industries centering on town 
and township enterprises, and attain the overall objec- 
tive of organically integrating the simultaneous develop- 
ment and mutual promotion of primary, secondary, and 
tertiary industries with a fairly quick increase in peas- 
ants’ income and local financial revenues. 


Gradually Promote Appropriate Scale of Agricultural 
Operations 

Yuan said: Another major factor restricting improved 
economic returns in China’s agriculture is the exces- 
sively small scale of agricultural operations. Even in 
major grain- and cotton-producing counties, per capita 
cultivated iand is no more than two mu. With large 
numbers of laborers concentrated on a very limited 
amount of cultivated land, it 1s still possible to solve the 
problem of adequate good and clothing by working hard, 
but it is hard to continuously increase income and move 
toward prosperity. Therefore, operating agriculture, 
including cultivated land, on an appropriately large scale 
will be the only way to develop China’s agricultural 
economy. That is precisely what Deng Xiaoping called 
the “second leap” when the contracted responsibility 
system on a household basis with remuneration linked to 
Output was instituted in the rural areas at the start of the 
reform. This state of affairs still is not widespread today, 
but in economically developed regions and in the sub- 
urbs of large cities, the development of town and town- 
ship enterprises has enabled a considerable number of 
agricultural laborers to stay away from the land, thus 
creating the conditions for operating cultivated land on 
an appropriate scale. Some localities have starting taking 
this road. Yuan Mu hopes that at the present stage the 
numerous grain- and cotton-producing areas also will 
gradually create the conditions and shift some agricul- 
tural laborers by setting up town and township enter- 
prises and by developing aquiculture, forestry, orchard- 
ing. and individual an — rivate businesses. This will 
enable the laborers who have separated themselves from 
cultivated land and aquaculture to transfer the right to 
contract for and use cultivated land, and thus promote 
the operation of cultivated land on an appropriate scale. 


On promoting appropriate-scale agricultural operations, 
improving agricultural economic returns, and increasing 
peasants’ incomes and financial revenues, Yuan Mu 
said: Given the present conditions, we should primarily 
promote the appropriate scale of regional superior indus- 
tries and rationally distribute the resources for certain 
regional superior industries so that “each village has its 
particular product, each township has its particular 
trade, and each area has its particular feature.”’ Superior 
industries may be developed in a concentrated way in a 
county, in several counties, and even on a larger scale. By 
engaging in production on an appropriate scale, we can 
turn out large quantities of products and turn the local 
superior industries into pillar industries. This is condu- 
cive to production services, the popularization of science 
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and technology, processing and conversion, and market 
development. It is also conducive to heightening the 
organizational degree of peasants. It will encourage all 
households to develop production, move toward the 
market, improve the returns of regional scale economy, 
and increase peasants’ income and financial revenues. 


Six Preferential Policies 


The grain- and cotton-producing areas hold an impor- 
tant piace in the state’s grain and cotton production. The 
development of the areas’ economy is the focus of the 
overall national economic development. Therefore, 
Yuan Mu holds that the central and local governments 
should institute a strong policy slanted toward grain- and 
cotton-producing areas so as to promote the overall 
development of the economy in the main producing 
areas and speedily shake off the backward situation 
characterized by the “major grain- and cotton-producing 
counties being small ones industrially and poor ones 
financially.” 


According to Yuan Mu, the preferential policies are 
manifested chiefly in the fields of taxation, banking, 
projects, and science and technology. He disclosed that, 
after taking into account the needs of major grain-and 
cotton-producing areas in their economic development 
and the attainable targets laid down by the relevant state 
departments, the State Council Policy Research Office 
put forward a six-point preferential policy proposal, the 
details of which can be summarized as follows: 


1. Priority arrangements should be made for state finan- 
cial aid to agriculture, investments in agricultural capital 
construction, and policy-related bank loans, the focus 
being to ensure the needs of major grain- and cotton- 
producing areas, and appropriate preferential treatment 
should be given with regard to interest rates. 


2. Gradually solve, in about three years, the issue of the 
central bank granting credits to counties for the purchase 
of grain and cotton without using local credits so that 
major grain- and cotton-producing counties may transfer 
more funds for overall economic development. espe- 
cially the development of the farm produce processing 
industry, and thus ease the serious fund shortage in the 
main producing areas. 


3. Reserve all or most of the cotton value added tax to 
cotton-producing counties. 


4. Make priority arrangements for tackling major scien- 
tific and technological projects in grain and cotton 
production, give priority to the construction of agricul- 
tural science and technology networks in grain- and 
cotton-producing areas, and use the main producing 
areas as bases to boost China's grain and cotton produc- 
tion. 


5. Readjust the geographical distribution of the farm 
produce processing industry, gradually shift the grain- 
and cotton-processing industry from coastal cities to 
grain- and cotton-producing areas; introduce from 
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abroad and establish in a planned way a number of 
modern production lines for the processing of farm 
produce and turn them into key enterprises. 


6. Expand the right of major grain-exporting provinces 
to export grain, and on condition that they meet the 
needs of domestic market, allow them to independently 
and appropriately export some surplus grain so as to 
increase local financial revenue. 


Correction—State Council on Intellectual Property 
Rights 


HK250708 1994 


The following correction pertains to the item headlined 
“State Council on Intellectual Property Rights,” pub- 
lished in the 25 July China DAILY REPORT, pages 
36-39: Page 37, column one, first paragraph, final sen- 
tence make read: ...and conditions for citizens, enter- 
prises, and institutions... (changing “civilians” to “‘citi- 
zens’) Page 37, column two, fifth paragraph, first 
sentence make read: ...Rights and the Bern Convention 
on the... (changing “Nepal” to “Bern’’) Page 38, column 
two, second paragraph, first sentence make read: ...[new 
paragraph] 7. The departments in charge of various 
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scientific and technological development plans should 
take intellectual property rights work as an important 
link in planned management and draw up a unified 
intellectual property rights strategy for the implementa- 
tion and development the plans. It is particularly neces- 
sary to step up investigation, analyses, and relevant 
policy studies of intellectual property rights in planning- 
related fields so that intellectual property rights work can 
be carried out in the entire process of projects planning, 
legal protection, and the commercialization, industrial- 
ization, and internationalization of research achieve- 
ments. [new paragraph] 8. Enterprises and... (rewording 
and removing extraneous phrases) 


Correction—Increase in Power Production 
Reported 


11K 2607045094 


The following correction pertains to the item headlined 
‘Increase in Power Production Reported,” published in 
the 26 July China DAILY REPORT, page 46: Column 
one, seventh paragraph make sourceline read: ...Beijing 
CHINA DAILY in English 25 Jul 94 p 2... (correcting 
date of publication) 
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East Region 


Anhui People’s Congress Stresses Combating 
Drought 

OW2807033094 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 26 Jul 94 


[From the “Provincial Hookup” program] 


[Text] Yesterday afternoon, Meng Fulin, chairman of the 
provincial people’s congress standing committee, pre- 
sided over a chairmanship meeting to hear reports by 
(Zhang Fengsheng), vice chairman of the provincial 
people’s government, and (Kao Caode), director of the 
provincial water conservancy bureau, on the drought 
situation in Anhui. Shao Ming, Wu Changqi, Lu Zixiu, 
(Shao Zehui), Chen Jiyu, (Zai Lingiu), vice chairmen of 
the provincial people’s congress standing committee, 
and (Lu Desheng), secretary general of the provincial 
people’s congress, attended the meeting. 


Meeting participants stressed the need to fight drought 
on a long-term basis and the need for all departments 
concerned to jointly combat drought. They took note of 
the seriousness of drought in Anhui, the provincial party 
committee’s attaching great importance to fighting the 
drought, the provincial government’s making necessary 
and timely antidrought preparations, and that marked 
results have been achieved in the antidrought work 
thanks to the efforts made by the regions affected by the 
drought, by their taking effective drought-fighting mea- 
sures, and by their mobilization of the people to combat 
the drought. But because of continued high temperature 
over the last several days, the drought situation in many 
of Anhui’s cities and counties has not been alleviated 
and the situation there is rather serious. Meeting partic- 
ipants were of ihe view that to wage a good antidrought 
campaign and to ensure reaping all-round bumper har- 
vests, leaders at all levels must pay high importance to 
fighting the drought; be prepared to fight drought on a 
long-term basis; not lower their guard; meet difficulties 
head on; go about the antidrought work as the central 
task in the current rural work; conscientiously imple- 
ment various antidrought measures; and do their best to 
reduce losses brought by the drought and to increase 
farmers’ incomes. In the antidrought struggle, they also 
urged local leaders to pay attention to adopting measures 
and providing guidance in line with local conditions. In 
areas where the drought situation is especially acute, 
work focus should be placed on ensuring the drinking 
water for humans and livestock, on protecting high- 
output and high-efficient crops and on seedlings and 
aquatic products. All trades and professions and depart- 
ments are called upon to cooperate with each other and 
contribute to the antidrought work. Departments in 
charge, especially energy, power, water supply, and 
finance, must dispatch personnel to affected areas, help 
the masses solve problems, and help solve drought- 
related problems in a timely manner. Localities are 
needed to greatly publicize and implement the “PRC 
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Water Law” and the province’s procedures to implement 
the “Water Law,” to strictly manage and utilize water 
according to the law, to prevent water-related disputes, 
and to avoid waste of water resources. In addition to 
doing a good job on antidrought work, it is also necessary 
to attach importance to guarding against an outbreak of 
flooding and waterlogging, to preparing against the out- 
break of disease among the masses, and to helping the 
masses alleviate suffering brought about by the scorching 
heat. We should study and seek a gradual solution for 
such inadequacies as obsolete equipment uncovered in 
the course of drought-fighting. 


Meeting participants also called on all levels of people’s 
congress standing committees in areas hit by drought to 
show concern for and to give support to the drought- 
combat work, enhance supervision and inspection, to 
contribute to the antidrought work, to mobilize the 
people’s deputies to work at the forefront of the 
antidrought work and to enable them to display exem- 
plary roles. 


At the meeting, the provincial people's congress standing 
committee also adopted a decision to send three inspec- 
tion groups, headed by Meng Fulin, Lu Shengdao, Wu 
Changqi, and Lu Zixiu to Chaohu Prefecture, 
Xuancheng prefecture, east Anhui, and Hefei, which 
have been particularly hard hit by the drought. 


Fujian Province Speeds Infrastructure 
Construction 


OW 2807083194 Beijing XINHUA in English 0807 
GMT 28 Jul 94 


[Text] Fuzhou, July 28 (XINHUA)—Southeast China’s 
Fujian Province is concentrating on construction of 
infrastructure facilities to meet the needs of its rapid 
economic development. 


The province is building or expanding 33 large and 
medium-sized projects, including the Changlei Interna- 
tional Airport in this provincial capital, the Gaoqi Air- 
port in Xiamen city, the Fuzhou- Xiamen-Hangzhou 
expressway, the Mianhuatan hydroelectric power sta- 
tion, the Songyu thermal power plant in Xiamen, and the 
Fuzhou long-distance telecommunications building. 


These projects are being built with a planned investment 
of 30 billion yuan. 


The power projects, still under construction, are 
expected to help the province increase its generating 
capacity by one million kw annually. 


When construction of the transportation projects is 
completed Fujian will have a land-air-water transporta- 
tion network linking the Pearl River delta in the south, 
the Chang Jiang River delta in the north and the Beiying- 
Kowloon railway in the west 
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Jiangsu Secretary Meets Fujian Fact-Finding 
Group 


OW 2807023094 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 25 Jul 94 


{From the “Provincial News Hookup” program] 


[Text] On the afternoon of 25 Jul, Comrade Chen 
Huanyou, secretary of the Jiangsu Provincial CPC Com- 
mittee and governor of Jiangsu, and other leading com- 
rades of Jiangsu cordially met at Nanjing’s Dongjiao 
Guesthouse with all members of a Fujian provincial 
fact-finding group led by Jia Qinglin and Chen Mingy), 
respectively secretary of the Fujian Provincial CPC 
Committee and governor of Fujian; and briefed the 
guests on developments in Jiangsu. 


Chen Huanyou said: Fujian is on the country’s forefront 
of reform and opening up, and one of the country’s 
economically developed provinces. Over the years, 
Fujian and Jiangsu have had close cooperative relations. 
Comrades in Fujian have given us a lot of valuable 
assistance and support. Not long after Comrade Xiaop- 
ing’s remarks made during his south China inspection 
tour were made public in 1992, comrades of Jiangsu 
went to Fujian to visit and study, enabling them to gain 
a lot of good experience. 


After hearing the briefing on Jiangsu’s developments, Jia 
Qinglin said: Jiangsu has always been one of the coun- 
try’s leading provinces—a province Fujian has been 
after. Comrade Chen Huanyou’s briefing greatly 
inspired us. On the eve of Army Day on | August, taking 
advantage of our visit to the Nanjing Military Region, 
we, including people in charge from nine Fujian prefec- 
tures and cities, made a special trip to Jiangsu to visit 
and study, to deepen mutua .i:der-‘anding, and to 
enhance friendship with comrade: iangsu. Jia Qin- 
glin also briefed leading Jiangsu cu:arades on Fujian’s 
reform, opening up, economic development, and experi- 
ence. 


The Fujian provincial fact-finding group arrived in 
Jiangsu on 24 July. On the day it arrived, Cao Keming, 
deputy secretary of the Jiangsu CPC Committee, and 
Xie Yushi, member of the Jiangsu CPC Committee 
Standing Committee and vice governor, accompanied 
the group on their visit to Nanjing. 


Report Hails Jiangsu’s Yitao Township 
Authorities 


11K2707150894 Beijing RENMIN RIBAO tin Chinese | 
Jul 94 p 3 


[Report by the Policy Research Center under the CPC 
Central Committee, and the Investigation Group of the 
Organization Department under the Jiangsu Provincial 
CPC Committee: “A Township CPC Committee That 
Has Prestige and Combat Effectiveness—Investigation 
Report on the Work of Yitao Township in Shuyang 
County of Jiangsu Province’’] 
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[Text] Editor’s note: The article under the heading “A 
New Song of Yitao,” which was carried by this news- 
paper on 5 May this year, depicting the great changes 
that have taken place in Yitao Township, Jiangsu’s 
Shuyang County, have found an echo in the hearts of 
many of our readers. To enable our readers to have a 
better idea of how this township has undergone such 
great changes in a relatively short period of time, this 
newspaper specially publishes here today an investiga- 
tion report prepared by three units, including the Policy 
Research Center under the CPC Central Committee. 
The practice of this township has proved: The reason 
why certain backward and impoverished townships long 
have failed to make any accomplishments in changing 
their backward faces is that their leading bodies have 
failed to play an examplary role in their work. The line 
and policies of our party are sound and beneficial to both 
the country and the people, and therefore they are well 
received by the masses, but a good leading body and a 
good leader still are required to implement these policies 
in real terms, down to every grass-roots unit and rural 
household. Only when we straighten out the confused 
thinking of leading cadres can we fully arouse the enthu- 
siasm of the masses and put an end to backwardness in 
the shortest possible time. [end editor’s note] 


Located in the northeastern part of Shuyang County in 
the northern hinterland of Jiangsu Province, Yitao 
Township covers a total area of 94 square kilometers and 
has 850,000 mu of arable land. As the biggest township 
in Shuyang County, Yitao Township has under its juris- 
diction 26 administrative villages, 289 villagers’ groups, 
14,500 households, and a population of 65,700. 


Owing to various reasons in the past, the economy of this 
township had been growing at a fairly slow pace for many 
years. Hit by natural disasters for two years running, the 
per capita annual income of peasants in 1991 stood at 
only 375 yuan, while 530 rural households could only 
earn an annual income of less than 200 yuan. This 
township became one of Jiangsu’s “most difficult town- 
ships” for its extremely hard living conditions. However, 
even at such a difficult time, a handful of rural cadres 
still indulged themselves in sumptuous wining and 
dining. What was more, they arbitrarily imposed penal- 
ties, production quotas, and various kinds of fees on 
peasants, thus adding to their heavy burdens. What they 
did finally touched off public indignation, and peasants 
in three villages refused to submit profit deduction and 
reserving to the state. Leading comrades of the central 
authorities gave important instructions on this incident, 
urging Jiangsu’s party committees and governments at 
the provincial, city, and county levels to take the matter 
seriously. The Shuyang County party committee 
promptly restructured the party and government leading 
bodies of Yitao Township. 


Two years have passed since then. What kinds of changes 
has Yitao Township gone through? With this question in 
mind, we recently carried out investigations in this 
township. What we saw and heard there has left a deep 
IMpression On US. 
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Over the past two years and more, under the care and 
support of both Huaiyin City and Shuyang County party 
committees, and with the vigorous help of the aid- 
the-poor working group of the provincial party com- 
mittee, all the members of Yitao Township party com- 
mittee have made great efforts to unite cadres and 
masses and to inspire their spirit to carry out hard 
struggle. As a result, the whole town has undergone 
tremendous changes and is now a scene of prosperity. Its 
economy has been growing at a rapid pace. Last year, 
Yitao Township became the county's first ‘*100- 
million-yuan county,” with a total industrial and agri- 
cultural output value standing at a record high of 110 
million yuan. Its financial income quadrupled the 1991 
figure, reaching 3.02 million yuan, thus turning the 
township into the “first financially advanced township 
in Shuyang.”’ The per capita income of peasants 
throughout the township totalled 710 yuan, 326 yuan 
more than in 1991, and the problem of having insuffi- 
cient food and clothing has been basically solved. Mean- 
ahile, social order has taken an apparent turn for the 
better, and the total numbers of criminal cases and cases 
concerning public security dropped by 48 and 38 per- 
cent, respectively, over the figures for 1991. Relations 
between the party and the masses have improved con- 
siderably. The numbers of complaint letters sent and of 
appeal visits made by the masses have dropped dramat- 
ically, and statistics have shown that not a single com- 
plaint letter was received during the first quarter of this 
year. In 1993, Yitao Township had conferred on it the 
title “‘advanced township” by Huatyin City party com- 
mittee and government, and the township’s party com- 
mittee has been commended for two consecutive years 
by city and county authorities, respectively, as an 
advanced party committee. 


What brought such tremendous changes to Yitao Town- 
ship in as little as two years? From what we saw and 
heard during the investigation, we believe that the credit 
should be given to the restructured township party 
committee, which really has played its role as a leading 
core and a powerful stronghold. 


Win the Ardent Support of Both Party Members and 
the Masses by Giving Priority To Solving Conspicuous 
Problems 


Shortly after he took office at the beginning of 1992, 
Chen Xueping [7115 1331 1627], secretary of the town- 
ship party committee, led all the members of the town- 
ship party committee and spent more than two weeks 
visiting all 26 villages. There, they listened to reports by 
village cadres, conducted heart-to-heart talks with vet- 
eran party members, and called on common villagers. At 
the end of their visit, they concluded that the reason 
Yitao Township lagged behind others in the great tide of 
reform and opening up, and remained the province's 
notorious “most difficult township” was that the leading 
body and cadres of the township had failed to play their 
due roles, and that contradictions between cadres and 
the masses were focused mainly on the peasants’ unduly 


FBIS-CHI-94-145 
28 July 1994 


heavy burdens, which were resulted from arbitrary pen- 
alties and the imposition of production quotas and fees. 
To change the face of Yitao, it was a must first to change 
the ideological thinking and the work style of cadres, 
take earnest moves to ease peasants’ burdens, rebuild the 
party’s image in Yitao, and win the ardent support of 
both party members and the masses of Yitao. 


With this consensus reached by all the members of the 
township party committee, Chen Xueping led a working 
group and stayed in Wandui Village, where one can find 
all the typical contradictions prevailing throughout the 
township. When the working group entered the village, 
the party branch of Wandui Village was actually in a 
paralyzed state, and there was a grave antagonism 
between the cadres and masses of the village. For a long 
period of time, the financial accounts of the village were 
not in order, cadres embezzled more than 80,000 yuan in 
three years, and a handful of people forcibly occupied 
housing sites and took possession of excessive contract 
farmland. The masses of the village had pent-up griev- 
ances against what the cadres had done. To acquaint 
itself with the real situation of the village, the working 
group stayed at the village for as long as 15 days. They 
conducted thorough investigations and audited the 
accounts. In the end, the cadres of the village returned 
the money they had embezzled, 11 houses built on 
forcibly occupied housing sites were pulled down, the 
unfair distribution of contract farmland was reversed, 
former principal leaders of the village party branch were 
dealt with seriously, and a new village party branch was 
set up which enjoyed the people’s trust and support. 
With longstanding problems finally resolved, the masses 
felt that they were enjoying a peace of mind that they 
never had experienced before. In the expansion project 
of the 307 National Highway, which was organized by 
the county authorities not long after, the people of 
Wandui displayed once again the great vigor they had 
shown during the cooperative movement in the early 
years, and they won the silk banner of “‘the township's 
No. 1” for completing their tasks with the best quality 
and at the fastest pace. Their vigor was commended as 
“the Spirit of Wandui” by leading comrades of the 
county party committee, and was widely publicized 
throughout the county. 


The township party committee summarized the experi- 
ences gained from the rectification of Wandui Village in 
a timely manner, and promptly spread these experiences 
to another seven backward villages of the same type, thus 
gradually resolving a large number of problems left over 
by history in these villages. Their arduous efforts suc- 
cessfully helped a number of “villages once warned by 
yellow card” to throw off the “yellow card” and catch up 
with others with great strides. By the end of 1992, 
besides submitting to the state 550,000 yuan tn agricul- 
tural taxes as scheduled, the peasants of the entire 
township had paid up various kinds of payable profit 
deductions and taxes in arrears, totaling over 2 million 
yuan. 
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Township Party Committee Regards it the Central Goal 
of Their Work “To Bring About Three Rich‘s (Rich 
Township, Rich Villages, and Rich People) and To 
Strive for a Fairly Comfortable Life” 


It is the ardent aspiration of the cadres and masses of 
Yitao to eliminate poverty and head for prosperity. The 
reason Yitao had suffered from numerous difficulties 
and become a unit long considered a tough nut to crack 
is because it failed to boost its economy. As a result, both 
individual peasants and collectives were poor, and many 
problems stemmed from “poverty.” Through thorough 
investigations and studies, members of the township 
party committee realized that to build the committee 
into the mainstay of the people of Yitao and to become 
a strong leading core trusted and supported by the 
people, the township party committee must do all in its 
power to lead the broad masses to develop the economy, 
and help them open more new paths to get rich and 
attain market economic growth through hard work. To 
do this, they first raised the call, “rebuilding the image of 
Yitao; restoring the prestige of Yitao; bringing about 
three rich’s (rich township, rich villages, and rich 
people); and striving for a fairly comfortable life.” 


It is the aspiration of our peasants to become rich, and 
they need to be provided with services to reach this goal. 
Once they are clear about the plan for future develop- 
ment, the peasants will devote every effort to improving 
the conditions of agricultural production and will pay 
close attention to reinforcing services. To protect their 
farmland against droughts and excessive rain, peasants 
of the entire county engaged in the project to change dry 
farmland into paddy fields, and they set up 10 new 
electric pumping stations and upgraded 32 old ones. 
Meanwhile, they also built more than 500 culverts and 
sluice gates with necessary supporting facilities, moved 
750,000 cubic meters of earth in farmland capital con- 
struction, and transformed over 90 percent of low-lying 
land, thus greatly enhancing their ability to fight natural 
calamities and ensure good yields. At present, 10 major 
service entities in commerce and trade, agrotechniques, 
and industry have been set up in the township, providing 
peasants with various kinds of services including trade, 
technology, epidemic prevention, and information. Sta- 
tistics have shown that at present, the township already 
has 50 major apple planters, 162 major sericulturists, 
1,343 major chicken farmers, and 2,210 major pig 
raisers. Diversified economies have become a major 
income source for the peasants, and the proportion of the 
output value of diversified economies in the township's 
total agricultural output value also went up from 20 
percent in 1991 to 45 percent in 1993. From this 
practice, the township party committee has realized that 
poor areas also should pay attention to increasing the 
financial strength of collectives while going all-out to 
develop individual and private economies. This 1s 
because the unifying force, appeal, and combat- 
effectiveness of rural grass-roots party organizations are, 
in a sense, closely linked with the financial strength of 
the collective economy. Based on this understanding, 
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they devoted great efforts to developing the collective 
economy, and relied on a number of pillar enterprises— 
such as the township's winery, motor water-pump fac- 
tory, and tung plank factory—to attract foreign invest- 
ment and establish lateral ties with other parts of the 
country. In order to find reliable backers for their 
enterprises, the township party committee and govern- 
ment also organized special groups and acted as ‘“‘match- 
makers,” and tried in every ways to enable their enter- 
prises to get a lift on “bigger ships.” As a result, these 
enterprises have successfully opened up more markets, 
improved their economic efficiency, and enhance their 
ability to compete with others. 


During our investigation in Yitao, the township party 
committee was universally acclaimed by the masses for 
the vast amount of effective work they had done to assist 
and guide the masses to develop the local economy. 
Xiaoguai group of Qinyu Village was an impoverished 
and backward village in the past. Under the positive 
guidance and vigorous support of the township party 
committee, this villagers’ group of 44 households, 
totaling 170 people. now owns 21! brush handle factories, 
two tung plank factories, and one cement products 
factory. Besides making full use of all the labor forces of 
the village, the villagers’ group also has hired more than 
200 laborers from neighboring counties, townships, and 
villages. Last year, they submitted to the state 38,000 
yuan in taxes, with a per capita average income of over 
1,000 yuan. Villagers specially sent a warm letter of 
gratitude and a silk banner to the township party com- 
mittee to express their heart-felt appreciation for what it 
had done for them. 


There are far more instances than the Xiaoguai Group. 
In today’s Yitao Township, large numbers of peasants 
have shaken off the fetters of traditional agriculture, and 
have mounted the great arena of the developing socialist 
market economy. Today, it has become the consensus of 
the vast numbers of peasants to “rely not only on sound 
policies, but also on good skills and technologies,” and 
their “awareness of the need for prosperity, commodity 
economy, science and technology, and openness” has 
been enhanced to a great extent. During our investiga- 
tion trip, we could find almost no idle man anywhere we 
went. A lively situation in which “everybody 1s occupied 
with work, every family can earn an income, and all are 
of one mind to head for a well-off life” already has taken 
initial shape in Yitao. 


Persistently Administer Villages According to the Law, 
Exercise Democratic Management, and Earnestly 
Protect the Legitimate Rights and Interests of Peasants 


Chen Xueping and other members of the township party 
committee understand deeply that if they wish to suc- 
cessfully guide Yitao onto the road of extricating itself 
from poverty and bringing a well-off lifestyle to the 
township as soon as possible, what counts 1s to fully 
mobilize the enthusiasm and initiative of the masses. To 
achieve this goal, they must enable the masses to really 
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become the masters of their own economic and political 
lives. Proceeding from this basic understanding and in 
line with the unified arrangements of the county author- 
ities, they have conducted positive explorations and 
accomplished a vast amount of effective work over the 
past two years in “establishing and perfecting the legal 
system, and administering villages and conducting dem- 
ocratic management in line with the system.” 


One should persistently rely on the masses when dealing 
with things that concern the masses. To improve the 
township’s financial management, which is a matter of 
utmost concern to the masses, they first put the accounts 
in order and then improved the democratic management 
of financial matters and set up a regular auditing system. 
Moreover, they have worked out special stipulations on 
strengthening the financial management in rural areas, 
and made them known to all by putting up posters. The 
township authorities check the accounts of different 
localities once a month, and conduct a general auditing 
of accounts throughout the township once a quarter. 
They then publicize the auditing results so that the 
masses can have a clear idea of the accounts of rural 
collectives. When dealing with certain village affairs and 
activities which are liable to cause contradictions 
between cadres and masses—such as birth control 
quotas, the amount and use of penalties imposed on 
people who have violated the law by giving birth to more 
than one child, enlistment, recruitment of workers, per- 
mission granted for the use of housing sites, and cadres’ 
renumerations—they have worked out rules and regula- 
tions, and have made them public for everyone to follow. 
To enable the masses to conduct “self-management, 
self-education, and self-service,” they also have set up 
such organizations in villages as villagers’ representative 
committees, civil affairs mediation groups, and family 
planning associations. Through all these organizations, 
peasants can hold discussions on a number of major 
social issues that have a great bearing on their interests, 
such as the issue of public security. By giving full play to 
the roles of these organizations, party branches also can 
extricate themselves from the vast numbers of civil 
disputes and domestic discord, and concentrate greater 
energies on economic development and the self-building 
of the party. 


During the process of administering villages according to 
the law and bringing about democratic management, 
they also have tried to strengthen, through various 
forms, propaganda and education among the masses of 
peasants, enhance their understanding of the law and 
their awareness of the need for democracy; guide them to 
obtain a clear understanding of their own rights and 
obligations; and help them learn how to protect their 
own legitimate rights and interests and how to become 
civilized villagers of the new era. While conducting 
propaganda and education, they paid great attention to 
integrating the universal education of legal knowledge 
and the establishment of village rules and regulations 
with efforts to carry forward traditional Chinese virtues. 
The education programs they conducted were warmly 
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welcomed by the masses, for they were based on the 
special mentality of peasants and focused mainly on such 
traditional virtues as getting rich through hard work, 
providing assistance for the poor and disabled, being 
industrious and thrifty in managing a household, 
building an enterprise through arduous efforts, being 
dutiful to the elderly, living in harmony with neighbors, 
and finding it a pleasure to help others. The party branch 
of Wandui Village even asked people like Sun Zhonghua 
[1327 0022 5478] to compose a “Song of Civilized 
Villagers,” which can be easily understood and remem- 
bered by villagers. This song now has spread widely 
throughout the township and has produced a notable 
effect on society. 


Regard the Reinforcement of the Building of Village 
Party Branches as a Basic Project, and Ensure That the 
Party Committee’s Calls Can Be Carried Through in a 
Down-to-Earth Manner 


To put an end to the past situation wherein “communi- 
cations between villages were obstructed, party organi- 
zations were paralyzed, and the masses could see no way 
to become rich,” the township party committee started 
with a big move to strengthen party organizations and to 
restructure the leading bodies of village party branches. 
The secretaries of a total of 19 village party branches 
were replaced, and a number of young and educated 
comrades were promoted to leading posts who were 
determined to do as the party said, were honest and 
upright in their ways, were willing to work for the 
masses, and were not new to the ways of becoming rich. 
Through the restructuring, the quality and the art of 
leadership of village-level leading bodies were obviously 
enhanced. Take the case of the three backward villages of 
Wandui, Weiwan, and Xiezhuang. Through restruc- 
turing, the leading bodies of the three villages were of 
one heart and one mind to carry out hard struggles in 
unity. As a result, the three backward villages soon cast 
off the label of “backwardness” and attained good results 
in the township-wide activity of “‘striving for excel- 
lence.” 


In addition, the township party committee has further 
perfected the system of “three meetings and one lesson” 
{san hui yi ke 0005 2585 0001 6143*°}. By formulating 
and promulgating a seri: > of rules, systems, and incen- 
tive measures in various forms, they have successfully 
improved the “the system of keeping regular contacts 
with rural households“ and "the system of job responsi- 
bilities: for party members. What is more, a party 
member representatives’ committee has been set up in 
almost every village, and all major issues concerning 
economic development, peasants’ burdens, and the 
building of party branches must be discussed and 
approved by this committee. 


Thanks to all these solid and down-to-earth measures, 
the spirit and enthusiasm of the vast numbers of party 
members have been considerably inspired, and many 
knotty issues from the past—such as family planning and 
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fulfilling the quotas of profit deduction and reserving— 
have been satisfactorily resolved. The Wandui primary 
school long had been out of repair and its collapse was 
expected at any moment. Under such circumstances, the 
teachers of that school had no alternative but to conduct 
lessons for children in the woods by hanging a black- 
board on a tree trunk. In 1992, with the support of the 
aid-the-poor working group of the provincial party com- 
mittee and the township authorities, all the party mem- 
bers of the village took the lead in donating money and 
timber, and before long, 12 new classrooms were built, 
with bright windows and clean desks. Lin Baosong [2651 
0202 2646], a veteran party member in the West Group 
of Wuji Village, not only did his best to get rich through 
hard work, but also gave counsel to his neighbors on how 
to develop the household economy. Under his guidance 
and influence, Wuji Group has become a veritable 
specialized group in livestock raising. Last year, the 
whole group attained a per capita income of as much as 
350 yuan from chicken-, rabbit-, and pigeon-raising. The 
year before last, veteran party member Wei Jiayan [7614 
0502 1484] led more than 10 households to contract a 
100-mu fishpond in his village. Since then, all the 
households involved can earn an annual income of over 
10,000 yuan from fish breeding, and the masses in the 
neighborhood all have a rather high opinion of what they 
have done. 


The Township Party Committee Pays Attention to 

Self-Building With the Aim of Establishing a Clean, 

Upright, Considerate, Pragmatic, and Enterprising 
mage 


In order to change in real terms the image of cadres in 
the eyes of the masses, the members of the township 
party committee have agreed on a three-point law: 
“Party members and cadres should accomplish first 
whatever they require the masses to accomplish; the 
township party committee should accomplish first what- 
ever it requires the township's party organizations and 
government departments to accomplish; and the prin- 
cipal leader of the township party committee should 
accomplish first whatever he requires other committee 
members to accomplish.” Over the past two years, the 
township party committee has followed this law in its 
work and practice, and as a result, they have successfully 
established an honest, upright, considerate, pragmatic, 
and enterprising image of communists in the hearts of 
the people. 


The vast numbers of the masses in Yitao were most 
disgusted with the sumptuous wining and dining of 
cadres. To solve this problem, the township party com- 
mittee has specially promulgated the “Stipulations For- 
bidding Rural Cadres To Wine, Dine, and Entertain at 
State Expense.”’ Chen Xueping took the lead in imple- 
menting the stipulations by bringing his own food during 
his stay at Wandui, where the problem of sumptuous 
wining and dining was most serious. His example served 
as a silent order to all township-level cadres. Now all the 
cadres at the township level consciously observe relevant 
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disciplines, and when they work in villages, they act in 
strict accordance with the stipulations set by the town- 
ship authorities and pay for their meals taken in the 
houses of village cadres. On the part of village cadres, 
whenever they go to town to attend meetings or on 
official business, they are required, without exception, 
not to dine in restaurants but in government canteens 
using meal tickets. The masses also have a strong aver- 
sion to those cadres who abuse their authority for 
personal gain by apportioning and imposing their 
expenses on the masses. Chen Xueping made it clear to 
the public in a mass rally that he himself would neither 
apportion or impose one cent of his expenses on the 
masses, nor would he give approval to any request for 
such apportionments. Since then, no one in this town- 
ship has dared to apportion any expenses among the 
masses. 


In order to subject itself to the supervision of the masses 
of the people and to let the criticisms and comments of 
the masses always sound the alarm, the township party 
committee has set up a working system of anticorruption 
supervisors. Under the system, some 30 veteran party 
members who enjoy high prestige and command uni- 
versal respect have been selected and employed as super- 
visors, and the township party committee gathers them 
once a month to heed the opinions of the masses they 
have collected. In the past, with far too many ‘non- 
permanent teachers on the payroll, the township's sec- 
ondary and primary schools, as well as the kindergarten, 
were overstaffed to a grave extent and the peasants were 
forced to shoulder an additional burden of 60,000- 
70,000 yuan a year. Last August, this problem was 
incisively brought to the attention of the township party 
committee by Wang Xinghua [3769 5281 5478], an 
anticorruption supervisor from the party branch of the 
township's Cultural and Education Department. The 
township party committee swung into immediate action. 
They held public qualification examinations for the 
teachers, and in line with the principle of selecting the 
best qualified, removed many unqualified teachers who 
had obtained their teaching posts not through their real 
abilities, but through their good relationship with the 
relevant authorities. 


The reason some cadres in this township repeatedly 
made mistakes and failed to maintain a correct work 
style in the past was mainly because they did not set 
strict demands on themselves or put themselves into a 
correct relationship with the masses. They always 
thought that “being an official” meant “being an over- 
lord” to the masses, and that it is a natural thing for them 
to eat, drink, and take more. That is why they ended up 
in encroaching on the interests of the peasants. All the 
members of the new township party committee under- 
stand clearly that cadres should be the servants of the 
people, and should act as a bridge between the party and 
the masses. As leaders of the masses in the implementa- 
tion of the line, policies, and principles of the party, 
cadres can win the support and respect of the masses 
only if they can bring benefits to the masses, work in a 
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pragmatic manner, and think about the interests of the 
people all the time. Therefore, over the past two years, 
they have concentrated their attention on resolving those 
problems that are of the most concern to peasants, such 
as the use of electricity by rural households, medical 
care, children’s schooling, and the improvement of peas- 
ants’ living and working conditions. They have tried 
hard to pool funds through various channels, and have 
accomplished a great deal of solid work, thus winning the 
appreciation and respect of the masses. Each member of 
the township party committee is assigned personal 
responsibility for work in certain fields. In addition, he 
also is required to take charge of the work of a prescribed 
district, contract a village (factory), and keep regular 
contacts with 10 rural households. Yitao not only has a 
big population, but *Iso covers a vast area of land, 
stretching 23.5 km fron its southern to its northern end. 
Therefore, to get to remote villages and return to the seat 
of the township government, one must cover a distance 
of 20 km or more. When they are not engaged in 
meetings and studies, members of the township party 
committee often go to the villages they are in charge of 
and help the villages carry out their work. In this way, the 
members of the township party committee can obtain 
timely firsthand information about what is going on in 
these villages and groups, and can offer them prompt 
assistance when a problem arises. 


Regarding it as their duty to rebuild the image of Yitao, 
the members of the township party committee all have 
changed their work style in real terms. Through teaching 
the masses by example and engaging themselves in hard 
struggle together with the masses, they have successfully 
played an examplary role in the drive to change the 
backward face of Yitao. 


Jiangsu Halts Import, Export of Poor Quality 
Goods 


HK2707123794 Beijing ZHONGGUO XINWEN SHE 
in English 0939 GMT 27 Jul 94 


[Text] Nanchang, 27 Jul (ZHONGGUO XINWEN 
SHE)—The Jiangxi Import and Export Commodities 
Inspection Bureau claimed compensation valued at 
RMB [Renminbi] 110 million on poor quality import 
and export commodities during the last five years. It 
discovered RMB 250 million worth of inferior export 
commodities, a move safeguarding interests of foreign 
clients. 


The bureau carried out inspection in past five years on 
some 3,300 lots of import commodities valued at U.S.$ 
1.2 billion, according to the director of the bureau, Mr. 
Tang Yuanquan. About 764 batches of them were found 
faulty regarding quantity, weight, size, damage and 
quality. The bureau examined 140,000 lots of export 
commodities worth RMB 8.9 billion and 16,000 of 
which failed to pass the examination with a value of 
RMB 250 million. The inferior commodities were 
banned from export and such practice safeguarded pres- 
tige enjoyed by Jiangxi in the international market. 
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The bureau has helped import and export enterprises to 
turn out direct economic results valued at RMB 760 
million because of strict inspection on imports and 
exports, issuance of certificates involving the generalized 
preferential system and assessment of equipment 
imported by foreign-funded enterprises. 


Since 1991 the bureau has given consultation service or 
conducted evaluation of equipment for 167 foreign- 
funded enterprises, which helped avoid economic loss 
valued at U.S.$27 million and successfully block loop- 
holes in utilization of foreign capital which in turn led to 
promote introduction of foreign investment. 


Export items including honey, down casing for sausages, 
tungsten ore, rosin, tea and black-and-white television 
showed good performance in the international market 
for their quality. 


Shandong Reveals Financial Deficits, Problem 
Firms 

HK2807015394 Beijing ZHONGGUO XINWEN SHE 
in English 1325 GMT 27 Jul 94 


[Text] Jinan, 27 Jul (ZHONGGUO XINWEN SHE)}— 
Governor of Shandong Province, Mr. Zhao Zhihao, at 
the plenary session of the provincial government held 
here today, said that the economic situation in this 
coastal province was better than predicted. Such a good 
situation can be embodied in several aspects. Various 
key reform measures have been carried out in a relatively 
smooth way. The overall tendency of economic opera- 
tion turned better. Social stability continued in the 
province. 


The governor, however, revealed some prominent prob- 
lems and difficulties in economic operation in the prov- 
ince: 


First, enterprises’ economic efficiency in the province is 
not so good with the number of enterprises making a loss 
growing and those facing difficulties increasing. 


Second, the province is facing more difficulties in real- 
izing a balance of financial revenue and expenditure. In 
the first half of this year, the province only earned 35.2 
percent of money needed for its spendings. 


Third, in the first half of this year, the province still had 
a high rise of prices with the retail prices there increased 
by 17.8 percent over the same period of last year. 


Fourth, the tense situation of money shortage has 
remained with the shortage of funds for circulation 
reaching over RMB [Renminbi] 3 billion. 


Fifth, the economic gap between enterprises of different 
areas, between different regions which are at different 
development stages is further widening. 
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Shandong Cracks Down on Cases of 
Embezzlement by Organs 


SK2807071794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 26 Jul 94 


[Text] Tne provincial discipline inspection commission, 
the provincial supervisory department, and the provin- 
cial financial department jointly sponsored a work con- 
ference on the morning of 26 July to disclose the cases of 
embezzling the public funds, which were committed by 
personnel of provincial level organs. 


Personnel of various provincial level departments and 
units were discovered to have personally embezzled over 
26 million yuan up to the present. The provincial super- 
visory department has recuvered more than 1.8 million 
yuan of embezzled money. Proof of violations of law and 
discipline have been found. Some cases have been 
handed over to the judicial organs for handling. 


Shandong Overfulfills Purchase Quota of Summer 
Grains 


SK2807114294 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 27 Jul 94 


[Text] Shandong Province has overfulfilled its fixed- 
quota purchase plan of summer grains. By 25 July, the 
province’s volume of summer grains which had already 
been stored totalled 2,446,400 tonnes, accounting for 
101.7 percent of the total established in the plan. Seven- 
teen cities and prefectures throughout the province have 
fulfilled or overfulfiiled their plan for purchasing 
summer grains. Of these cities and prefectures, five of 
them—including Dongying, Binzhou, Dezhou, 
Liaocheng, and Heze—fulfilled their annual fixed-quota 
purchase plan of grains in one season. 


Shandong Province Builds Tourist Holiday Village 


OW 2707135594 Beijing XINHUA in English 1335 
GMT 27 Jul 94 


[Text] Weihai, July 27 (XINHUA)}—East China’s Shan- 
dong Province is building a tourist holiday village in 
Rushan city. Covering 10 square kilometers, the village 
is being built with 15,000 suites, four golf courses and 
docks, and a dozen lakes. Planners will draw upon the 
theory and practical experience of foreign countries in 
urban construction for reference. 


An official of the village said that it will employ inter- 
national conventions to manage the village. 


First phase construction, which requires a total invest- 
ment of 29.98 million U.S. dollars, will consist of ground 
projects, water- supply and road facilities and residential 
quarters. 


The village is expected to open to service by the end of 
1998. 
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Shanghai Reports International Companies 
Moving Into City 

OW2807084994 Beijing XINHUA in English 0826 
GMT 28 Jul 94 


[Text] Shanghai, July 28 (XINHUA)}—Alltogether 140 
world- renowned trans-national corporations are suc- 
cessfully operating in shanghai, China’s largest economic 
center. 


According to information provided by the municipal 
government, these trans-national corporations have 
poured 3.129 billion U.S. dollars into Shanghai and set 
up 175 projects. 


The projects cover various fields such as automobile 
manufacture, electronic communications, computers, 
biological medicine, new materials, precision instru- 
ments and port construction. 


With their large investments and high technology, these 
corporations have given a strong momentum to Shang- 
hai’s economic construction and helped improve its 
industrial structure. 


Automobile manufacturing ranks first. At present, the 
Santana Automobile Manufacturing Co. Ltd, jointly- 
funded by Germany and China, turns out 100,000 cars 
annually, and its output is expected to exceed 300,000 in 
the coming year. 


The communications industry 1s also flourishing. 


The Shanghai-Bell Telephone Equipment Manufac- 
turing Co. Ltd, established between Belgium and China, 
has marketed its products across the country and over- 
seas. 


The Siemens Shanghai Mobile Communications Co. 
Ltd, established between Germany and China, will pro- 
duce the GSM [expansion unknown], a new-generation 
mobile communications product, soon. 


The Ricoh Corporation of Japan has poured a large sum 
of money into the Pudong new area to establish a fax 
manufacturing base. 


The Shanghai Municipal Government has set up a large 
number of new- and high-tech industries engaged in 
biology, medicine and computer science. 


The local computer industry is now turning out new 
products such as color kinescopes, magnetic cards and 
note-book computers, and its output value will reach two 
billion yuan this year. 


Trans-national corporations have expanded their invest- 
ments in the service trades, infrastructure construction, 
real estate and commercial trade. 


The China International Trus: ...vestment Corporation 
(CITIC) Hong Kong Holdings has adopted the BOT 
[expansion unknown] system, and invested 1.4 billion 
yuan to build a second tunnel on Yanan Avenue linking 
Zhicheng district and Pudong. 
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Hong Kong’s Shun Tak Holdings Ltd and the Shanghai 
Huatian Real Estate Development Co. Ltd have jointly 
invested six billion yuan to build the “Shanghai Gar- 
den”—a modern commercial and trade center. 


A communications company co-sponsored by the AT 
and T Company of the U.S. and the Shanghai Municipal 
Government has already become a pillar in China’s 
modern communications, and its market share takes up 
one fourth of the mainland’s market total. 


A subsidiary of the Sharp Company of Japan produces 
200,000 air- conditioners annually, for which there is a 
ready market. So Sharp plans to set up another subsid- 
iary in Shanghai to produce household appliances. 


Encouraged by the success of trans-national corpora- 
tions, more and more foreign-funded projects put down 
roots in Shanghai in the first half of this year. A total of 
146 large projects involving a sum of more than 10 
million U.S. dollars each have been approved by the 
municipal government. 


Commentator Series on Shanghai State Industries 


‘Great Potential’ Exists 


OW 2707224794 Shanghai WEN HUI BAO in Chinese 
13 Jul 94 pl 


[WEN HUI BAO commentator’s article: “Make the Best 
Use of Strengths and Do Away With Weaknesses— 
Second Commentary on State Enterprises’ Great Poten- 
tial”) 

[Text] Many people still think that improving large and 
medium state enterprises is exceedingly difficult. It is a 
fact that the job will be a difficult one. Because of 
internal and external changes—such as the replacement 
of an old system, the restructuring, capital shortages, 
excessive burdens, reform projects, and the change of the 
economic system—large and medium state enterprises 
have encountered new problems. On the whole, how- 
ever, large and medium state enterprises are still full of 
vitality, their development momentum remains strong, 
and they still are the mainstay dominating national 
economic development. The Shanghai No. 2 Woolen 
Textile Plant, about which a report is published in this 
newspaper today, is a typical example. The plant's expe- 
riences in giving play to its strengths have universal 
significance for guiding the improvement of other large 
and medium state enterprises. 


One fundamental issue to be dealt with is how large and 
medium state enterprises can fully understand and assess 
their own strengths. The strengths of large and medium 
state enterprises are quite noticeable: Their material 
advantages can be seen in their actual strength and 
modern facilities, in the preferential policies they enjoy, 
such as paying taxes and a percentage of profits to the 
state as well as the support that certain selected enter- 
prises receive; in their independent operations and 
autonomy in holding themselves responsible for their 
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own profits and losses, and in the many proficient 
personnel they have. The reason why large and medium 
state enterprises have acted as the main force in national 
economic development over a lorg period of time can be 
attributed to these many advantages that they have. 
Essentially, large and medium state enterprises can only 
maximize their internal strengths to their fullest extent 
through deepening reform and restructuring themselves 
at a time when the planned economy is being replaced by 
a market economy. We certainly will lose our initiative 
and give up the will to fight if we fail to realize this, or if 
we are so negative as to believe that state enterprises can 
no longer compete with village and town enterprises, 
foreign-funded enterprises, or independent enterprises. 
Apparently, the underestimation or insufficient under- 
standing of state enterprises’ strengths is one important 
reason why certain people lack confidence in state enter- 
prises. The reason why the Shanghai No. 2 Woolen 
Textile Plant could escape its predicament and surmount 
its difficulties is primarily because of its high morale and 
its ample confidence in itself. 


Naturally, large and medium state enterprises must work 
hard and persevere in their reforms before they can give 
full scope to their strengths. According to the experiences 
gained by the Shanghai No. 2 Woolen Textile Plant, an 
enterprise can bring its basic strengths to bear by 
replacing its operating mechanism and by arousing its 
workers’ enthusiasm; it can bring the advantages of the 
preferential policies into play by formulating long-range 
development plans and doing away with all short-term 
projects to be accomplished during a director's tenure, 
and it can bring the advantage of an operation's 
autonomy into play through the warding off of interfer- 
ence from the habitual forces of the planned economy. 
These experiences boil down to the one requirement: 
that we must make the best of our own strengths, do 
away with our weaknesses, and, in accordance with the 
general requirements set for building a new socialist 
market economic system, explore, innovate, and devise a 
flexible and effeci:ve operating mechanism that the 
enterprise actual needs. In recent years, reforms have 
been progressing rapidly in large and medium state 
enterprises, which are the mainstay of Shanghai's 
industry, and like the Shanghai No. 2 Woolen Textile 
Plant, all those well-managed and profitable enterprises 
are enterprises which have succeeded in seizing the 
opportunity to change their mind-sets, replace their 
operating mechanisms, make the best use of their 
strengths, do away with weaknesses, and maximize their 
own strengths to the fullest extent. If all the large and 
medium state enterprises in Shanghai follow the No. 2 
Textile Plant's example, they certainly can perform 
satisfactorily in their reform endeavor. 


Develop ‘Pillar’ Industries 
OW 2707110494 Shanghai WEN HUI BAO in Chinese 
16 Jul 94 pl 
{Commentator’s article: “Vigorously Develop the Pillar 


Industries—Third Article on Bright Prospects for State- 
Owned Enterprises”] 
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[Text] A series of reports on Shanghai’s state-owned 
enterprises carried by WEN HUI BAO today [16 July] 
disclosed some heartening information, namely, Shang- 
hai’s auto industry has scored splendid achievements in 
the “seven first ratings,” including tax payments and 
profits, among its counterparts in China. Once again, the 
fact incontrovertibly proves that large and medium-sized 
state- owned enterprises have boundless vitality and that 
none can underrate the leading role they play as the 
mainstay in national economic development. 


It was not by accident that Shanghai’s auto industry 
scored such achievements in which its people could take 
pride. The production scale, technical grade, and eco- 
nomic returns of Shanghai's auto industry were at a 
relatively low level back in the 1980's. Propelled by 
reform and opening up, Shanghai's auto industry seized 
the opportunity to transform its operating mechanisms, 
achieved great historical stage leap-over, and, thereby, 
proudly took the leading position among the six pillar 
industries of the municipality overnight. History fully 
shows the indispensable role played by pillar industries 
in the national economy. Taking practical and effective 
measures to vigorously nurture and develop pillar indus- 
tries is one of Shanghai’s important experiences in 
successfully running large and medium-sized state- 
owned enterprises in the course of establishing a new 
socialist market economic system. 


Though Shanghai, as an old industrial base, increased its 
overall industrial strength by a big margin in the past few 
decades, its structural contradictions became increas- 
ingly conspicuous and a large number of labor-intensive 
and resource-intensive industries with primary pro- 
cessing playing the dominant role became increasingly 
incompatible with the changes taking place in world 
economic structure and the economic development at 
home. After the 1990's, revolving its attention around a 
long-term industrial strategy, Shanghai shifted from an 
adaptational to a strategic adjustment of its industrial 
structure. While putting the stress on developing 10 
major industries and 50 major categories of products, 
Shanghai continuously nurtured and developed new 
growing points for its industries and economy. As a 
result, a number of ne. pillar industries rose rapidly, 
thereby laying a found on for Shanghai's sustained, 
rapid, and healthy indu. ial development. 


Pillar industries constitute the principal part of Shang- 
hai’s economy and provide most of its national income. 
In 1993, the six pillar industries—automotive manufac- 
turing, iron and steel industry, communications equip- 
ment, electric power station installations, petrochemical 
industry, and electrical home appliances—churned out a 
total output value of 90.8 biilion yuan, accounting for 
more than one-third of the municipality's total industrial 
output value; they paid 17.1 billion yuan in taxes and a 
percentage of profits to the state, nearly 50 percent of the 
total amount paid by the municipality to the state for 
such purpose; and they generated more than $600 mil- 
lion worth of foreign exchange from exports, accounting 
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for nearly 10 percent of the total amount of foreign 
exchange generated by the municipality from exports. 
Practices have shown that pillar industries adopt more 
technologies which noticeably produce more additional 
value, that they employ modern production techniques 
which have the effect of economy of scale, that they turn 
out products which meet the market demand, and that 
they rationalize their product mix. As time passes, the 
dominant role played by these industries in the indus- 
trial and economic sectors of Shanghai will continue to 
manifest themselves and they will become the new force 
and the leaders of a herd of sheep promoting Shanghai’s 
economic development. 


Shanghai did a large amount of arduous and solid work 
in the process of nurturing and developing the pillar 
industries. Leaders of the municipal party committee 
and the municipal government attached a high degree of 
importance to the pillar industries, took command in 
person, organized and established the leading bodies for 
such industries with a forward-looking consciousness, 
regularly went down to the grass-roots units to appreciate 
the situation, and conducted coordination to solve 
important issues, thereby providing an effective organi- 
zational guarantee. Meanwhile, they drew up relevant 
preferential policies to support major pillar industries 
and guarantee the input of funds, and vigorously pro- 
moted development of joint ventures and cooperation 
with famous, large international companies to attract as 
much foreign funds and introduce as many new high 
technologies as possible. All these created favorable 
conditions for speeding up the pace of the development 
of pillar industries. So far, the groups of Shanghai's pillar 
industries have exhibited their powerful strength for 
sustained development. They will surely further make 
new contributions in the great march to strive for Shang- 
hai’s regeneration. 


Urban Residents’ Income in Zhejiang Increases 


OW'2707113594 Beijing XINHUA in English 1026 
GMT 27 Jul 94 


[Text] Hangzhou, July 27 (XINHUA) The income of 
urban residents in Zhejiang Province, east China, went 
up rapidly in the first half of this year, according to a 
recent sample survey. 


The survey of 1,510 families in cities and towns shows 
that the income of these families in the first half of this 
year averaged 2,284 yuan, an increase of 42.9 percent 
over the same period of last year. The actual increase was 
13.3 percent after deducting the inflation factor. 


Economists here attributed the rise of the income to 
increased wages and allowance, more and more retired 
people taking up new jobs, and the increase of property 
income, 


According to the survey, the urban residents’ expendi- 
ture increased alongside their income growth. 
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The families surveyed consumed an average of 1,844 
yuan per capita in the January-June period, up 40.9 
percent over the same last year period. The actual 
increase was 11.8 percent after deducting the inflation 
factor. 


Zhejiang Province Exceeds Jan-Jun Export Plan 


OW 2807110794 Hangzhou ZHEJIANG RIBAO in 
Chinese 13 Jul 94 p 1 


[By correspondent Wu Gang (0702 6921): “Our Prov- 
ince Exceeds Twin Halfway Marks In Exports”’] 


[Text] Zhejiang exported more than $2.7 billion worth of 
products from January to June this year, fulfilling 55 
percent of its annual plan. The figure represents a 
37-percent increase over last year’s corresponding 
period. The province achieved the goal of “fulfilling 
more than half of its task at the end of the first half of this 
year.” 


During the first six months of this year, Zhejiang pro- 
ceeded simultaneously on “four fronts” in earning for- 
eign exchange from exports. Foreign trade at the city or 
county level developed swiftly. Foreign trade companies 
at the provincial level continued to play their main roles, 
accounting for 40 percent of the province’s exports 
during the first six months. Exports at the city or 
prefectural level (including those in Ningbo) topped $1.1 
billion, with the total export value outstripping. for the 
first time, that of provincial-level foreign trade compa- 
nies. Export enterprises run by individuals and partly or 
wholly foreign-owned enterprises also performed quite 
well in earning foreign exchange from exports. 


Zhejiang’s export product mix has become more 
rational. As the product mix continues to improve, 
primary products account for only 16 percent or so of 
Zhejiang’s exports, whereas industrial goods represent 
more than 83 percent, when they are calculated on the 
basis of international norms. Zhejiang’s exports of 
machinery and electronics products increased steadily. 
Following a downward trend, silk exports grew by more 
than 15 percent over the corresponding period last year. 
The diversification of export markets was a new distinc- 
tive trend in Zhejiang’s export development during the 
first half of this year. During the first six months, 
Zhejiang’s exports to Japan, the United States, West 
Europe, and Hong Kong were quite stable. Aside from 
consolidating its traditional markets, the province 
actively developed markets in Africa, the Middle East, 
Latin America, East Europe, and the CIS. It also sent 
more trade promotion delegations abroad to develop 
diverse forms of trade. In May and June, Zhejiang held 
large export commodity fairs in Australia and New York, 
concluding about $40 million worth of deals. 


The faster pace of transforming operating mechanisms 
in Zhejiang’s foreign trade enterprises during the first 
half of this year also helped promote exports. In keeping 
with the need to deepen reform of the foreign trade 
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system, Zhejiang’s foreign trade enterprises changed 
their operating mechanisms aimed at reforming their 
property rights and organizational systems. Apart from 
continuing experimental shareholding systems in three 
foreign trade enterprises, Zhejiang appropriately 
increased the number of enterprises where similar exper- 
iments were carried out, resulting in the trial implemen- 
tation of shareholding systems in the Zhejiang Grain and 
Cooking Oil Food Import and Export Company and 
nine other foreign trade companies at the provincial, 
city, and county levels. The companies so restructured 
all more than met their plans for the first six months of 
this year. 


Central-South Region 


Guangdong Officials, Police Urged To Avoid Vice 


HK2707154794 Hong Kong TA KUNG PAO in Chinese 
26 Jul 94 p 3 


[“Special dispatch” from Guangzhou by trainee reporter 
Huang Yu-hung (7806 5940 0516): “To Wipe Out ‘Por- 
nography, Gambling and Narcotics’ in Guangzhou, 
Cadres and Policemen Must First of All Abide by 
Discipline”’] 

[Text] Guangzhou 25 Jul(TA KUNG PAQO)—Ata recent 
teleconference on taking unified action to wipe out 
“pornography, gambling and narcotics” across the prov- 
ince, Chen Shaoyi, standing committee member of the 
Guangdong provincial party committee, “formed a few 
simple rules to be observed by all concerned” to govern- 
ment, law-enforcement, and public security organs, and 
set out requirements that they must first set themselves 
upright before they do the same to others and should 
abide by the law before enforcing it, by no means should 
they participate in activities involved in “pornography, 
gambling and narcotics,” as this reporter learned. 


The provincial public security office set out specific 
requirements for public security organs. cadres, and 
policemen across the province: first. public security 
organs at all levels, armed police corps. and their subor- 
dinate units are banned from operating in various cate- 
gories of recreation places, including saunas. massage 
parlors, and barber’s shops, nor should they possess 
shares in these undertakings in whatever form. A dead- 
line 1s being set for the end of July for all units involved 
in such business to be weeded out. rectified, and cor- 
rected and their shares returned. Nor should public 
security organs at various levels participate in the 
opening and celebratory activities of these places and 
trades under the name of their units or individuals 


In addition, the provincial office of public security 
strictly forbids public security cadres and policemen, as 
well as armed police corps officers and men, from 
participating in such sensual activities as the “three 
accompaniments” and massage by the opposite sex, as 
well as gambling and drug addiction. By no means will 
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the Ministry of Public Security and the provincial public 
security office show leniency toward those who violate 
the ban. 


The provincial public security office has also stipulated 
that public security cadres and policemen are strictly 
forbidden from being “umbrellas” for the seven vices, 
including ‘‘pornography, gambling, and narcotics.” 
Tnose who take advantage of their work to tip somebody 
off, intercede in others’ offenses, or bend the law for the 
benefit of relatives or friends will be severely penalized 
with responsibility for the crime investigated and 
affixed. 


To better implement these measures, the provincial 
public security office has released a special telephone 
number, “3830739,” for informing against offenders and 
to facilitate mass supervision. 


Newspaper Exhibition Center Opens in 
Guangzhou 


OW 2807105894 Beijing XINHUA in English 1022 
GMT 28 Jul 94 


[Text] Guangzhou, July 28 (XINHUA)}—An exhibition 
center featuring Chinese newspapers opened in this 
capital of Guangdong Province today. 


Approved by the Press and Publications Administration 
of China, the center is sponsored by the General Office 
of the Guangzhou Municipal Government and the Asia- 
Pacific Scientific, Technological and Cultural Exchange 
Center. 


The center aims at promoting exchanges and co- 
operation in the field. 


Economy of Xiamen SEZ Develops ‘Rapidly’ 


1K2707154994 Beijing ZHONGGUO XINWEN SHE 
in English 1339 GMT 27 Jul 94 


[Text] Xiamen, 27 Jul (ZHONGGUO XINWEN 
SHE)—The economy of Xiamen Special Economic Zone 
continues to grow rapidly. From January to June this 
year, the municipal gross domestic output increased by 
27 percent, its growth rate was 15.4 percent higher than 
the average increase of China. From January to May, the 
increase in gross industrial output value ranked second 
in the five Special Economic Zones, only lower than 
Shenzhen by one to six percent, said Xu Mo, deputy 
director of Xiamen Planning Commission at today’s 
press conference. 


The tax reform was completed with a smooth transition 
from the old system to the new one. Both the collection 
and management of tax had been standardized. Thus the 
municipality had a quick increase in its industrial and 
commercial tax income. RMB [Renminbi] 1.514 billion 
had been collected for the first half year, which was a 
51.3 percent increase. As industrial and commercial tax 
was the main financial revenue of Xiamen municipality, 
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it was expected the financial revenue of the municipality 
would grow speedily to reach RMB 848 million, a 74.7 
percent increase. 


The financial institutions of the municipality had a 
sharp growth in several kinds of their deposits. In May 
the banks even had a eight percent cash reserve, higher 
than the usual requirement of five percent. Such phe- 
nomenon seldom happened to the municipality, said Xu 
Mo. 


The supply of foreign exchange in the Xiamen foreign 
exchange market for the first quarter was basically a 
balance between demand and supply, but now supply has 
exceeded demand, pointed out Xu Mo. 


The export of Xiamen municipality has a sharp increase 
since May. Import also reversed from a four-month 6.6 
percent drop to a 4.1 percent rise in the accumulative 
import of the first half year. 


Hainan Province Sees Increase in Overseas 
Investment | 


OW 2707143494 Beying XINHUA in English 1410 
GMT 27 Jul 94 


[Text] Haikou, July 27 (XINHUA)—Ruan Chongwu, 
governor of Hainan Province, said here today that 
Hainan is now in its best period for using overseas funds. 


At an extended plenary session of the conference of the 
Hainan Provincial Government, Ruan said that in the 
first half of this year, direct overseas investment in 
Hainan reached 769 million U.S. dollars, increasing by 
220 percent over the same period of last year. 


Foreign loans used by Hainan Province totaled 1|71 
million U.S. dollars, increasing by 43.4 percent. 


Meanwhile, many domestic enterprises also invested in 
Hainan, bringing new opportunities to the economic 
development of Hainan Province, he added. 


This year Hainan Province has held a series of invest- 
ment promotion programs including running an invest- 
ment and trade fair in the Republic of Korea, sending a 
group to the United States for investment and economic 
cooperation and participating in the Hong Kong Inter- 
national Tourism Fair and the Germany Economic 
Cooperation Fair. 


Hainan 1s also taking advantage of its abundant natural 
resources and geographical superiorities to entice trans- 
national corporations to investigate and invest in 
Hainan, the largest special economic zone in China. 


Early this year, the provincial government selected 30 
projects for overseas and domestic investors to coop- 
erate on, and now the projects are under negotiation. 


‘Golden Bridge’ Project Aids Development in 
Hubei 


OW 2807090094 Beijing XINHUA in English 0830 
GMT 28 Jul 94 


[Text] Wuhan, July 28 (XINHUA)—Central China's 
Hubei Province has taken a big stride in promoting 
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scientific and technological achievements and making 
them gain good economic returns. 


Local officials attributed the progress to the “golden 
bridge” project which started last year, aiming to speed 
up the application of research achievements to produc- 
tion. 


The province’s over 700 scientific and technical associ- 
ations and societies have taken part in 582 major tech- 
nical scientific consultancy items, and raised over 
60,000 proposals for different enterprises in the prov- 
ince. 


Some 3,845 township enterprises have received help in 
production from local technical and scientific institutes. 


In the past year scientists and technicians have com- 
pleted 212 technical development and transfer projects. 


More than 300 agricultural scientists and experts have 
founded a “think tank” to carry out a series of activities 
on the development of the Hanjiang plain. They have 
discussed issues on environmental protection, land 
development, anti-disaster efforts, production structure 
and township enterprises. 


The technological societies and institutes have also co- 
operated with the relevant industrial enterprises to boost 
provincial industrial production. 


The provincial automotive engineering society set up an 
office composed of 23 experts from the Dongfeng Auto- 
motive Company, colleges and universities and defense 
industry firms to help the province develop its automo- 
tive industry. 


Some 4,000 township enterprises have received tech- 
nical aid from scientific circles. 


Southwest Region 


Article Views Sichuan’s Development Strategy 


11K 2807095494 Beijing RENMIN RIBAO in Chinese 
15 Jul 94 pl 


[Article in the “Mighty River Flowing Eastward” 
column by staff reporters Li Renchen (2621 0088 5256), 
Pi Shuyi (4122 2885 5030), and Chen Hua (7115 5478): 
“Only by Rushing Out of Kuimen Can One Become a 
Dragon—Writing on Sichuan”’} 


[Text] Sichuan Province appeared before us with its 
richness and variety. In June, a scene of freshness and 
greenness in western Sichuan met the eye on every side. 
The crops sown in late fall and early spring were growing 
well. Fresh meat was sold in urban and rural markets and 
on roadsides in villages. Advertisements for domestic 
animal fodder could be seen along fields... This was really 
a scene of prosperity and tranquility. 


Sichuan Province is located in the southwest of the 
hinterland. Known as the land of abundance, it 1s rich in 
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material resources and talented people; it is also a 
hinterland province with extremely imbalanced develop- 
ment. “Sichuan is like a shoulder pole with Ganzi, Aba, 
and Liangshan on one end, and Fuling, Daxian, and 
Wanxian on the other.” An old saying goes: “Trouble 
cropped up in Sichuan when the rest of the country was 
still peaceful; trouble had not ended in Sichuan when the 
situation in the rest of the country had returned to 
normal.” History declares to the present era: Stability in 
the 560,000-square-km Sichuan has an important 
bearing on the peace of the country; the development of 
the 110 million people in the province is of great 
importance to the country’s prosperity. 


The voice of the Chang Jiang remains the same, and the 
Buddha looks as majestic as ever. The difference is that 
this great province of agriculture, industry, and science 
and technology which has a large population, rich 
resources, and markets has discarded the closed-type 
practice and is expanding the scope of opening up with 
an entirely new attitude. A view of present-day Sichuan 
makes us feel the rise of eagerness for development 
everywhere. The hardworking Sichuan people are faced 
with an opportunity to switch to the socialist market 
economy. 


“Sichuan Itself Is an Opportunity” 


“Sichuan Itself Is an Opportunity.” After Sichuan party 
Secretary Xie Shijie was interviewed by Hong Kong and 
Macao reporters not long ago, several newspapers used 
this remark by Xie Shijie as the title of their news 
reports. 


This statistical figure has alerted us: According to statis- 
tics announced by the State Statistical Bureau, in 1990 
and 1991 Sichuan ranked 22d in the country in terms of 
comprehensive provincial strength, basically the same as 
that in the early 1980's. 


As a matter of fact, Sichuan’s development is not slow. 
Particularly in 1992 and 1993, its overall economic 
growth reached the country’s average, but other prov- 
inces have developed even faster. The increases in some 
of Sichuan’s economic indices are lower than the coun- 
try’s average. “We must have a sense of historical 
responsibility for faster development!” Provincial and 
local party and government leaders all cherish this eager- 
ness for development. 


Deyang Mayor Yan Rugao, a native of Ningbo, said: “I 
went to my hometown not long ago. I saw that per capita 
income there was 2,000 yuan, but here the per capita 
income is only 1,000 yuan. Can you say I am happy, 
being mayor?” 


What is the way for Sichuan to speed up its develop- 
ment? Everyone up and down the province is thinking 
about this. Sichuan’s agriculture has made a deep 
impression on others: Grain and pig production ranks 
first in the country, and its farmlands, which account for 
less than 7 percent of the country’s total, provide food 
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for one-tenth of the country’s population. Sichuan peas- 
ants’ net income was 7 yuan lower than the country’s 
average in 1978 and 150 yuan lower than the country’s 
average in 1992. A sense of urgency has made Sichuan 
seek new development methods. 


Provincial party Secretary Xie Shijie, also an agricultural 
expert, said: “It will not do not to pay attention to 
agriculture, nor will it do to pay attention to agriculture 
alone. In the course of paying close and proper attention 
to agriculture, Sichuan must put opening up in a prom- 
inent position.” 


Governor Xiao Yang made this calculation: “Only when 
Sichuan achieves a 10 percent growth will it be able to 
fulfill the target of quadrupling the GNP by the end of 
this century. Relying on Sichuan’s accumulative capacity 
alone, the province can maintain only a 7 percent 
development rate. To gain 2 or 3 more percent, foreign 
capital of $1 billion must be introduced each year.” All 
the leaders we met in Chengdu, Deyang, Mianyang, 
Leshan, and Chongqing were very clear about the sum of 
money required. They were aware that there would be no 
way out without opening up to the world or introducing 
foreign capital. 


A review of the province’s development process over the 
last 15 years makes us see the problem more clearly. 
Backwardness in Sichuan’s development has been due to 
its backwardness in opening up to the world. In the 
period before 1993, there were 329 open cities in the 
country, but there were only two in Sichuan: Chengdu 
and Chongaing. In the period before 1992, there were 
570 foreign-funded enterprises in the province, far less 
than the number of foreign-funded enterprises in a 
coastal area. Objectively speaking, Sichuan does not 
enjoy geographical or policy superiority. Instead of 
blaming others or blaming natural conditions, however, 
present-day Sichuan has become wise by learning from 
coastal areas’ successful experience and by summing up 
its own lessons. The Second Plenary Session of the Sixth 
Sichuan Provincial CPC Committee was held in 1993, 
during which the importance of opening up to the world 
was understood from an unprecedentedly high plane. 
“Widening the scope of opening up and improving 
actual results” was prominently given first place among 
the province’s six major economic tasks for 1994. 


This conforms with Sichuan’s actual development 
strategy. Reviewing the domestic and international situ- 
ation, Sichuan felt that the opportunity to open up to the 
world had arrived. Externally, the trend of international 
investors seeking opportunities in China was becoming 
stronger, some international financial groups and com- 
panies had found their way into hinterland areas, and 
many were coming to Sichuan to invest or build facto- 
ries. Internally, the opening up momentum was moving 
from eastern to western China, the central authorities 
were expediting the economic development pace in 
central and western regions, and were speeding up the 
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formulation of macrodecisions on resource exploitation 
in western China. All served as unique development 
opportunities for Sichuan. 


Executive Vice Governor Pu Haiging told about 
Sichuan’s five strong points in opening up to the world. 
Resources: The exploitability of hydropower resources 
ranks first in the country; of the country’s verified 187 
kinds of minerals, 71 percent are in Sichuan and the 
reserves of 28 kinds of these minerals rank third in the 
country. Scientific and technological capacity: The 1.5 
million technicians and professionals in the province 
rank in the country’s forefront in terms of total number 
and percentage of the population. Each year Sichuan 
turns out more than 1,000 kinds of technological 
achievements and some 1,000 patented inventions. 
Coastal areas admire these very much. Labor force: 
There are 20 million surplus laborers in the province and 
the cost of labor is low. Generally speaking, it is only half 
that in coastal areas or eastern China. These laborers are 
very competitive. Industrial basis: Sichuan’s heavy 
industry accounts for 61 percent of the heavy industries 
in the nine eastern Chinese provinces and regions, met- 
allurgical industry, machine building, the chemical 
industry, the energy industry, and mining play an impor- 
tant role in the country. Market: A market with 110 
million people is catering to southwestern and north- 
western regions inhabited by 200 million people. This 
market has a strong appeal for all investors. 


Widening the scope of opening up was Sichuan’s inevi- 
table choice after sizing up the situation. Seizing oppor- 
tunities means seizing this opportunity for opening up. 
China’s biggest province has opened its door wider to the 
world and is standing at the forefront of opening up. 


Opening Up to the World With an Open Mind 


Opening up to the world brought about a change in 
Sichuan’s concept, without which there would not have 
been opportunities. 


More and more foreign investment poured into the 
different parts of the province, giving encouragement 
and causing worry, too. The worry was: If foreign busi 
nessmen make too much money, national industries will 
collapse; transforming state-owned enterprises with for- 
eign capital will cause a loss of state assets 


In opening up to the world, one must have an open 
perception and mentality, and must view this new 
problem from the angle of converging with the interna- 
tional economy. Only with a broad mind will Sichuan be 
able to embrace the world: only when Sichuan embraces 
the world will the world cherish love for Sichuan. 


In Chongqing, we held an interesting forum during 
which the question of how to view foreign businessmen’s 
making money was discussed. Many interesting views 
were expressed, which can be summed up as follows: 
First, there 1s a need to take a flexible and long-term 
view. The relations between foreign businessmen and the 
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Chinese side are different from the relations between 
comrades or brothers; these are equal and mutually 
beneficial economic relations, under which they must 
make money. Apparently, foreign businessmen enjoy 
some preferential treatment and benefit from the Chi- 
nese side, but the Chinese side benefits from them, too. 
This is the rule of “exchange of equal values.” Second, 
the Chinese side should think not only of how much 
foreign businessmen have taken from it, but also of how 
much it has gained from foreign businessmen. The 
Chinese side lacks capital; without capital, the Chinese 
side cannot accomplish anything or make money. 


Some localities in Sichuan started using foreign capital 
to transform state-owned enterprises on a trial basis. 
Viewed from practice, the transformation of state-owned 
enterprises with foreign capital did not cause a loss of 
state assets; instead, it enlivened state assets and 
improved state assets’ value increment capacity. On the 
loss of state assets, we had heard many opinions, one of 
which was that “transfer” does not mean “‘loss.”” Only 
when assets enter the market can they become wealth; if 
they are not put in the market, they will only remain as 
machines and equipment, and even piles of scrap iron. 
When pooling capital with foreign businessmen, the state 
assets invested can be regarded as capital shares, from 
which dividends can be obtained, thus expanding state 
assets. Even if state assets are auctioned to foreign 
businessmen, their total amount does not reduce, they 
merely change from a physical form to a value form. In 
this way the Chinese side can use the money obtained by 
auction for investment in projects urgently requiring 
development. The biggest loss of state assets at present 
finds expression in a lack of people taking charge of 
enterprise Operations, in enterprises’ serious economic 
losses, and in their inability to pay off their debts. The 
way to resolve these problems is to use foreign capital to 
transform enterprises. Should the joint-venture practice 
be introduced to loss-incurring enterprises alone? Last 
year Sichuan allowed 20 loss-incurring enterprises to 
conduct investment encouragement activities in Hong 
Kong, but no one showed an interest. Foreign investors 
want to make money, so we must show them something 
good to attract their investment for enterprises’ 
improvement. With foreign capital, we can enliven 
enterprises. 


Opening up to the world is an entirely new thing, which 
requires an open mind, and more importantly, an enter- 
prising spirit. The provincial party committee and gov- 
ernment encourage people in localities to follow Com- 
rade Deng Xiaoping’s principle of “three favorable’s” in 
emancipating their minds so that they will have firmer 
principles, become more farsighted and open-minded, 
and strengthen the impetus of opening up to the world. 
The provincial authorities have delegated more powers 
and allowed more profit retention for cities; they have 
provided more guidance to them instead of blaming 
them for their errors, they exercise less intervention in 
city affairs, provide as much service as possible, and 
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allow cadres and masses to carry out explorations, exper- 
iments, and reform. In this case, everyone is contending 
for a wider scope of opening up to the world. 


Expediting reform and opening up has become a con- 
sensus of the people throughout the province. When we 
visited Chongqing’s Jiangbei District, we heard people 
say that the investment environment did not refer to 
basic facilities, policies, or management alone, but also 
referred to people’s quality and mental attitude. Chong- 
qing Mayor Liu Zhizhong said: “Instead of creating a 
false front, we should do something practical, stress 
efficiency, and improve the quality of opening up.” The 
masses are concerned about, understand, and support 
the opening up. Hong Kong’s Hutchison-Whampoa 
made a huge investment in the construction of a large 
modernized commercial and trade plaza in Yiren Lane, 
a prime section in downtown Chongqing. This project 
required the removal of 900 commercial units and 300 
families out from this lane. Many people were sad to 
move out of the place where they had lived and worked 
for many years, but for the sake of opening up and the 
city’s prosperity, they finally moved out in two months 
according to the city government regulations. On the last 
day of removal, a streamer was seen hanging across the 
lane, reading: “With a lofty ideal of sacrificing our 
interests, we dare change the world anew.” The develop- 
ment project in Longxi District of Jiangbei County also 
involved the relocation of thousands of families and a 
similar story happened. The valuable spirit of sacrifice 
served as the foundation for reform and opening up. 


Expanding the Scope of Reform in the Course of 
Opening Up 


How should reform be carried out in its crucial period? 
Song Baorui, executive deputy secretary of the provin- 
cial party committee, said: The purpose of reform is to 
establish the socialist market economy. In moving 
toward the market economy, the closed-type practice 
must be broken, international resources and the market 
must be utilized, and international practice must be 
introduced. The operational rule of the market economy 
is an outcome of human inventions, which can serve our 
purpose. This is opening up, also meaning the deepening 
of reform. These two are closely interrelated to each 
other; they cannot be separated. 


A review of the history of reform makes us understand 
that Sichuan was famous for a time for its braveness in 
blazing new trails and making experiments. In 197) 
Sichuan took the lead in delegating more powers to 
industrial enterprises on a trial basis, thus unveiling 
enterprise reform in China. In that year Xiangyang 
township in Guanghan County phased out the people's 
commune system, abolished the integration of govern- 
ment administration with commune management, and 
established the township government, thus forming a 
new system for grass-roots rural political power 
throughout the country. In the early 1980's, Sichuan 
began to introduce the contract responsibility system on 
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a household basis with remuneration linked to output, 
being the first province to carry out rural reform in the 
country. In 1983 Chongqing became the country’s first 
city to implement comprehensive structural reform on a 
trial basis, and the city was put on a separate listing. The 
“effective results” of these reforms markedly stimulated 
economic development. From 1978 to 1985, Sichuan 
registered a high economic development rate of 30.2 
percent, whereas the country’s average was 6.5 percent 
during the same period. In the 1990's, Sichuan’s eco- 
nomic development impetus began to weaken aiid ‘ts 
economic growth rate began to fall. All this suggested 
that Sichuan needed to form new ideas for reform. 


Opening up to the world widened the perception of 
reform, and provided an example for the market 
economy. Leshan Mayor Liu Yunsheng said with deep 
feeling: ““What is international practice? The arrival of 
foreign capital made us understand this at once and 
caused a change in our concept.” In the course of 
introducing foreign capital, the Leshan people discov- 
ered the gap between their enterprise accounting system 
and international practice, learned how to use the inter- 
nationally practiced land price assessment method, and 
found the point of convergence with the international 
economy. 


Opening up to the world ts favorable to development, 
and development provides a more relaxed environment 
and room for reform. State-owned enterprises account 
for 57 percent of Sichuan’s industrial enterprises, so it 1s 
very important to improve them. Sun Tongchuan, sec- 
retary of the Chongqing city party committee, said: The 
fundamental way to improve large and medium-sized 
state enterprises is to introduce reform, transform their 
mechanisms, improve their productive forces, increase 
their investments, and expedite their technical transfor- 
mation. The introduction of foreign capital facilitated 
the combination of reform with transformation. In 
Chongqing, minicars, motorcycles, light buses, and 
heavy buses were developed by introducing foreign cap- 
ital or pooling capital with foreign countries. For 
example, in improving their vitality, the Jialing, Jianshe, 
and Qingling Enterprises introduced capital, technology, 
and management from Japan—the first from Honda, the 
second from Yamaha, and third from Suzuki—thus 
stimulating the development of 600 other enterprises, 
which formed a new pillar industry in Chongqing. Last 
year, Chongqing’s sales of cars and motorcycles 
amounted to 15 billion yuan, ranking third in the 
country 


Promoting retorm and development by means of 
opening up to the world has stirred a tide in Sichuan. 
The battle to surmount difficult problems in reform has 
begun. 


Sichuan is firm in implementing central policies and 
carrying out macrostructural reform. Taking the oppor- 
tunity of taxation reform, Leshan City ts adjusting its 
industrial structure to make enterprises enter the inter- 
national market. 


The provincial party committee and government have 
selected 22 enterprises for experiments in establishing a 
new structure. In accordance with the general rule gov- 
erning the market economy, by referring to developed 
nations’ economic structures and mature experience in 
economic management, and proceeding from rational- 
izing the relations between ownership and management, 
they have introduced a series of reforms and carried out 
useful explorations for the establishment of a modern- 
ized enterprise system. 


County-level comprehensive structural reform is pro- 
ceeding in an all-round manner. The provincial author- 
ities are popularizing Yibin County’s method of using 
ownership and management system reform to carry 
forward county-level comprehensive reform. In 1990, 
two-thirds of 35 budgetary state-owned enterprises suf- 
fered losses, and the loss of state assets amounted to 30 
million yuan. After the introduction of the methods of 
“transformation, selling, merging, and bankruptcy,” 
these enterprises’ losses reduced by 38.68 percent in 
1993, and 26 of these enterprises which had reformed 
their structure registered an increase of 73.3 percent in 
profits and taxes that year. 


“With rural stability, Sichuan remains tranquil; with 
rural prosperity, Sichuan thrives.”’ The provincial party 
committee and government proposed a development 
method of “advancing toward moderate prosperity by 
stabilizing grain production and increasing income,” 
aiming to make county-level economic development 
stimulate rural economic development. In the last two 
years, Sichuan Province focused on county-level eco- 
nomic development, from Jiangyou to Leshan. In 1993, 
22 counties “along this line”’ registered higher economic 
development than the province’s average, thus invisibly 
forming a Grade-A county-level economic development 
contingent in Sichuan. 


In the course of opening up to the world, Sichuan 
Province also has paid attention to opening up to other 
provinces. The Deyang city woolen factory had not 
turned a profit in the seven years since its establishment. 
Last year the city leadership decided to allow the 
Shanghai No. 2 woolen factory to contract for its oper- 
ation. Now the factory has restored its vitality. Li Yong- 
shou, secretary of the Deyang city party committee, said 
happtly: “Opening up has provided us with new ideas for 
reform. If we can tide over difficulties in reform, we will 
enter a new world.” The effective results of opening up 
to the world have enabled the Sichuan people to have a 
deeper understanding of reform. In early April this year, 
there was a Shanghai trade exhibition in Chengdu. As 
commodities from other provinces were pouring into 
Sichuan, someone asked Chengdu Mayor Wang 
Rongxuan if enterprises in Chengdu would collapse in 
face of this tide of commodities. Wang Rongxuan smil- 
ingly replied: In the market economy, the superior tri- 
umphs over the inferior. The arrival of commodities 
from other provinces and foreign countries poses a 
challenge for us and serves as an opportunity as well. 
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Only after an enterprise finds a reform target and speeds 
up its reform can it remain invincible. 


The Spring Breeze Deeply Loves This Land 


Although the wind of reform came late, the spring breeze 
deeply loved this land. 


A strong concept of openness, a down-to-earth style of 
work, and unique, superior conditions have provided 
Sichuan with prominent “stamina” in opening up to the 
world. 


Sichuan has opened up to the world in an omnidirec- 
tional way. It has actively explored the investment field 
to allow more opportunities for foreign businessmen to 
invest and make money. Foreign businessmen have 
invested in primary, secondary, and tertiary industries, 
as well as in productive enterprises and the construction 
of basic facilities. Sichuan uses foreign capital for the 
construction of basic facilities; after completing a basic 
facility construction project, it introduces more foreign 
investment. On 18 March this year, a contract was 
signed with a Hong Kong investor for the construction of 
the Chengdu-Mianyang expressway, which involves an 
investment of 1.3 billion yuan. The Hong Kong side's 
investment accounts for 60 percent and the expressway 
will be completed in 1997. Without this cooperation, the 
construction of the expressway could have been dis- 
cussed only in 1998. Apart from borrowing money to 
build roads, Sichuan also collects money from the use of 
roads. The transfer of the operational right of the 
Chengdu-Chongqing expressway, which is still under 
construction, has drawn many people’s attention. In this 
event, the Chongqing City Government has signed an 
agreement with the relevant foreign investor on forming 
a company to jointly operate the Chongqing section of 
the Chengdu-Chongging expressway. Chongging City 
will recover the large sum of money invested and use it 
for other basic facility construction projects, thus turning 
nonmovable property into movable property, and dor- 
mant money into circulating funds. 


It has introduced a diversified form of opening up to the 
world, which is beneficial to obtaining foreign loans, to 
direct foreign investments, to encouraging foreign inves- 
tors, to exporting our laborers, and to building factories 
abroad. Some foreign investors directly invest in wholly 
owned enterprises or joint-venture enterprises, some 
investors contract for the construction of projects, some 
engage in lease or auction businesses, and some carry out 
large-scale land development. 


In Wenjiang County, Chengdu City and Taiwan inves- 
tors have formed the Chengdu-Taiwan Development 
Company to carry out the construction of the Chengdu- 
Taiwan industrial zone in the county. This is the first 
industrial investment zone jointly developed by people 
from both sides of the strait. The total investment is 
estimated at $1.5 billion. Both sides make investment, 
carry out development, exercise management, and invite 
tenders. After a year of construction, this previously 
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barren riverbank has initially become an industrial zone, 
in which more than a dozen Taiwan and foreign enter- 
prises have built factories. The investment that has been 
negotiated amounts to $200 million, and there are three 
projects involving investment of $10 million each. 


Sichuan is using local strong points to supplement its 
inferior geographical position. Sichuan is rich in 
resources and has large markets and a solid foundation 
for science, technology, and industry. People in all! parts 
of the province are using their strong points to supple- 
ment their inferior geographical positions, which are 
characterized by not bordering on the sea or on foreign 
countries. The State Council has required Chengdu to 
become the center of science, technology, commerce, 
trade, finance, transportation, and telecommunications 
in southwestern China. In accordance with this require- 
ment, Chengdu is making efforts to build itself into a 
modernized city and has issued a clarion call for ‘“‘build- 
ing Chengdu to catch up with Shanghai.” Taking the 
formation of the market as a breakthrough point, it is 
actively cultivating large markets and developing large- 
scale circulation. A number of modernized commercial 
and trade facilities and large commercial plazas have 
been built. For example, vehicles can enter every floor of 
the six-story automobile building in the Wuhou area, 
and more than 700 vehicles can be exhibited for sale at 
the same time. In the Mianyang science, technology, and 
electronics plaza, there are many military industrial 
enterprises, electronics industrial enterprises, and 
100,000 scientific and technological personnel. Mian- 
yang City has introduced foreign capital and technology 
and has turned military industrial superiority into 
civilian industrial superiority. The Changhong Electrical 
Appliances Company Limited has become the country’s 
largest household electrical appliance manufacturing 
enterprise, and its economic indices have ranked first 
among the same type of enterprises in the country for the 
last five years. Leshan City is rich in tourist resources. It 
is characterized as a “forest within a city, and a city 
surrounded by mountains and rivers.” Leshan City 1s 
using tourism to encourage businessmen and investors to 
make investment for its economic development. In 
March this year, the city sponsored the 1994 Interna- 
tional Tourism Festival, during which 19 contracts were 
signed for the introduction of foreign capital amounting 
to $76 million. Dazu County, known for its stone carv- 
ings, will hold a stone carving art festival to encourage 
Taiwan investment. 


Large financial groups and big projects have increased. 
Huge market potential; a fine foundation for science, 
technology, and industry’ and low labor costs have made 
some foreign financial groups take a deep interest in 
Sichuan, and a number of projects have started in the 
province. The U.S. AT&T Corporation has pooled cap- 
ital with Sichuan Province and Chengdu City in manu- 
facturing | million sets of digital control telephone 
exchange equipment per year, the first-phase investment 
being $80 million. The U.S. Conley Company and a 
branch of Germany's Siemens Company have made a 
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joint investment in manufacturing optical fiber cable, 
the annual output being | million km. The Siemens 
Company has invested 33 million marks to cooperate 
with Deyang’s Dongfang electrical machinery factory in 
manufacturing large electrical machinery. 


Sichuan is improving the work of introducing foreign 
capital and exercising better management over foreign- 
funded enterprises. Sichuan has strengthened its man- 
agement over the use of foreign capital. It conducts 
careful selections of projects and prevents blind invest- 
ment. It creates good conditions for existing joint- 
venture enterprises and helps resolve their problems so 
that they can produce the best possible results. 


Sichuan is doing its best in exercising management over 
enterprises invested by other provinces. As a hinterland 
province, Sichuan Is active in opening up not only to the 
world, but also to other provinces to introduce funds 
from these provinces. Xie Shijie called enterprises 
invested by other provinces “Chinese-brand joint- 
venture enterprises,” which should be supported as 
properly as foreign-funded enterprises. 


So far, there are 4,300 foreign-funded enterprises. Last 
year alone, the establishment of 1,910 foreign-funded 
enterprises was approved, with negotiated foreign capital 
of $2.4 billion, exceeding the total foreign capital intro- 
duced in the previous 13 years. 


At the conclusion of our Sichuan tour, gratifying news 
came: An international seminar on Sichuan’s opening up 
to the world and a forum on investments were held from 
28 June to | July. At the seminar and forum, more than 
200 foreign experts and academics expressed their valu- 
able opinions on Sichuan’s opening up to the world, and 
670 foreign businessmen and investors came to talk 
about investment projects. During this period, 277 con- 
tracts were signed, with a total investment of $5.62 
billion, of which $2.455 billion is foreign capital. 


On a rainy night, Xiao Yang invited us to his home to 
enjoy some music. After listening to music and drinking 
tea, he made these remarks: If the Sichuan people keep 
themselves indoors, they will remain worms; only when 
they go outside will they become dragons. 


“Watching the dragon amid thick fogs, meandering 
through rivers to track the tiger.” The Chuan Jiang is like 
a dragon flying between mountains, opening up a way 
across valleys—a way leading out of Kuimen to the east, 
and onward. How magnificent is this heroic spirit. 
Through traditional cultural accumulation, the Sichuan 
people, who have been nurtured by the mountains and 
rivers, now have acquired a certain degree of modern 
thinking and warrior style, and like a mighty river 
flowing eastward, will never turn back in their move- 
ment toward the socialist market economy! 
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Chongqing Uses Overseas Funds for Basic 
Construction 


OW2807083394 Beijing XINHUA in English 0815 
GMT 28 Jul 94 


[Text] Chongqing, July 28 (XINHUA)—Chongaing, the 
largest city in southwest China, is accelerating its infra- 
structural construction by using overseas funds. 


An official of the Chongqing Municipal Commission of 
Foreign Economic Relations and Trade said that the city 
has used about 800 million U.S. dollars for infrastruc- 
ture projects in recent years. 


The projects include Chengdu-Chongging expressway 
and the city’s second bridge across the Chang Jiang 
River. 


The Chengdu-Chongging expressway, which is being 
built with World Bank loans of 100 million U.S. dollars, 
is expected to open to traffic next year. 


In the past decade the city has used loans provided by the 
governments of Canada, Sweden, Belgium and Spain to 
update its telecommunications projects. 


So far, 21 towns, districts and counties under Chongqing 
city have set up automatic-control telephone networks 
with a total capacity reaching 270,000 lines. 


It is estimated that there are more than 10,000 mobile 
telephones in Chongqing. 


The city 1s now constructing the Gehuang and Jiangbei 
power plants by using French and British funds. 


Meanwhile, the city is making preparations for the 
construction of its No.1 light-track subway with a total 
investment of three billion yuan. 


Tibetan Court Sentences 5 for 
‘Counterrevolutionary’ Acts 


OW'2707212094 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 26 Jul 94 


[From the “Regional News Hookup” program] 


[Text] The Qamdo Prefectural Intermediate People’s 
Court recently held a meeting in Baxoi County to pub- 
licly pronounce judgments on the first case of counter- 
revolutionary sabotage [fan ge ming po huai] in the 
county. Several thousand local people attended the 
meeting. The accused—{?Jime Duoji), (?7Luosong Deja), 
(?Baima Cering), (?Luosong Badong), and (?Xiangba 
Zaxi)—hail from [words indistinct], (?Rizhi) Township, 
of Baxoi County. [video opens with long shots of a crowd 
of civilians and people in uniform gathering in an open 
space, then shows long to medium shots of 12 criminals, 
two apparently women and five with their heads shaved, 
standing in front of the crowd] 


With the aim of overthrowing the political power of the 
people's democratic dictatorship and splitting the moth- 
erland, the above accused—headed by (?Jime Duoji), 
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(?Luosong Deja), and (?Baima Cering}—on many occa- 
sions this March gathered together to plan, write, and 
put up reactionary slogans, and created four copies of 
reactionary slogans whose contents concerned splitting 
the motherland. At around 2000 on 29 March, the five 
accused, armed with their reactionary slogans and the 
adhesive they had prepared earlier, arrived in the prox- 
imity of the township people’s government building, and 
(?Jime Duoji) and (?Luosong Deja) proceeded to put up 
a poster bearing reactionary slogans on a door to the left 
of the township people's government building. The five 
accused then turned over the address plate of the gov- 
ernment building, and they moved the address plate of 
the township party committee branch building to a 
roadside 90 meters from the township government 
building, smashed it with a rock, and stuck the smashed 
address plate upside down on the roadside to indicate 
that they were overthrowing the township people’s gov- 
ernment. Later, the five accused rushed to (?Xian city) 
that very night in an attempt to put up more slogans. On 
the way there, they were caught by the masses. 


In view of the above facts and in line with the relevant 
stipulations of the criminal law, the Qamdo Prefectural 
Intermediate People’s Court was of the opinion that the 
five accused committed the crimes of counterrevolu- 
tionary sabotage and counterrevolutionary propaganda 
and incitement [fan ge ming xuan chuan shan dong]. It 
sentenced (?Jime Duoji), (?7Luosong Deja), and (?Baima 
Cering) to 15 years’ imprisonment and five years’ dep- 
rivation of political rights; and sentenced (?Luosong 
Badong) and (?Xiangba Zax1) to 12 years’ imprisonment 
and four years’ deprivation of political rights. 


After the judgment was pronounced, the broad masses of 
the people clapped and cheered. Quite a number of 
people said: Thanks to the wise leadership of the Com- 
munist Party and the good policy of reform and opening 
up, we have a happy life. Only a small number of people 
who have harbored ulterior motives promoted splittism 
and retrogression to harm the interest of the majority of 
the people and to vainly attempt to destroy our happi- 
ness. We resolutely oppose that. 


The responsible comrade of the Qamdo Prefectural 
Intermediate People’s Court delivered a statement on 
this case. He said: It is the unshirkable duty of the 
people's court and it is in the fundamental interest of all 
nationalities in the region to preserve unification and 
ethnic unity in our country, and to resolutely crack down 
on sabotage activities of splittists. The people's court will 
at all times punish severely and according to the law all 
splittist acts that threaten state security and destroy the 
motherland’s unification and ethnic unity, and it will not 
be irresolute. 


Tibetan Leaders Return From Beijing, Give 
Interviews 

OW 2807023894 Lhasa Tthet People’s Radio Network in 
Mandarin 1400 GMT 27 Jul 94 

[Excerpt] Representatives from this region attending the 
third discusston meeting convened by the party Central 
Committee and the State Council on work in Tibet 
returned to Lhasa. 
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[Reporter] Dear listener, I am at Lhasa’s Gongge Airport 
to make an on-the-spot report. Today is 27 July. Repre- 
sentatives from this region attending the third discussion 
meeting convened by the party Central Committee and 
the State Council on work in Tibet have safely arrived to 
Lhasa’s Gongge Airport. With great hope and full of 
confidence, the greeting crowd solemnly welcomes the 
regional representatives. This reporter interviewed Com- 
rade Raidi, executive deputy secretary of the regional 
party committee. 


{Raidi] [Begin recording] The party Central Committee 
and the State Council held a very important meeting in 
Beijing. The meeting was very successful. [end 
recording] 


[Reporter] I also interviewed Comrade Gyaincain 
Norbu, chairman of the Tibet autonomous regional 
people’s government. 


{Reporter} [Begin recording] Chairman, how are you? 
{Gyaincain Norbu] How are you? [end recording] 


[Reporter] Can you talk about your impression in taking 
part in the meeting? 


{[Gyaincain Norbu] This meeting means a new (?phase) 
[jie duan] for Tibet. The meeting shows the party Central 
Committee is concerned about Tibet and the people of 
the whole country support Tibet. After returning to 
Tibet, we must seriously implement the meeting guide- 
lines to develop the economy and further improve the 
(?situation) in Tibet. [end recording] 


This reporter also interviewed Comrade Danzim, deputy 
secretary of the regional party committee. 


[Reporter] [Begin recording] Secretary Danzim, how are 
you? 


[Danzim] Hello. 


[Reporter] What is your deepest impression of this 
meeting? 


{[Danzim] My deepest impression 1s that the party Cen- 
tral Committee and the State Council have shown great 
concern for the people in Tibet. It can be said that the 
hearts of the party Central Committee and the people in 
Tibet are linked to each other. This 1s my deepest 
understanding. [end re’ ring] 


This reporter also interviewed Yang Chuantang. execu- 
tive vice chairman of the regional government. [passage 
omitted] 


Raidi, Gyaincain Norbu on National Meeting on 
Tibet 

OW 2807103094 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 27 Jul 94 


[From the “Regional News Hookup” program] 
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[Excerpt] Over 80 representatives from Tibet who had 
attended the third national conference on Tibet, which 
was convened and chaired by principal leaders of the 
CPC and the state, returned to Lhasa from this 
rewarding trip at noon today. A reporter of this station 
interviewed regional leaders and some representatives 
during their flight home. 


There were over 80 comrades from Tibet, including 
representatives from various prefectures, cities, and 
major departments and bureaus of the autonomous 
regional government, who attended the third national 
conference on Tibet held by the central authorities in 
Beijing. This conference was a complete success. The 
CPC Central Committee, the State Council, as well as all 
fraternal provinces and cities around the country have 
shown great concern and support for the Tibetan people. 
The CPC Central Committee and the State Council have 
formulated a series of important policies on ways to 
further step up Tibet's development and stabilize its 
situation in the new circumstances. All comrades who 
attended the conference said that they had greatly bene- 
fited from attending the conference and that we should 
be grateful to the CPC Central Committee and people 
around the country for their support and this rewarding 
journey. The question now is that, with the central 
authorities’ concern and the entire country’s support to 
Tibet, what should Tibet do? This is a task that merits 
the joint study of party and government leaders at all 
levels and people of various nationalities in Tibet Auton- 
omous Region, so as to come up with actual deeds as 
responses to the concern and support of the CPC Central 
Committee, State Council, and people of all nationalities 
throughout the country. 


I have profoundly learned three things by attending the 
third national conference on Tibet: 1) the CPC is a great 
party pursuing a glorious and correct line; 2) the warmth 
of a big family consisting of many nationalities; 3) the 
loveliness of the motherland. 


Speaking concretely, it has been 40 years or so since 
Tibet's liberation. Although it 1s a short period of time in 
terms of history, Tibet has experienced earth-shaking 
changes under the leadership of the CPC over the past 40 
years or so. At this work forum on Tibet, the CPC 
formulated principles, policies, and a number of mea- 
sures to accelerate Tibet's development. Tibet is in a new 
historical and development phase from now to the end of 
this century and will head for a more comfortable life 
along with the entire country in the 21st century. There- 
fore, this ts the first thing | have become more aware 
of—the CPC is a great party pursuing a glorious and 
correct line. 


Second, I have further felt warmth of the big family of 
China where many nationalities live. The support of all 
29 provinces, municipalities, and autonomous regions 
around the country has fully displayed the warmth of a 
big family and the superiority of socialism. Compared 
with other provinces and municipalities, Tibet is slow in 
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development. But we still need to step up development; 
the assistance of our fraternal provinces, municipalities, 
autonomous regions, and nationalities has demonstrated 
the warmth of a big family and the superiority of 
socialism. 


Third, our motherland is lovable. Tibet's land accounts 
for one-eighth of the entire country. Now that the 
principles and policies on developing Tibet have been 
clarified, we must determine to develop Tibet well, 
despite many difficulties in various areas and difficult 
tasks in Tibet, so as to show our deep love for China. To 
develop Tibet well, it is natural that we must step up 
development and that we should sternly crack down on 
splittist activities and safeguard China's unification. We 
should well build Tibet and repay kindness of the CPC 
Central Committee, State Council, and Central Military 
Commission with actual deeds. The government and 
units in Tibet will never disappoint the expectations of 
people around the country and the 2.3 million people in 
Tibet. [passage omitted] 


CHINA DAILY Commentary Views Tibet 


HK2807065594 Beijing CHINA DAILY in English 
28 Jul 94 p4 


[China Daily Commentary: “Policy On Tibet” ] 


[Text] A national conference on Tibet was held in Beying 
from July 20-23, the third such meeting since the late 
1970s when the nation embarked on reforms and opened 
to the outside world. 


Convened by the Party Central Committee and the State 
Council, the conference was attended by top Party and 
government leaders, senior and local officials from Tibet 
Autonomous Region and Tibetan autonomous prefec- 
tures and counties in other regions, and State Council 
department heads. The diversity of the participants 
showed that the whole country 1s committed to the 
development of Tibet. 


The theme of the conference was to accelerate develop- 
ment while maintaining stability in Tibet. 


Due to historical reasons, Tibet is a relatively underde- 
veloped area in China despite special policies and assis- 
tance from the central government and other parts of the 
country in the past decades. It urgently needs to develop 
faster. 


The conference held that in the near future Tibet, in 
keeping with local conditions, should stress farming, 
animal husbandry and infrastructure construction 


The annual economic growth of Tibet 1s targeted at 
around 10 per cent in the remaining years of this century 
so that its 1993 gross product will be doubled by the year 
2000. If this 1s achieved, most Tibetan farmers and 
herdsmen will be assured of much higher living stan- 
dards. 
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In addition to State subsidies and preferential policies, 
relevant central departments and provinces are to render 
long-term aid to Tibet. 


They will take charge of the construction of 62 projects 
and provide an estimated investment of 2.38 billion 
yuan ($270 million). When completed, these projects 
will play a great role in the all-around development of 
Tibet. 


The conference emphasized that stability is the prereq- 
uisite of Tibet’s development, for without stability 
nothing can be done. Party General Secretary Jiang 
Zemin pointed out at the conference that Tibet is stable 
but some factors of instability still exist. 


In very plain terms, Jiang sent a message to the Dalai 
Lama that he is welcome to come home at any time so 
long as he abandons his claim for Tibetan independence 
and ceases his attempt to split the motherland. 


With regard to religion and the lamas in Tibet, the 
conference reaffirmed the Party's policy of freedom of 
religious faith and urged good relations with the lamas so 
long as they love our country. 


The conference also disclosed that of the more than 
60.000 cadres in Tibet, more than 70 per cent are ethnic 
Tibetans. 


To push forward Tibet's development, the conference 
urged that the top ethnic Tibetan cadres be promoted to 
leading posts. 


The Chinese nation is made up of 56 ethnic groups. All 
regions that are inhabited by minority ethnic groups and 
have regional autonomy are integral parts of China. 
More harmonious ties between Han and Tibetans and 
other minority groups will help to strengthen the unity of 
the Chinese nation. And an increasingly prosperous 
Tibet will be conducive to the complete development of 
China, western China in particular. 


The recently concluded conference embodies the pro- 
found concern the Party and the Central Government 
feel for Tibet. It not only laid down the economic 
programmes of the region up to the turn of the century, 
but also ensured the plans had the necessary funds. 


With the blueprint mapped out and the whole nation 
mobilized to give a helping hand, Tibet will undoubtedly 
soon enter a faster period of development. 


Economic Growth Causing Tibetan Cultural 
‘Erosion’ 

11K 2807025694 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jul 94 p 10 


[By Geoffrey Crothall in Beijing and Willy Wo-lap Lam] 


[Text] Beijing's blueprint for the development of Tibet 
could lead to the further erosion of traditional Tibetan 
culture in the region Western diplomats and economists 
warned yesterday. ‘““The emphasis placed on developing 
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energy and infrastructure will inevitably lead to 
increased migration of Han Chinese to Tibet and the 
erosion of traditional Tibetan lifestyles,” said a Beijing- 
based diplomat who has twice visited Tibet. “What they 
mean by economic development is Chinese economic 
development. And while this might improve living stan- 
dards for the Tibetans, the main benefits will go to Han 
Chinese industries and businesses.” 


There have already been widespread complaints from 
local Tibetans that Han Chinese er.trepreneurs have 
been moving into Tibet and “stealing” jobs. The Chinese 
press yesterday reported that at the just-concluded 
National Work Conference on Tibet, Beijing decided to 
earmark 2.38 billion yuan (HK$2.13 billion) for 62 
infrastructure projects in the region. ““Most of the jobs 
created by this development plan will go to Han Chinese 
rather than local Tibetans,” a Beijing-based economist 
said. “That is what has been happening over the last 
three years and will continue to happen now.” While the 
number of Tibetan cadres in the autonomous region has 
increased the most influential posts are still reserved for 
Han Chinese cadres who, local Tibetans say, favour Han 
Chinese companies when handing out business licences 
and contracts. President Jiang Zemin in his speech to the 
Tibet conference, made it clear that it would “still be 
necessary” for Han Chinese cadres, who account for less 
than 30 per cent of the total to play a key role in the 
region’s development. 


The Beijing-based economist said: “If Tibetans want to 
cash in on the economic boom, they will in effect have to 
become honorary Han Chinese."’ Western diplomats also 
warned that President Jiang’s assertion that “social 
stability” was an “essential factor” in Tibet's develop- 
ment could signal a further crackdown on supporters of 
Tibet's exiled spiritual leader, the Dalai Lama. Mr Jiang 
told the conference that Beijing must “strengthen edu- 
cation and management” over monks. 


Meanwhile, Chinese sources said that the central Gov- 
ernment had buckled under pressure from the provinces 
and lowered the level ofcontributions” that the regions 
had to make to Tibet. The Chinese press yesterday 
reported that the provinces and major cities would 
shoulder 24.3 per cent of the costs of the 62 projects. The 
sources said, however, that until early summer, Being 
was confidant that it could oblige regional authorities to 
take up the bulk of the expenses. 


Military analysts said Beijing’s budget for Tibet did not 
include the “hidden expenses” of having to keep a large 
garrison of troops and the para-military People’s Armed 
Police. They said at the Tibet meeting, which was 
attended by army and police cadres, it was agreed that 
security forces there would be beefed-up to seal it off 
from “infiltration” by pro-Dalai Lama elements. 


Yunnan Province Acts To Protect Plants, Animals 


OW 2807084794 Beijing XINHUA in English 0823 
GMT 28 Jul 94 

[Text] Beijing, July 28 (XINHUA)—Southwest China's 
Yunnan Province has set up 92 nature reserves to protect 


plants and animals, according to the “CHINA ENVI- 
RONMENT NEWS”. 
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These reserves cover 1.946 million ha, accounting for 
4.94 percent of the provincial territory and ranking first 
in the country. 


The professional newspaper noted that the provincial 
environmental protection agency set up an appraisal 
committee last year to streamline the relations between 
the environmental protection departments and related 
organizations, and form an administrative system to 
supervise the environment. 


In addition, the committee has worked out rules and 
measures to standardize the running of the nature 
reserves. 


As a result of setting up nature reserves, the number of 
black-necked cranes wintering in Yunnan last year 
exceeded 1,200. 


At present, the province has 161 species of wild animals 
and 151 plants under state protection. The number of 
rare plants accounts for 42.6 percent of the country’s 
total. 


Northwest Region 


New Afforestation Method Successful in Gansu 
Province 

OW 2807083494 Beijing XINHUA in English 0815 
GMT 28 Jul 94 


[Text] Lanzhou, July 28 (XINHU A}—Afforestation 
researchers in northwest China’s Gansu Province have 
found a new method that has enabled them to grow trees 
on an extremely dry plateau over the past few years. 


The researchers, from the Gansu Arid Land Afforesta- 
tion Research Center, said that with the method they 
have planted 150,000 trees on five formerly bare moun- 
tains and gullies near this provincial capital. 


Though afforestation efforts had never ceased over the 
previous few decades, the researchers said, an average 
rainfall of mere 180 mm had made all their efforts futile 
and left all the hills as bare as before. 


After the center was started, in 1984, the researchers 
began to experiment. They identified the rain-collecting 
areas of the hill slopes, lined the bottoms of them with 
waterproof materials and then dig small pits to plant 
trees. 


In this way, the researchers said, they can reduce the rain 
water loss to the minimum and collect about 0.3 cu m to 
0.6 cu m of water in each pit a year, which 1s enough for 
a Sapling to survive. 


The researchers have also been trying to find the types of 
trees that can best survive in dry conditions. They have 
found some ten species so far, including pea shrub, 
oriental arborritae, tamarisk, calligonum and ammopip- 
tanthus mongolicus. 
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By collecting more water and finding the right trees, the 
researchers said, they have attained a survival rate of 70 
percent to 80 percent on the 170 ha of arid land they 
have turned green. 


Namelist of Appointments, Removals in Xinjiang 


OW 2807102994 Urumqi XINJIANG RIBAO in Chinese 
17 Jul 94 p4 


[Unattributed report: “Namelist of Appointments and 
Removals by the Standing Committee of the Xinjiang 
Uygur Autonomous Regional People’s Congress— 
Adopted at the Ninth Meeting of the Standing Com- 
mittee of the Eighth Xinjiang Uygur Autonomous 
Regional People’s Congress on 16 July 1994] 


[Text] I 


Appointment: Zhang Fa is appointed vice chairman of 
the work committee for Turpan Prefecture of the 
standing committee of the regional people's congress. 


Appointments: Li Guimao is appointed deputy chief 
procurator of the Xinjiang Uygur Autonomous Regional 
People’s Procuratorate and member of the regional proc- 
uratorial committee; 


Zhou Kai, Zhu Wenting, Mamuti Niyaz, Zhang Haiuan 
(femal), Wufuer Wumaier, Wang Dajun, Zhang Yong, 
Hu Yuanzheng, Yi Jiang, Kung Dexian (female), and 
Sun Baoping are appointed procurators of the Xinjiang 
Uygur Autonomous Regional People’s Procuratorate, 


Amutijiang Sulaiman, Kari Mangsuer. Mo Dingyue, 
Maimaiti Shawuer, Paerhati Wusiman, Wei Wei, 
Hasiyeti Abudureheman (female), Wang Junhua 
(female), Bilikezi Yasheng (female), Jiao Xincheng, 
Juma Tuohuti, Li Chunsheng, Wang Hexin, Dong 
Yongjun, and Zhang Zheng are appointed procurators of 
the Kashi office of the Xinjiang Uygur Autonomous 
Regional People’s Procuratorate; 


Niyazihan Mamuti (female), Qiao Jiangwei (female), 
Shen Guoging, He Yu, and Yalikun Wushouer are 
appointed procurators of the Turpan office of the Xin- 
jiang Uygur Autonomous Regional Peopl's Procurator- 
ate; and 


Tian Yuxin and Li Yuchun (female) are appointed 
procurators of the Ham: office of the Xinjiang Uygur 
Autonomous Regional People’s Procuratorate. 


Dismissal: 


Hadeer Wushoucr is removed from posts of deputy chief 
procurator of the Hami office of the Xinjiang Uygur 
Autonomous Regional People’s Procuratorate and 
member of the regional procuratorial committee; 


Ma Jinquan is removed from the post of procurator of 
the Hami office of the Xinjiang Uygur Autonomous 
Regional People’s Procuratorate, and 
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Zhao Xu is removed from the post of procurator of the 
Kashi office of the Xinjiang Uygur Autonomous 
Regional People’s Procuratorate. 


Xinjiang Chairman on Supporting Economies 
OW 2807112594 Urumqi XINJIANG RIBAO in Chinese 
17 Jul 94 pl 


[By reporter Yan Fengli (2518 7685 0448) and corre- 
spondent Wang Li (3769 5461)] 


[Text] The fundamental way to solve Xinjiang’s current 
economic difficulties lies in deepening reform and vig- 
orously developing non-state-owned economy and this is 
a very crucial part in deepening reform. Speaking at the 
closing meeting of the Ninth Session of the Eighth 
Standing Committee of Xinjiang Uygur Autonomous 
Regional People’s Congress on 16 July, Chairman 
Amudun Niyaz said: The passage of “Autonomous 
Regional Regulations on Developing Individual and 
Private Economies” by this session is aimed at fully 
confirming the important position and role of individual 
and private economies from the high plane of laws and to 
guide, promote, and guarantee greater development in 
Xinjiang’s individual and private economies through 
legislation. 


He said: Many cadres in Xinjiang, particularly some 
leading cadres, have yet to fundamentally emancipate 
their minds. To step up the development of individual 
and private economies in Xinjiang, the ideological 
problem must be tackled first. 


He added: The development of individual and private 
economies in Xinjiang is far from being the kind of rapid 
and great development. We should try to catch up with 
those ahead of us, go all out to develop individual and 
private economies, greatly increase the proportion of 
individual and private sectors in Xinjiang’s economy as 
a whole, and vigorously encourage new activities that 
will contribute to economic growth, so as to bring about 
high-speed economic development in Xinjiang. 


He noted: Considering Xinjiang’s conditions, the most 
crucial task will be creating a good outer environment 
and doing our best to fecilitate, in the areas of policies, 
taxation, capital for proc'uction, and locations for oper- 
ations, the development of individual and private enter- 
prises. First, we should relax the registration procedures 
and cancel all unnecessary restrictions on the registration 
of individual and private enterprises. As long as they 
meet the state regulations, they should be allowed to 
register. Their operation licenses should be issued as 
soon as possible and should not be held under any 
pretexts or obstacles. Second, a wider scope of opera- 
tions should be allowed. Individual and private enter- 
prises should have the freedom to engage in any activi- 
ties and commodities that are not prohibited by laws, 
rules. and state regulations. Third, flexible operating 


FBIS-CHI-94-145 
28 July 1994 


methods should be allowed. The tradition that state- 
owned, collective, and private economies mind their 
own business only should be broken and various eco- 
nomic sectors should be encouraged to coordinate 
through various forms, supplement each other, and 
develop jointly. The preferential policies for individual 
and private enterprises in contracting, leasing, merging, 
and purchasing state-owned or collective enterprises and 
in participating in the reorganization and transforma- 
tion of state-owned enterprises should be supported. 


He asked departments concerned to change their work 
style, solve problems for individual and private econo- 
mies, and offer them more effective services through 
various channels. The administrative departments of the 
government and departments in charge of these sectors 
should earnestly study the issue on supporting the devel- 
opment of individual and private enterprises, actively go 
deep into these enterprises to learn about their ideas, 
analyze and study the existing problems, and do actual 
and useful deeds for these enterprises by every possible 
means and by coming up with methods and measures 
that will step up their development. 

Xinjiang Makes Progress in Fight Against 
Desertification 


OW 2807070894 Beiyine XINHUA in English 0644 
GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHU A)}—Northwest China's 
Xinjiang Uygur Autonomous Region has made progress 
in the fight against desertification by relying on the latest 
scientific means. 


As two-thirds of China’s deserts are in Xinjiang, the 
region has a total of 423.000 sq km of desert. 


In the 1960s desertification ruined more than 6,600 ha 
of farmland, which forced some local people to emigrate. 


Since then, scientific inspection teams have been orga- 
nized by the China Academy of Sciences to help the local 
people carry out nearly 1.000 projects to fight the desert 
invasion and plant trees, as well as construct railways 
and highways and develop the oil industry, according to 
today’s overseas edition of the “PEOPLE’S DAILY”. 


Some research institutes dealing with forestry, deserts 
and transportation in northwest China have made 
progress in controlling and preventing desertification, 
especially as far as desert highways are concerned. 


Some 14 modern desert research stations have been set 
up in Xinjiang in places such as Turpan, Lop Nor Lake 
and Qira. 


They have set up comprehensive protection systems by 
planting trees, bushes and grass. 


For example, Qira county, the county seat of which had 
been forced to move three times by desertification, has 
gained back 1,066 ha of land and 2.200 ha of grassland 
and cultivated over 330 ha of waste land 
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NIAC States Government Stand on Floating Hotel 
Accident 


OW 2807083894 Taipet China Broadcasting Corporation 
News Network in Mandarin 2300 GMT 27 Jul 94 


[From the “Hookup” program] 


[Text] The Taipei talks between the two intermediary 
bodies of both sides of the strait are to be held on 30 July. 
As it 1s believed that the representatives of the Associa- 
tion for Relations Across the Taiwan Strait [ARATS] 
may bring up the problems of floating hotels and mari- 
time disputes between the two sides of the strait in past 
years, the Mainland Affairs Council [MAC] on 27 July 
issued three written explanations respectively on the 
connection between illegal residential boats and deregu- 
lating the employment of mainland fishermen, the facts 
about the casualties at Suao Port caused by typhoon and 
the government's handling process, and the background 
of the accident of No. 5540 (Minting) fishing boat. The 
war of written explanations between the Strait Exchange 
Founda on [SEF] and ARATS has begun even before 
the talks commence. 


In its first written explanation, the MAC verifies that 
floating hotels are illegal residential boats at sea and 
notes that in promoting three exchanges, an aim of its 
united front work, the communist authorities have 
ignored the prohibition imposed by Taiwan and vigor- 
ously exported fishermen to Taiwan. According to sta- 
tistics of mainland, Fukien [Fujian] Province alone 
exported as many as 7,900 fishermen to Taiwan last 
year Presently, the number of illegally hired mainland 
fishermen staying along the coast of Taiwan is roughly 
1.600 or more. 


Speaking on the possibility that the mainland side may 
urge Taiwan into a negotiation on mainiand’s export of 
labor to Taiwan while bringing up the issue of the 
incident of floating hotels, MAC Vice Chairman Kao 
Kung-lien reiterated that the government had not yet 
considered to allow the imports of labor from mainland. 


Pertaining to mainland’s intention of bringing up the 
issue of the incident of floating boats in waters off Suao 
Port at the upcoming cross-strait working-level consul- 
tation and discussing the problem of tour safety across 
the strait, the MAC on 27 July again explained the 
handling of floating hotel incident with a view to 
avoiding obstacles raised by the mainiance side. 
\ccording to the MAC, relevant governmental depart- 
ments will take actions to ban floating hotels beginning | 
September. MAC Vice Chairman Kao Kung-lien said: If 
Tang Shu-pei [Tang Shubei], executive vice president of 
the ARATS. wishes to go to Suao Port to learn more 
about this incident during his visit next month, the MAC 
will offer assistance. 


Foreign Ministry Spokesman on Joining UN 

OW 2807025894 Taipet Voice of Free China in English 
200 GMT 27 Jul 94 

[text] Officials with the Foreign Ministry Monday [25 
faly| declined to comment on local newspaper reports 
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that the mainland government ts considering modifying 
its policy toward Taiwan's bids to rejoin the United 
Nations. 


Ministry spokesman Rock Leng said at a news confer- 
ence that the ministry wants to confirm remarks alleg- 
edly made by the mainland’s united front minister and 
the State Council’s Taiwan Affairs Office chief Wang 
Chao-kuo [Wang Zhaoguo] concerning the issue. 


On Saturday, Peking newspapers quoted Wang as telling 
at a recent meeting that the mainland and Taiwan have 
to come to an understanding over international diplo- 
matic affairs. The mainland government has apparently 
decided to reassess its policy regarding Taiwan in after- 
math of the March 3! Chientao [Qiandao] Lake incident 
in which 24 Taiwanese tourists were killed due to an 
arson attack. 


Leng was quoted as saying the PRC does not rule out the 
possibility of one nation, two seats in UN participation 
provided that Taiwan agrees not to use such recognition 
to work toward its independence. 


Finance Minister Discusses Expanding Tax 
Sources 


OW 2807011494 Taipet China Broadcasting Corporation 
News Network in Mandarin 2300 GMI 11 Jul 94 


[Report by Kuang I-ping: from the “Hookup” program] 


[Text] Yesterday, Finance Minister Lin Chen-kuo gave a 
report at the Legislative Yuan. He seriously pointed out 
that the Finance Ministry has included the expansion of 
tax sources in its important administrative plan for 
1995. 


He said that. at present, the remuneration for military 
personnel and teachers 1s quite reasonable and that he 
would recommend the Executive Yuan seriously con- 
sider implementing the plan. 


This is another Finance Ministry target in reforming the 
tax system following the resumption of the stock 
exchange transaction tax and the land transaction tax 


The plan for expansion of tax sources that has been 
discussed by three successive finance ministers and two 
Executive Yuan presidents [premiers] has once again 
been placed on the agenda for discussion under the 
situation of financial difficulties. In answering a ques- 
tion by Legislator Wang Chien-min, Finance Minister 
Lin Chen-kuo announced the Finance Ministry stand on 
expanding tax sources 


{Begin recording] [Liu Chen-kuo] I hope the Executive 
Yuan will seriously consider this plan for 1995. T have 
good confidence in it. However, you must wait to see the 
results. [end recording] 


Minister Lin said that now the remuneration for military 
personnel and teachers 1s quite reasonable. The Finance 
Ministry has good confidence in the plan. In 1990. 


; 
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former Finance Minister Wang Chien-hsuan submitted a 
plan for expanding tax sources to the Executive Yuan. 
The important contents included: first, eliminating the 
special treatment of exempting the income taxes of 
military officers, teachers, and staff members of middle 
and primary schools, and instructors of child care cen- 
ters; second, eliminating the special treatment of 
exempting taxes for special administrative fees of polit- 
ically appointed officials and representatives of people at 
the central level, third, eliminating the system of 
exempting the tax for a certain amount of pensions: 
fourth, reexamining the provisions for exempting the tax 
for copyrights; and fifth, including a tax for individuals’ 
overseas investment. 


Executive Yuan Passes Budget for Nuclear Power 
Plant 


OW 2807005994 Taipet China Broadcasting Corporation 
News Network in Mandarin 2300 GMT 12 Jul 94 


[From the “Hookup” program] 


{ Text] The Legislative Yuan voted and passed after three 
readings the budget for the Taiwan Power Company's 
no. 4 nuclear power plant at the session yesterday, while 
the ruling and opposition legislators engaged in fierce 
physical clashes. Confusion prevailed at the scene during 
the voting as the opposition legislators refused to recog- 
nize the outcome of the voting. Following ts a report 
filed by Wen Wer-chun: 


{Begin recording] [Wen] The legislative Yuan devoted 
the whole day during its session yesterday to deliberate 
the 1995 budget for government-run enterprises. How- 
ever, the legislators focused their attention on Taiwan 
Power Company's seven-year allocation of 112.5 billion 
new Taiwan dollars for the no. 4 nuclear power plant. 
\fter a day-long rigorous but generally calm delibera- 
tion, a succession of fierce bodily clashes between the 
ruling and opposition legislators erupted at 1952 1n the 
evening. With the loud speaker being smashed by Dem- 
ocratic Progressive Party [DPP] legislators, Legislative 
Yuan President Liu Sung-fan announced amidst the 
commotion the passing of the budget after three read- 
ings. However, the president's announcement was not 
heard at the session. [recording of indistinct Liu’s voice 
with shouting in the background for several seconds] As 
soon as the session was over, Liao Fu-pen, chairman of 
the ruling party's Legisiative Yuan affairs committee, 
called a news conference and declared that a tape 
recording would serve as proot for passing the no. 4 
nuclear power plant's budget 


[Liao] In spite of the commotion, the voting results are 
clear. Of the 146 legislators present, 79 approved the 
budget after the first reading and &4 after the second. 


[Wen] Both DPP and New Party legislators refused to 
recognize the results. Yu Ching, the DPP magis:.. ‘e of 
laiper (ounty who attended Liao’s news conference 
even though he was not invited, emphasized that as long 


FBIS-CHI-94-145 
28 July 1994 


as he is Taipei County magistrate, he would not issue a 
construction license for the no. 4 nuclear power plant. 


[Yu] I do not intend to issue the construction license. 
Without the license, construction will be illegal. 


[Wen] Therefore, in view of the commotion at the voting 
scene, although the budget for the no. 4 nuclear power 
plant has been passed, the dispute remains. [end 
recording] 


Defense Ministry Plans To Cut Order of IDF 
Fighters 

OW 2807031394 Taipei Voice of Free China in English 
0200 GMT 27 Jul 94 


[Text] The Ministry of National Defense plans to cut its 
order for the indigenous defense fighters or IDFs from 
250 to 130 units. The reduction plan 1s scheduled to be 
finalized later this week. The ministry is planning to cut 
its budget for the production of IDF from 170 billion to 
40) billion NT [new Taiwan] dollars [as heard]. The 
production costs for one IDF plane 1s about | billion NT 
dollars, but this price does not include research expenses. 


The plan to cut IDF production began about 18 months 
ago. It had not been finalized until recently because the 
ministry has been hesitant about budget cuts. The min- 
istry hopes the production cost for each IDF fighter can 
be further reduced. IDF production has been delayed for 
five years. The one time [words indistinct] 25 billion NT 
dollars was budgeted, but this plan was later canceled 
after advanced fighters were purchased from the United 
States and France. 


Construction Markets To Open to Foreign Firms 


OW 2807005 794 Taipei China Broadcasting Corporation 
News Network in Mandarin 2300 GMT 24 Jul 94 


[From the “Hookup” program] 


[Text] Foreign construction companies will be able to 
directly contract public works projects in the Republic of 
China [ROC]. In the revised construction trade regula- 
tions, the Interior Ministry's Construction and Planning 
Administration [CPA] has decided to open up the 
domestic construction market. To facilitate the ROC’s 
entry into GATT, the regulations expressly stipulate that 
qualified toreign construction companies can bid for 
ROC public works projects as Class A construction 
firms. 


The CPA will convene a meeting tomorrow to discus 
with the Executive Yuan's Public Construction Supervi- 
sory Commusston, Council for Economic Planning and 
Development, Labor Commission, Economic Affatrs 
and Finance Ministries, and other relevant ministries 
and commussions on the draft regulations. It 1s under- 
stood that although the government has not yet opened 
up the construction market, foreign construction compa- 
nies, in view of lucrative business tn the six-year national 
construction program, have long taken part in the ROC's 
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public works construction through joint ventures, joint 
contracts, or (?international bids). Among foreign firms, 
Japanese businessmen are the most aggressive; they have 
monopolized almost all joint contract projects. For 
example, of the 10 joint civil engineering project con- 
tracts for the Taipei Rapid Transit System, Japanese 
businessmen have taken up more than 70 percent of the 
projects involving ters of billions of new Taiwan dollars. 
According to construction businessmen, almost all 
leading domestic construction companies have carried 
out technical cooperation with Japanese firms. Con- 
struction machines and tools used domestically, such as 
{words indistinct], large cranes, bulldozers, forklifts, and 
even trucks, are exclusively made in Japan. Japanese 
businessmen will probably be the biggest beneficiary of 
the government’s opening up of the construction market. 


Investment in Southeast Asia Increases 


OW 2807094594 Taipei CNA in English 0741 GMT 
28 Jul 94 


{By Danielle Yang] 


[Text] Taipei, July 28 (CNA)—Taiwan’s investment in 
Malaysia reached US$329 million during the first half of 
1994, up 456 percent from a similar period of last year, 
according to statistics released by the Economics Minis- 
try’s Investment Commission Thursday [28 July]. 


The increased investment made Taiwan the second 
largest foreign investor in Malaysia during the period, 
behind only Japan. Aggregate investment in Malaysia 
reached US$6.24 billion at the end of June, also second 
only to Japan, the statistics showed. 


Meanwhile, Taiwan invested US$200 million in Thai- 
land during the first half of this year, up 10-fold and 
making Taiwan the second largest foreign investor there. 


Accumulated investment in Thailand totaled US$4.7 
biliion, ranking fourth behind Japan, Hong Kong and the 
United States, the statistics showed. 


Taiwan traders mostly invested in the electronic and 
electric appliance, metal, machinery, lumber, textile, 
plastic and rubber, and chemical industries in Malaysia 
and Thailand. 


The statistics also showed that investment in the Philip- 
pines was up 86 percent to US$5.24 million during the 
period. Accumulated Taiwan investment totaled 
US$447 million, ranking fifth among foreign investors. 


Investment in Vietnam totaled only US$82.94 million 
during the period, down 71! percent. But accumulated 
Taiwan investment of US$1.6 billion still led other 
foreign investors in Vietnam, the statistics showed. 


Rice Market Opening Urged Based on ‘Japanese 
Formula’ 


OW 2807094394 Taipei CNA in English 0753 GMT 
28 Jul 94 


[By P.C. Tang and Y.C. Tsai] 
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[Text] Geneva, July 27 (CNA}—Many General Agree- 
ment on Tariffs and Trade (GATT) members want 
Taiwan to open its rice market based on the “Japanese 
Formula,” a Taiwan official said here Wednesday [27 
July]. 


Chen Wu-hsiung, director of the Economics and Plan- 
ning Department under the Council of Agriculture, 
pointed out that participants at the sixth GATT working 
party meeting screening Taiwan’s membership favored 
the “Japanese Formula” rather than the “Korean For- 
mula.” 


Chen, who was a member of the Taiwan delegation to the 
meeting, cited two reasons given by delegates from 
GATT contracting parties. 


They said that Taiwan is not a developing country and 
that it 1s impossible to reopen talks to seek a new formula 
as the Uruguay Round talks have already ended, he 
explained. 


Under the Japanese formula, he noted, rice imports are 
allowed up to 4 percent of domestic consumption in the 
first year of market opening, increasing to 8 percent by 
the sixth year. 


The Korean formula allows rice imports of only | 
percent of domestic consumption in the first year and 
gradually increases imports to 4 percent by the 10th year, 
he added. 


Chen pointed out that the delegates also called Taiwan's 
attention to the Uruguay Round codes on rice imports 
by developed countries, which call for production con- 
trol and no subsidies on rice exports. 


Another Taiwan official at the delegation, who requested 
anonymity, however, said the formula needs further 
discussion. 


The Taipei government is currently deciding how to best 
open Taiwan’s rice market in line with GATT require- 
ments, while at the same time minimizing harm to 
Taiwan farmers. 


Taiwan must gradually open its various markets to 
smooth its GATT membership bid. Taiwan 1s a GAT I 
observer and 1s hoping for full membership by the end of 
this year. 


Japan Stands To Benefit From Lifting of Import 
Restrictions 

OW 2807094694 Taipet CNA in English 0757 GMT 
28 Jul 94 


[By Lian Wu] 


{ Text] Taipei, July 28 (CNA)— Japan stands to gain the 
most from Taiwan's recent decision to lift area restri 
tions on alcohol and tobacco imports, sources said 
Thursday [28 July]. 
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Sheu Ke-sheng, Taiwan's vice economic affairs minister, 
said in Geneva Tuesday that Taiwan has decided to 
remove area restrictions on alcohol and tobacco imports 
for all General Agreement on Tariffs and Trade (GATT) 
contracting parties starting Sept. 1. 


Sheu made the announcement during the sixth working 
party meeting on Taiwan's bid for membership in the 
world trade body. 


Taiwan has allowed tobacco imports from 23 countries 
and alcohol imports from 127 since 1987. 


Currently, Japanese alcohols are imported by the Taiwan 
Tobacco and Wine Monopoly Bureau and are then 
resold to selected distributors. Annual sales are esti- 
mated at NT [New Taiwan] $1 billion (US$37.73 mil- 
hon). 


Most Japanese tobaccos sold in Taiwan, however, have 
been imported through third countries, such as Switzer- 
land and Great Britain. Smuggling also accounts for a 
large number of Japanese cigarettes on the local market. 


Several brands of Japanese cigarettes are very popular 
here and they are expected to be strong competitors on 
the Taiwan market. 


But cigarettes from other countries which are not as well 
known are not expected to pose much a threat. 


Japanese alcohols, especially Japanese beer, are also 
expected to be strong on the competitive Taiwan spirits 
market. 


Government Procurement May Open to Japan, 
ROK 

OW 2807094494 Taipei CNA in English 0747 GMT 
28 Jul 94 


[By Lihan Wu] 


[Text] Taiper, July 28 (CNA}— Taiwan will likely open 
ils government procurement market to South Korea and 
Japan soon, a Board of Foreign Trade (BOFT) official 
said Wednesday [27 July]. 


The official said Taiwan has already decided to open 
procurement to the two countries, but BOFT still has no 
timetable for the opening. Sources said that the govern- 
ment will probably announce the plan during a Sep- 
tember meeting on government procurement under the 
General Ag.eement on Tariffs and Trade (GATT) frame- 
work 

Currently, Japanese and South Korean bidders are 


excluded from government procurements worth more 
than US$600,000. 


Japan is excluded from procurement bidding because of 


its huge trade surplus with Taiwan, which hit a record 
1'S$14.42 billion in 1993, while South Korea is excluded 
because the Republic of China and South Korea severed 
diplomatic ties in August 1992 
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Although the government has banned Japanese manu- 
facturers from bidding for government contracts, they 
often circumvent the regulations and remain one of the 
top four sources of government procurements, behind 
the US, Germany and France in that order. 


The BOFT officials said continuing the ban on Japanese 
manufacturers will only leave the impression of discrim- 
ination and will do little to cut the trade deficit. 


In addition, Taiwan has promised to sign a GATT 
government procurement agreement upon its GATT 
entry. The agreement will force Taiwan to open procure- 
ment bidding to all GATT members. 


Taiwan became a GATT observer in September 1992 
and is hoping for full membership by the end of the year. 


Funds Donated to Mongolia To Buy Textbooks 


OW 2807052494 Taipei Voice of Free China in English 
0200 GMT 27 Jul 94 


[Text] The ROC [Republic of China] donated funds for 
more than | million textbooks to the Republic of Mon- 
golia Monday [25 July], the latest development in the 
steadily increasing level of aid and exchanges between 
Taiwan and the struggling nation. 


Mongolian vice minister for science and education 
(Anger Dengba) was in Taipe: to receive the check for 
7.62 million NT [new Taiwan] dollars or US$280,000 to 
pay for 1.25 million elementary school readers. The 
textbooks are to be printed in traditional Mongolian 
scripts. [Word indistinct] is being promoted after 
decades of suppression during which Mongolian was 
written using Russian [word indistinct] letters. 


Taiwan had tried before to donate funds tor Outer 
Mongolia for textbooks worth U!S$6,000 the first time in 
March 1992 as well as more than 60,000 tonnes of rice 
and other staples to make up for shortages caused by the 
withdrawal of Soviet expertise and equipment 


Economic Growth for 2d Quarter Adjusted 
Upward 

OW 2607150394 Taiper CNA in Enelish 1400 GMI 
26 Jul 94 


[By Benjamin Yeh] 


{ Text] Taipei, July 26 (CNA)—Economic growth in the 
second quarter of this year was around 6 percent—higher 
than the previously projected 5.81 percent due to a 
better-than-expected performance from the export 
sector, the government said Tuesday [26 July | 


The Directorate General of Budget, Accounting and 
Statistics said initial statistics indicated that strong over- 
seas demand had contributed to the faster growth by 0.3 
percentage points. 


Also contributing to the better performance was private 
sector spending, which grew at an annual rate of 7 51 
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percent during the second quarter. The figure, though 
lower than the 8.69 percent registered in the first quarter, 
was [figures indistinct] percent higher than the projected 
goal. 


The projected economic growth for 1994 is now 
expected to be about 6 percent, or up from the previously 
predicted 5.94 percent. 


A final report on the second quarter economic growth 
rate will be available next month. 


‘Substantial’ Rises in Economic Indicators 
Reported 


OW2707091494 Taipei CNA in English 0809 GMT 27 
Jul 94 


[By Y.C. Tsai] 


{Text} Taipei, July 27 (CNA)}—Substantial rises in key 
economic barometers indicate that the Taiwan economy 
is faring well, the government said Wednesday [27 Jul]. 


The Council for Economic Planning and Development 
(CEPD) said that the index of leading indicators stood at 
115.1 in June, the highest level since May 1989. 


The forward-looking statistics, designed to forecast eco- 
nomic activities three to five months in advance, repre- 
sented a 0.3 percent advance from the previous month. 


June’s index of coincident indicators, which reflects 
economic health for the month, jumped to an all-time 
high of 140, up 1.4 percent from May. 


Meanwhile, the economy continued to flash a healthy 
“green” light for the seventh consecutive month in June 
after receiving a score of 30 on a CEPD-designed scale. 
The scale measures economic performance on nine indi- 
cators: Export value, stock prices, the check default rate, 
export orders, money supply, the industrial production 
index, bank lending, factory inventories and the non- 
farm employment rate. 


The June score, the same as October and November 
1991, marked a five-year high and neared the “‘yellow- 
red”’ light. The minimum score necessary for a yellow- 
red light is 32, while that for a green light is 23. 


The CEPD uses a five-color rating system to measure 
Taiwan’s economic prospects. A red light means the 
economy is overheated, yellow-red signals brisk eco- 
nomic growth, green indicates steady exiansion, yellow- 
blue shows economic slowdown and blue means reces- 
sion. 
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Strong progress in export orders and industrial produc- 
tion, both of which posted an annual growth of more 
than 9 percent in June, was the driving force behind the 
upturn in the economic gauges, CEPD officials pointed 
out. 


An accompanying survey conducted by the CEPD in 
June found that 59 percent of domestic manufacturers 
polled forecast little change in the economic outlook for 
the next three months, the same number as in May. 
Twenty-six percent predicted the economy will improve, 
down from May’s 28 percent, while 15 percent said 
things will get worse, up from 13 percent in the previous 
month. 


The survey also showed that the profit rate of domestic 
manufacturers hit a 25-month high of 6.2 percent in 
June, up 0.6 percent from a year ago, and manufacturing 
sales rose 5.1 percent from the year-earlier level. 


Economic Ministry Reports Slow Trade Growth 


OW 2707091594 Taipei CNA in English 0802 GMT 27 
Jul 94 


[By Debbie Kuo] 


[Text] Taipei, July 27 (CNA)—Despite continued 
growth, Taiwan's import and export trade 1s slowing, the 
Ministry of Economic Affairs said Wednesday [27 Jul]. 


Taiwan exported U.S.$43.42 billion worth of goods in 
the first six months of this year, up 3.5 percent from a 
similar period of 1993, ministry tallies showed. 


However, the 3.5 percent growth rate was low compared 
to 4.2 percent, 7 percent and 13.3 percent registered in 
1993, 1992 and 1991 respectively. 


Ministry officials warned local industries to pay atten- 
tion to the slow trade growth, especially since mayor 
Asian rivals, including Japan, South Korea and Main- 
land China, have achieved astonishing export growth 
recently. 


Taiwan's import trade, totaling U.S.$41.03 billion in the 
Jan.- June period, was 6.3 percent higher than a similar 
period of 1993. But again, import trade growth was 
down compared to the past three years, the officials said. 
Import trade growth was 7 percent in 1993, 14.6 percent 
in 1992 and 14.9 percent in 1991, they noted. 


As a result of the slow trade growth, Taiwan’s trade 
surplus dropped 28.9 percent during the period to 
U.S.$2.9 billion, the officials added. 
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Hong Kong 


Probe Views Mainland Businesses in Hong Kong 


HK 2607122794 Hong Kong CHENG MING in Chinese 
No 201, 1 Jul 94 pp 20, 22 


{Article by Ai Chieh (5337 2212): “China-funded Insti- 
tutions as Seen From Secret Data”—first paragraph is 
CHENG MING editor's note] 


{Text] The State Council has instructed the Ministry of 
Supervision and the Hong Kong and Macao Affairs 
Office to carry out an investigation of and report on 
China-funded institutions in Hong Kong and Macao. 
This internal report contains a large amount of data from 
which it 1s possible to observe something of the internal 
workings of China-funded institutions. 


State Council Instructs Ministry of Supervision To 
Conduct Investigation 


“A newly emerged bureaucrat bourgeoisie...” 

“A red bureaucrat-comprador class of the 1990's...” 
“A bureaucrat-merchant privileged class...” 

“A paradise for the offspring of top-level cadres...” 


Such critical claims have been quietly circulating in 
some mainland departments and regions in recent years. 
The targets of such claims are corrupt and law-perverting 
cadres in China-funded institutions in Hong Kong and 
Macao. However, in their minds, people understand that 
those who have been able to obtain state funds and go to 
Hong Kong and Macao to “give it a go” are all people 
with connections. The only possible way to vent one’s 
anger against such people has been to curse them behind 
their backs. 


This phenomenon of China-funded institutions in Hong 
Kong and Macao has finally attracted the attention of 
the highest levels in the Communist Party. The State 
Council thus instructed the Ministry of Supervision and 
the Hong Kong and Macao Affairs Office to prepare a 
detailed report on the current situation of China-funded 
institutions in Hong Kong and Macao. The report will be 
sent to the State Council, the Central Commission for 
Discipline Inspection, and the CPC Central Committee's 
Organization Department for their reference. 


Nine Work Groups Sent To Conduct Investigations, But 
They Still Ran Up Against Great Obstructions 


With Minister of Supervision Cao Qingze heading the 
investigation, the report was completed in April after 
three months of work. However, the difficulties which 
this investigation encountered were a great surprise even 
to Cao Qingze. At the work conference on China-funded 
institutions in Hong Kong and Macao convened by the 
State Council at the beginning of May, he stated emo- 
tionally; The obstructions placed in the way of the 
investigation and verification work were much greater 
and much more complex than imagined. The most 
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difficult aspect was that old problems and new problems 
have become intertwined, and there is often no way to 
begin an investigation. 


Cao Qingze also revealed that they had separately sent 
nine work groups to Hong Kong, Macao, and to main- 
land provinces and cities to conduct first-hand investi- 
gations. In the process of investigation, it was widely 
observed that “popular indignation” was deeply felt 
against China-funded institutions. In this respect, there 
were strong responses from relevant departments, local- 
ities, and industrial, commercial, and financial circles in 
Hong Kong and Macao. Cao Qingze even openly cited at 
the conference some criticisms levied by departments 
and regions at China-funded institutions, such as the 
“new bureaucrat bourgeoisie,” “red comprador class,” 
and so on. 


Total of 3,640 Companies 


According to sources, this investigation report which is 
for internal circulation only, provides a large amount of 
data from which it is possible to observe the background 
to the pernicious expansion of China-funded institutions 
and how the privileged class’ use of state funds to make 
a “fortune out of reform” and a “fortune out of opening 
up” has reached a completely lawless stage. 


According to accounts circulating among a small group 
of people, this investigative report has the following foci: 


—According to the foreign exchange control offices of 
various areas, up until 15 March 1994, local govern- 
ment departments, industrial and commercial enter- 
prises, economic and trade departments, and financial 
and other companies of mainland provinces had 
established at least 3,640 companies in Hong Kong 
and Macao (not including subsidiaries, jointly funded 
daughter companies, or branch companies). Of the 
total, over 420 were established in Macao. More than 
71,400 persons at various levels have been sent by 
mainland entities to be based in Hong Kong and 
Macao. Of this number, over 5,800 are based in 
Macao. 


A Large Number of Party Cadres Have Flowed In 


—From the beginning of the 1980's until the end of 
1988, over 44,600 cadres of China-funded institutions 
were sent to Hong Kong by various ministries, com- 
missions, offices, locai government departments, 
enterprises, and units. Of these, over 39,700 were 
party members. 


—From 1989 to 15 March 1994, 26.800 cadres of 
China-funded institutions were sent to Hong Kong 
and Macao by various ministries, Commissions, 
offices, local government departments, enterprises, 
and units. About 21,000 of these persons were sent to 
Hong Kong by local government departments, special 
zones, and hinterland provincial and regional units. A 
total of 4,350 persons came to Hong Kong on single- 
journey permits 
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Many Children of High-level Cadres Have Been Sent to 
Hong Kong and Macao 


—Of the 71,400-plus cadres at all levels who have been 
sent to work in Hong Kong and Macao, 56,300-plus 
persons had previously been cadres at the provincial, 
regional, or department level or above in mainland 
government departments, units, and enterprises. Over 
25,100 are family members or children of regional or 
division-level cadres. A total of 6,700 are family 
members or children of army, provincial (institute) or 
ministry-level cadres. (According to information con- 
tained in a report submitted by the Ministry of Public 
Security to the State Council and the Central Commis- 
sion for Discipline Inspection in September 1993, 
there were over 320 family members or children of 
State Council members, deputy NPC chairmen, 
deputy CPPCC chairmen, and generals of the service 
arms and military regions.) 


A Continued Increase in Complaints Relating to Illegal 
Activities and Violations of Discipline 


—Since 1987, relevant central and local departments 
have received 3,100 complaints or reports about 
cadres in China-funded institutions engaging in 
improper activities, illegal activities, and activities 
which violate discipline. In 1991, more than 750 
complaints and reports were received, while in 1993, 
close to 900 were received. In the seven years from 
1987 to 1993, close to 670 persons have been recalled 
to the mainland as a result of various actions (includ- 
ing illegal activities). Of these, more than 750 willingly 
left China-funded institutions in Hong Kong and 
Macao, while arrest warrants were issued by the Min- 
istry of Justice for over 110 persons in connection with 
economic irregularities. 


Many Cadres Have Accounts in Foreign Banks 


—By the end of 1993, over 45,000 persons (including 
family members) had become permanent residents or 
were qualified to apply for permanent residence in 
Hong Kong. Over 2,200 persons had the right to 
permanent residence in foreign countries or held for- 
eign passports. According to incomplete statistics, 
over 75,000 family members or children of China- 
funded organizations are “studying” or “working” in 
the United States, Canada, Western Europe, Japan or 
Australia, and less than 2 percent return to China after 
completing their studies. (This is lower than the 32 
percent of publicly funded students and 4.5 percent of 
privately funded students who return to China after 
completing their studies.) 


—The majority of cadres in China-funded institutions 
have accounts in one, two, or more foreign-funded 
banks, including the Hong Kong and Shanghai 
Banking Corporation, Standard Chartered, Citibank, 
Chase Manhattan, Union Bank of Switzerland, BNP, 
ABN-AMRQ©, and other banks. 
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State Funds Increasingly Flow to Private Companies 


—Of the more than 18,200 management-level personnel 
in Sino-Hong Kong and Sino-foreign joint-venture 
institutions, quite a few have private property. 
Through “trading”, “re-export,” “cooperation” and 
“investment” in recent years, there has been an accel- 
eration in the amount of funds which have flowed 
from the mainland to companies “opened” by private 
individuals and to private accounts in Hong Kong and 
Macao. In the latter part of the 1980's, this involved 
an annual total of $1.8 billion to $2 billion, but by the 
1990's this had reached $3.5 billion to $4 billion. 


The report contains another accusation, noting that 
cadres in some China-funded institutions live decadent 
lifestyles, squander money, throw money around in 
nightclubs, and receive private commissions and kick- 
backs. Their influence in commercial circles in Hong 
Kong and Macao 1s quite serious. 


Many China-Funded Institutions Have Attitude of 
‘Make a Bundle and then Leave’ 


China-funded institutions have brought a large amount 
of state-funds to Hong Kong to engage in development. 
This has long sparked a debate as to whether this 1s 
beneficial or otherwise to Hong Kong. It is understood 
that apart from the various large- and medium-sized 
China-funded enterprises under the various central min- 
istries and commissions, provinces, and cities, which are 
subject to various mainland restrictions, many other 
influential operators from the mainland are not subject 
to any restrictions. Because there are those among them 
who use special privileges to come to Hong Kong, they 
have the attitude of “make a bundle and then leave.” 
Thus, they do not hesitate to seek short-term gain and 
they do not act in accordance with the established rules. 
They come to Hong Kong to speculate in flats, shares, 
and foreign exchange. They spend money extravagantly 
without batting an eyelid. If they speculate and lose, they 
put it down as state “study expenses,” while if they 
speculate and profit, the money goes to themselves. 
Some of the more wily mainlanders go into partnership 
with Hong Kong persons who use their market skills to 
turn state funds into private funds. This goes on without 
anyone else knowing. 


This investigation, into which the Ministry of Supervi- 
sion put a tremendous effort, actually looks only at the 
tip of the iceberg of China-funded institutions. This 1s 
because Hong Kong has become a base camp and strong- 
hold for business through privilege, and increasingly 
powerful people have been engaged in this business. The 
sons and daughters, sons-in-law and daughters-in-law of 
key CPC figures are well-known faces in social circles in 
Hong Kong. Would the Ministry of Supervision dare to 
be disrespectful to them? 


This report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s). 
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Customs Seize One Metric Ton of Thai Thailand was found on a fishing boat in Hong Kong 
Marijuana waters, customs agents said Thursday. 

[sae Hong Kong AFP in English 1035GMT =), nsiiuans worth 60 million Hong Kong dollars 


(7.76 million U.S.), was intended for local sale, particu- 
[Text] Hong Kong, July 28 (AFP)—Fourteen people _larly among Western expatriates and local Chinese who 
have been arrested after one tonne of marijuana from = acquired a taste for the drug overseas, the agents said. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 
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